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NON -CANCELLABLE* 
INCONTESTABLE* 


Complete 
x*INCOME PROTECTION 


® The higher type professional life underwriter recognizes a dual 
obligation to his clientele in caring for personal insurance needs. 
There are but two forms of personal insurance, one against prema- 
ture death, and the other against economic death. Life Insurance 
provides protection in the first instance. Disability Insurance pro- 
vides protection in the latter. A dependable program conscientiously 
designed to meet the need of the business and professional man es- 
sentially requires that adequate and complete disability protection 


be recommended. 


* The Massachusetts Indemnity Insurance Company, one of Amer- 
ica’s STRONGEST and most PROGRESSIVE Disability Companies, 


rated “A” Excellent by Best’s invites inquiries as to the facilities 


available. 
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THE CHAIN LETTER CRAZE 

Apparently the American public must have a toy. 
If it isn’t Huey Long or technocracy, it is chain 
letters. 

The weekly bulletin of the Lamar Life points out 
with considerable sense that the ten cents requested 
as a charity donation, may not look so large, yet 
a dime a day will provide a $2,000 Endowment at 
85 for a man 30 years old, or a $10 monthly income 
for the widow of a man 34 as long as she lives, or 
an Educational policy for a child, or a Retirement 
Income for the lucky recipient of the chain letter. 

It would appear that almost any of these are su- 
perior to the idea suggested in the letter. 


FRAZIER-LEMKE BILL 
UNCONSTITUTIONAL 
The Supreme Court, on May 27th, declared this 
bill unconstitutional, as violating the “due process” 
clause (confiscation of private property) of the Con- 
stitution. 
On the same day, the N.I.R.A. was also declared un- 
constitutional and void, in a sweeping, and unan‘mous, 
opinion. 


PROBLEM 


Perhaps our Actuarial friends can strain their 
intellect over the following, which is more of a 
problem of logic than of algebra. 

A man was rowing up stream, and as he passed 
a mile-post marker on the shore his hat blew off 
and was carried down stream by the current. It 
was an old hat, and he continued to row up stream, 
meanwhile debating as to whether he would go 
back and get his hat. He rowed up stream for 10 
minutes, and then decided that he would get his 
hat, turned around and intercepted his hat at the 
second mile-post down the river. The hat in other 
words has drifted exactly one mile. Now the prob- 
lem is—how fast does the current in the stream 
run? 
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DISPUTED BANKING BILL 


Will It Help Inflation? 


NE of the bills now before Congress which has 

stirred up a great deal of antagonism and discus- 
sion in the press is the new Banking Act of 1935. The 
reason we think our subscribers should be informed 
about this bill is because the controversy has arisen 
from its inflation aspects, and inflation, as we know, 
is the sworn enemy of life insurance. It is in the 
second part of this bill (Title 2) that the discussion 
has centered, as most people think the provisions of 
Titles 1 and 3 are sufficiently reasonable. 

Title 2 dictates a comple change of the banking 
system of this country, and it is to be noted that it is 
a change in the Federal Reserve Banks themselves— 
not the banks in which the people put their money. 

It is well first to get the picture as it exists now in 
proper perspective. The Federal Reserve Banks are a 
system of bankers’ banks, i.e., they are banks for other 
banks to deal with and not for the public. Through 
their ability to loan on certain classes of investments 
(mostly government bonds and notes of quick matur- 
ity) these banks furnish actual currency to their mem- 
ber banks, because they are likewise connected with 
the government for this purpose. The country is 
divided into Federal Reserve districts with a Federal 
Reserve Bank put in each district, the object being to 
have the credit facilities of each district (which differ 
in their requirements) flexible. The stock of the 
Federal Reserve Bank in each district is owned by the 
banks in that district. The operations of the system 
are unified by a Federal Reserve Board upon which sit 
several officers of the government, who are, however, 
in a minority. The Federal Reserve system was de- 
signed to be run by the bankers of the country inde- 
pendently of politics, 

It is an interesting fact which has not been particu- 
larly developed, that the real troubles of the Federal 
Reserve system arose from political influence which 
did manage to force its way in. During the boom period 
of 1927, 1928 and 1929, the conservative bankers every- 
where wished to reduce credit and therefore the possi- 
bility of speculation. Had this been done there is no 
question but that the present depression would have 
been far less severe. But this action, vigorously sup- 
ported by certain members of the Federal Reserve 
Board, was successfully vetoed by political pressure. 

Those who learn from history would be moved to 
still further separate political power from the banking 
system as a result of this experience; unfortunately 
exactly the opposite has been done in the new Banking 
Act. 





The provisions of the proposed Act place control of 
the Board in appointees of the President—in other 
words, the President has complete control of the bank- 
ing and credit policy. 

If made, these changes would place our banking 
system in approximately the same relationship to the 
government as the German banks were to the German 
government at the time of the terrible German in. 
flation. Most people think that the German inflation 
was a paper currency inflation—but it was not. The 
inflation was caused (1) by government deficit; and 
(2) by the government issuing government bonds 
(evidences of debt) to its own banking system, upon 
which the banking system could then issue currency. 
In every inflation there is a demand for currency as 
the value of it falls—because a certain amount of cur- 
rency is necessary to transact business. In fact, a 
currency famine is always part of any inflation as the 
value of the currency falls faster than the government 
can print it, or rather get it in circulation. 

As a matter of history, our own government has been 
doing exactly the same thing to date. The deficit each 
year has been met by the sale of government bonds, 
very largely through the banking system, which in tum 
can issue currency against the bonds by depositing 
them with the Federal Reserve Agent. This works 
only so long as the credit of the government is sufh- 
ciently good to float these borrowings, and inflation is 
prevented in this manner. There is a requirement for 
gold backing (35% to 40%) which would put a theo- 
retical limit on the amount of currency that could be 
issued, but this limit is simply a requirement of Con- 
gress, and can be changed at any time (by reducing 
gold content of the dollar, for example.) Without 
change, there is already laid a credit base for an it- 
flation sufficient to put the United States out of busi- 
ness. 

Astute financial observers fear that ‘the changes de- 
manded in the Banking Act are for the express purpos¢ 
noted above—that the government, unable to stop its 
tremendous spending program—must run into deficit, 
which it could not finance in the normal money market, 
since the credit of the United States is not good for 
much more ‘borrowing. Under the new Banking Att, 
however, it does not need to worry—bonds are auto- 
matically sold to the Federal Reserve system in almost 
any amount, and ihe cash to pay its way is forthcoming. 

So far as inflationary aspects go, there is not the 
smallest difference between the procedure outlined 
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above and printing press money. It is mentioned, how- 
ever, because most people seem to think there is a 
difference, and particularly do not realize how the 
German inflation was handled. 

Even if it is not the intention of the government to 
use this title of the Banking Act in this manner, it is 
dificult to see how it could resist political pressure to 
do so. The history of political banks throughout the 
world has always been one of complete failure, since 
they open up the way for the government to spend 
money without any check; and the principle of Ameri- 
can practice is to segregate the different powers of 
government so that each acts as a check upon the 
other. 

The banking systems of France and Great Britain, 
although the banks are called the Bank of France and 
the Bank of England, respectively, are independent of 
their respective governments, and cannot be forced by 
the government to do anything that they do not wish 
todo. Naturally they cooperate closely with the gov- 
ernment, but their independence acts as a check on 
unwise financial operations. 

The present move is but one of a long series all 
aimed directly toward inflation—hence the great un- 
easiness in well informed quarters. First, there was 


§ the gigantic spending program—fifteen billions to date 


—all financed from the deficit—and deficits are the 
backbone of any inflation. Second, the devaluation of 
the dollar, which would even now allow the govern- 
ment to issue four times as much paper currency 
against the gold reserve. Third, the confiscation of 
gold, designed to take away the only protection the 
common people can get against inflation—a valuable 
currency. Fourth, the open market operations of the 
Reserve system, by which, without going into details, 
the banks have been forced to buy government bonds 
(ten billions of them are now held in the Reserve 
system). This has the effect of committing the banks 
to the government’s policy, since the bonds could not 
be sold without loss, and there is always the pressure 
to buy more (new issues) to keep up the price. Fifth, 
the life insurance companies have been “hooked” in 
the same way, by trading mortgages for governments 
and by a forced investment policy through closing other 
investment channels (government farm and home loans. 


Bet low rates, plus Frazier-Lemke Bill (just declared 


unconstitutional) have closed the mortgage field, while 
the Securities Act effectively stopped new bond 
flotations). 

Up to this, however, the effect is merely to aid the 
sovernment’s spending program to the point of in- 
flation; the new Banking Act (Title II) will take care 
f its needs during inflation. 

Is it any wonder that some people are nervous? 
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thousands of fathers ‘discover the 
Multiple Protection Plan 


EVERY MONTH full pages in the Saturday 
Evening Post and Time Magazine bring this 
news to the nation’s fathers: 

“You can leave your family $100 every 

month for 20 years if you're earning 

$45 a week or more.” 
Each Sunday afternoon, Daniel Stark on the 
famous “Roses and Drums” Program, presents 
actual case histories of families who have been 
helped by the new Multiple Protection Plan. 

6 times a month thousands of fathers “dis- 
cover” the plan . . . many even write in for 
specific information about it. 

As a result, Union Central field men meet 
a public that already knows their company and 
welcomes its modern plans. Instead of “cold 
canvass,” the agent’s way is prepared! 


The 
UNION CENTRAL 


Life Insurance Company 


CINCINNATI 
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THE THIRTY LEADING LIFE COMPANIES 


We present our annual table showing the thirty 
leading companies by assets, by insurance written 
and by insurance in force. Industrial and group 
insurance is included in the figures. 

We likewise show our usual cumulative table of 
assets and insurance in force, which indicates that 
the leading companies continue to hold their pre- 
eminent positions. The Metropolitan alone has 20% 
of the assets and 22% of the insurance in force of 
all the companies in the table, and the Metropoli- 
tan and Prudential between them have more than 
one-third. The first four companies have more than 
half the business, or to put it the other way round, 
have more business than the other 26 companies 
added together, and the first 9 companies have 
three-quarters of the assets and the first 10 more 
than three-quarters of the insurance of the total. 

The life insurance business is remarkable for the 
difference in size from the top to the bottom. The 
gigantic size of the leading companies is no better 
illustrated than by the fact that while a company 
may rank thirtieth in size, and be very much 
smaller than its predecessors, there is still plenty 
of room left for it to be a very large financial in- 
stitution. 

Considering the tables, in the one by assets the 
first change is that the Connecticut Mutual has 
passed the Canada Life, and the principal change is 
the General American, which used to be in 25th 
place, is now in 29th. The table by insurance 
written continues to show sharp changes. As usual, 
the stock companies continue to hold places in the 
insurance written table far above their position on 
the asset table, many stock companies being repre- 
sented on our table of insurance written which do 
not find a place on the asset table at all. 

In our table of rankings by insurance in force 
there are no changes of particular importance. 

A comparative study of the first thirty com- 
panies, ranked according to assets, insurance written 
and insurance in force as of December 31, 1934. 


Ranked by Assets. 


Rank 
1933 1934 


1 
2 
a 
4 
5 
6 
7 
8 
9 


Company 
Metropolitan 
Prudential 
New York Life 
Equitable (N.Y.) 
Mutual Life (N.Y.)........ 
Northwestern Mutual 
Travelers 
John Hancock 
Sun Life (Canada) 


Assets Dec. 31, 1934 
$4,031,108,152 
2,965,245,956 
2.109,595,274 
1,657,301,147 
1,160,509,652 
1,108,384,037 
723,999,274 
684.065,767 
664,818,742 


1933 


| DONA LWW 


re ped ome 
mwh O 


1933 





Mutual Benefit 

Penn Mutual 
Massachusetts Mutual 
Aetna 

Union Central 

New England Mutual 
Provident Mutual 
Connecticut Mutual 
Canada Life 

Pacific Mutual 
Bankers (lowa) 
Phoenix Mutual 
Connecticut General 
National Life (Vt.)........ 
State Mutual 
Equitable (Iowa) 
Great-West (Man.) 
Western-Southern 


Manufacturers (Canada) ... 


General 


2 American 
30 Lincoln 


National 


Ranked by Insurance Written 
Rank 


1934 Company 


Metropolitan 
Prudential 

Aetna 

John Hancock 
Equitable ( N.Y.) 
Travelers 

New York Life 

Sun Life (Canada) 
Mutual Life ( N.Y.) 
American National 
Northwestern Mutual 
National L & A (Tenn.)... 
Western-Southern 
Penn Mutual 

Lincoln National 

New England Mutual 
Mutual Benefit 
Massachusetts Mutual 
Life Ins. Co. of V 
Life & Casualty (Tenn.)... 
Connecticut General 
General American 
Kansas City 
Connecticut Mutual 
Provident Mutual 
Union Central 

Mutual Life (Md.)........ 
Northwestern National 
Occidental (Cal.) 
Southwestern (Texas) 
*Includes Industrial. 


Ranked by Insurance in Force 
Rank 


n 
1934 Company 


Metropolitan 
Prudential 

New York Life 
Equitable (N.Y.) 
Travelers 

Mutual Life (N.Y.) 
Northwestern Mutual 
John Hancock 

Aetna 

Sun Life (Canada) 
Mutual Benefit 
Massachusetts Mutual 
Penn Mutnal 

New England Mutual 
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570,437,727 
556,641,602 
498,389 361 
465,572,083 
313,590,179 
307,740,874 
284,344,743 
245,464,300 
242,066,459 
205,211,144 
182,385,657 
179,480,906 
171,310,376 
158,813,726 
155,367,987 
138,767,261 
138,245,129 
137,063,677 
124,822,029 
123,260,846 
116,028,710 


*Insurance written 


$3,287,100,370 
2,597,848, 948 
752,535,772 
705,987,815 
702,229,150 
581,039,447 
457,063,594 
325,651,585 
257,271,446 
247,301,989 
244,776,422 
231,783,322 
157,586,354 
156,805,984 
146,958,455 
143,829,078 
137,875,739 
127,057,755 
116,421,754 
115,490,290 
113,142,320 
108,841,906 
87,973,388 
87,011,306 
82,666,847 
80,311,043 
73,901,685 
69,850.455 
64,044,091 
63,976,913 


*Insurance in Force 
$19,489,805 475 


15,352,455,650 
6,661,514,072 
6,143,158, 113 
4,195,582,368 
3,744,186.170 
3,704,527.648 
3,473.967.189 
3.400.504.9867 
2.732,899.879 
2.056.941.859 
1,888,626,846 
1,847,112.503 
1,281,764,164 
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NORTH CAROLINA 


The Minnesota Mutual is now conducting an extensive reorgani- 
zation and development program in some parts of North Carolina. 
Men, with a combination of an ability to produce and organize 


66'459 nee ran and of good character—looking for a new connection affording 
et Uh 1 7 reasonable financing, should make immediate inquiry. 

1036 Fill out and mail the coupon below to 
eb Harold J. Cummings, Vice-President 
'67 261 
45°29 THE MINNESOTA MUTUAL LIFE INSURANCE CO. 
a AGENCY OPENINGS SAINT PAUL, MINNESOTA. 


60,846 in 
128,710 
North Carolina 
Florida 
€ written 


100,370 Ohio 
348,948 ’ 
335,772 Indiana l 
87'815 Address 
229 150 ps 
039,447 * | City... 
163,594 | BLN. 
551,585 | 

27 1,446 
301.989 
176,422 
783,322 
586,354 


B05,984 Union Central 1,177,873,389 Cumulative Table 
958,455 


ra Connecticut General 985,861,704 Total to Le - ; 
57879 Provident Mutual 934,766,828 | Company ets Total ae 
nah Connecticut Mutual 892,630,938 AS t 

Lincoln National 867,487,155 “aes, ee |C Gee 
Canada Life 828,312,218 poh Alle yoy ieee 
Bankers Life (Iowa) 734,851,142 10.763,000,000 54% 47 646 000.000 
General American 724,017,304 11.924.000.000 60% 51,842,000.000 
Western-Southern 680,813, 279 13,032,000,000 66% 55.586,000,000 
Pacific Mutual 637,275,616 13,756,000,000 69% 59.291.000.000 
Phoenix Mutual 583,611,121 


62,765,000,000 
State Mutual 575,763,587 

















z 
CONDUC Ss 


5,105,000, 76% 66, 166,000,000 
950) 458 Great-West 554,363,082 yo  pmecped 
044:001 7 Equitable (Iowa) 551,216,701 : 18'976'000.000 
i i ] 5 399 a0 ny), 
976,913 National Life (Vt.) es, oe 514,140.3 2: 19,779,000,000 
Manufacturers Life (Can.).. 508,078,583 30 20.418,000,000 


*Includes Industrial. * Includes Industrial. 





68,899,000,000 
77,152,000,000 
81,660,000.090 
85,021,000,000 
87,724,000,000 





» in Force 
805,475 
455,650 





514,072 
158,113 


582,368 ST. LOUIS MUTUAL LIFE INSURANCE COMPANY 


186,170 
527.648 ST. LOUIS 33 z 
roe F. H. Kreismann, President 


aay One of the oldest and strongest in the Business 


626,846 Reliable representatives desired in Kansas, Illinois and Missouri. 


112.503 








764,164 


MISSOURI 
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DUFFIELD WARNS AGAINST INFLATION 


A warning against the perils of inflation was 
given on April 29th by Edward D. Duffield, presi- 
dent of the Prudential Insurance Company of 
America, in an address before more than 500 field 
representatives of that organization in annual con- 
ference here. 

Making it clear at the outset that he was voicing 
a personal opinion and declaring that his 
were based on ‘ 


views 
‘common horse sense” and not di- 
rected at any party or individual, the executive was 
emphatic in his criticism. 

“IT have had quite a number of letters recently 
saying that I have been negligent and that the 
Prudential has been negligent in not doing some- 
thing about inflation. I will tell you exactly 
why I have adopted the attitude that I have. I am 
determined that the Prudential shall not get into 
politics. .. . I would never seek to utilize the fact 
that I am president of this insurance company to 
impress my personal views on the policyholders of 
the Prudential or to seek to use that fact to have 
them enacted into law. 


“This question of inflation is a question that I 
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have no hesitancy in speaking on to you, as an ip. 
dividual. You have a right to differ with me and 
the policyholders have a right to differ with me, 
I believe inflation would be the worst curse that 
could happen to the United States of America. 

“I believe 1t would be the most injurious thing 
that could happen to the man of moderate means 





and the man of small means; the man of large 
means is usually able to look out for himself, | 
believe that a depreciated dollar would bring 
nothing but misery and suffering to this country, 
This is my individual belief. 

“So far as this company is concerned, it really 
would not affect it adversely because our obligation 
is to receive and pay out dollars, and what the 
dollars would bring falls adversely on the indi- 
vidual who is to receive them. And so, the real 
question is the purchasing power of the dollar that 
may vary with inflation or without inflation. But 
with extreme inflation the real answer is that the 
protection which the individual sought to obtain 
for those dependent upon him is diminished by the 
amount that the dollar is depreciated. 

“After all, the cry for inflation is the reduction 
of debts. Did you ever stop to consider that the 
Prudential, with one exception, is the largest debtor 
in the United States? It owes more money than 
anyone else and, therefore, when you reduce the 
debt, you the value of the money with 
which the Prudential is going to pay to its policy- 
holders. Not that it won’t pay it, but you reduce 
the value of the money it is going to pay.... 


reduce 


Inflation, if it comes, will not, in my opinion, come 
as a direct, intentional result; it will come as an 
indirect, unintentional result by reason of the con- 
tinued spending of more money than the revenues 
of the nation justify.” 

what he 


President Duffield explained 


overspending. 


meant by 


“Our government—national, state and local—has 
been spending more money than it has,” he con- 
tinued. “That money must be raised by taxation. 
When you reach a limit of the amount that can be 
raised by taxation, then you have a situation which 
forces you to a depreciated dollar. . . . You and I 
have a very definite part in this whole program and 
that is (and this is no reflection on any party oF 
party politics) plain common sense, common horse 
sense.” 
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“GYPS” TAKING HALF BILLION ANNUALLY 


Jobless Fleeced of Scanty Savings by “Depression” Rackets 


That swindlers and business racketeers change 
their tactics and their offerings to fit depression 
conditions more cleverly than the manager of the 
average legitimate business, and even now are pick- 
ing the pockets of the American family to the ex- 
tent of an estimated half-a-billion dollars per year, 
are facts revealed in a study covering twenty-nine 
American cities, made by the Northwestern Na- 
tional Life Insurance Company of Minneapolis. 

Men are “better losers” than women, according 
to the survey; women are defrauded of smaller 
amounts than men, but make more fuss about it. 
Elderly and middle-aged people are more frequently 
victimized than young people; young people are 
more fikely to be caught by trick contracts and 
fraudulent merchandise, while their elders are being 
fleeced by fake financial schemes. The facts, which 
were gathered by the company in cooperation with 
Better Business Bureaus in the cities studied, show 
that from 80 to 90 per cent of all complaints of 
fraud and misrepresentation are against transient 
operators. 

The 1935 swindler alertly takes advantage of the 
vast volume of unemployment through the “job 
with investment” fraud. The unemployed man or 
woman is induced to “invest” most or all of any 
remaining savings in a “business,” with the under- 
standing that he or she will receive a job at a regu- 
lar salary, or a guaranteed income from commis- 
sions. Or the victim is “hired” as a salesman but 
is required to post a deposit ostensibly to cover the 
value of goods which he is to sell. The fake em- 
ployer collects a number of such investments or 
advance deposits and disappears. 


. *,e ' 
Masquerading as legitimate house-to-house can- 


vassers are swindlers in many cities who display 
attractive goods at unbelievably low prices, collect 
a down payment and disappear with it, failing to 
deliver the goods ordered by the purchaser. 
Taking advantage of public sympathy for victims 
of depression conditions, numerous fake charity ap- 
peals are reaping rich harvests in many of the cities 
studied. In some cases the institution for which 
donations are ostensibly collected is non-existent. 
In other cases the institution gets only a few cents 
out of each dollar collected; a high-pressure pro- 
motional organization keeps the rest for its services. 
Schemes which promise rich returns on a very 
slight investment are especially successful just now. 








The shining current example is the chain dime 
racket, already on the wane after a sensational 
flurry. 

With many families forced by circumstances to 
borrow on their life insurance, or cease payment of 
premiums, the “twisting” racket flourishes. The 
victim is persuaded to substitute a new policy which 
is rarely as good as his old one. The transaction 
delivers a profitable commission to the “twister” 
and costs the victim heavily. 

Many a family whose breadwinner is unemployed 
invests a dollar or more of its scanty cash in a set 
of instructions for making some article at home 
in the belief that there is an eager market ready 
to buy such articles at good prices as fast as they 
can be manufactured. The instructions to make the 
article are received but the market only too often 
proves to be a delusion. 

Fake “tipster” sheets spring up over night like 
mushrooms in response to any little bulge in the 
stock market, inflation rumors or any other possible 
grounds for offering inside information on how to 
make huge speculative profits. 

Hardy perennials which flourish in good times 
and bad are the fake oil royalty schemes; fraudulent 
baby show and picture contests, originating out of 
Hollywood, and especially active on the Pacific 
Coast; “free” picture enlargements which involve a 
trick contract selling a frame at an exorbitant price 
—the victim finds he has to buy the frame in order 
to get his prized picture back—and purely promo- 
tional cemetery lot associations, which have sold 
enough burial lots in one Ohio city to bury a large 
part of the population of the entire state. 

Though they trip themselves sooner or later, 
racketeers succeed for a time because the average 
American plunges first, and investigates afterward, 
the report concludes. 


LIFE INSURANCE WEEK 
As Life Insurance Week was May 13th to 18th 
and our paper is made up on the 20th, it is too early 
yet for us to have any details of a statistical nature 
regarding the success of the nation-wide activities 
of this movement. They will be contained in our 
next number. 














lisl 
“H 
Gil 


co 
tw 


m 





1, 1935 


dime 
itional 


ces to 
lent of 

The 
which 
action 
vister” 


ployed 
1a set 
home 
ready 
s they 
ike the 
» often 


ht like 
in the 
ossible 


10W to 


times 
idulent 
out of 
Pacific 
volve a 
it price 
1 order 
promo- 
re sold 


a large 


- later, 
iverage 
rward, 


to 18th 
0 early 
nature 
tivities 
in our 





June 1, 1985 


BEST’S INSURANCE 


NEWS (Life Edition) 75 




















months of this year think so.” 





Tuere is a new faith in the future. 


Once more it seems worth while to try to save. At least Amer- 


icans who bought $1.5 billion of life insurance in the first two 
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LirFE INSURANCE COMPANY 


OF BOSTON. MASSACHUSETTS 





Quoted from 
Editorial in “‘Business Week” 
April 13, 1935 
























BOOK REVIEW 
Honest Life Insurance 


The May 22, 1935 edition of “The Nation,” pub- 
lished in New York City, has an article entitled 
“How Honest Is Life Insurance?” by Mort & E. A. 
Gilbert. 


This article is an attack on life insurance, full 
of misrepresentations. 


It is a blast aimed at the recent (good) work 
of the companies in attempting to stamp out the 
practice of twisting—a practice which, as we have 
pointed out before, and is well known to our sub- 
scribers, enriches the agent at the expense of the 
policyholder. 


So far as the companies are concerned, from a 
cold blooded standpoint they would rather have 
twisting than not, because it keeps their agents 
more prosperous (with the policyholders’ money) 





and therefore in a more amiable frame of mind. 
The fact that the companies are trying to stamp it 
out indicates how far they are willing to go to 
protect the policyholder. 


The new law in New York regarding compari- 
sons of policies, compelling comparisons to include 
ALL essential items (including cash values) is an 
excellent one, and could well be copied by other 
states (see elsewhere in this issue). The heart of 
twisting is misrepresentation by omission—not by 
any statements that are untrue. By calling atten- 
tion to certain items only, and neglecting to point 
out their more important counter-balancing factors, 
a plausible case can initially be made for swapping 
a policy. This case is generally destroyed upon pre- 
sentation of all the evidence. 

We mention this article only in case our sub- 


scribers run across it-—nothing new in either facts 


or opinions brought forth. 
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DEBT ADJUSTME 


By J. G. Parker, F.1.A., F.AS., 


Editor’s Note: In Mr. Parker’s Presidential address before the 


NT LEGISLATION IN CANADA 
F.ALA, 


President, Actuarial Society of America 


Actuarial Society of America, he touches on many of the investment 
problems which have arisen as the result of various legislation in Canada. 


We believe this paper will be of great interest to our 


subscribers, paralielling as it does similar experience in this couniry. 


HE problem of the investment of funds and of the 

conservation of those funds already invested is one 
which has become so exceedingly difficult as to be a 
matter of grave concern to all financial institutions. Par- 
ticularly is this the case in life insurance where there is 
normally a considerable excess of income over outgo, an 
excess which has been augmented by maturing investments 
and in recent years by refunding operations due to a fall- 
ing rate of interest. 


Naturally it would be impossible at this time to discuss 
in detail the many investment problems which have pre- 
sented themselves during'the last few years but I feel it 
would be of interest to bring to the attention of the 
members of the Society a problem which life insurance 
companies have at present in their investments in real 
estate mortgages both in the United States and Canada. 
The extent of the investments of the insurance companies 
in this form of security is evidenced by a reference to 
two official insurance reports. Those companies which 
report to the State of New York had at the end of 1933 
over 5 billion 8 hundred millions of loans on real estate 
while those companies reporting to the Dominion of 
Canada had over 378 millions of such loans. 


The problem I have in mind is that presented to the life 
companies by the various legislative measures that have been 
enacted affecting this class of investment. I should like to 
place before the Society a short description of the legislation 
which has been and is now in force in the Dominion of 
Canada and in certain of the Provinces with respect to mort- 
gage debt adjustment, particularly that affecting mortgages on 
rural real estate. I think there can be no doubt that insurance 
companies, and in fact all lending institutions, have exerted 
all their influence and have done everything within their power 
during the past few years to assist deserving mortgagors to 
keep possession of their property, and this especially has been 
the case in connection with the mortgagors of farm lands. 
I feel sure that our Provincial Legislatures, as well as our 
Dominion Parliament, have recognized this attitude on the 
. of the lending institutions but, nevertheless, both the 

ominion and the Provinces have deemed it expedient to put 
into effect legislation affecting the rights of secured creditors, 
and while the companies have endeavoured to the full to 
cooperate in the functioning of these laws, yet such laws have 
made it more difficult for the companies to protect the interests 
of the large number of small investors, their policyholders, for 
whom they are acting as trustees. 


Let us consider first Provincial legislation. Debt Adjust- 
ment legislation in Canada commenced in some of our Western 
Prairie Provinces at a time when they were adversely affected 
by drought and consequent poor crop conditions and since the 
year 1930 has extended through certain of the other Provinces. 
Essentially the Provincial legislation is in the form of a 
moratorium, in some Provinces involving a moratorium of 
both principal and interest and in some Provinces a mora- 
torium as regards principal alone. Such legislation does not 
exist in all of the Provinces, and I am sure Canadians may 
point with satisfaction to the fact that no moratorium legis- 
lation is in effect in the three Maritime Provinces of New 
Brunswick, Prince Edward Island and Nova Scotia. 


Debt adjustment legislation while differing in details in the 
various Provinces yet has essentially certain common general 
principles. Upon receipt of an application to the Debt Ad- 
justment Board by any resident, or by the creditor of any 
resident, the Commissioner appointed by the Board endeavours 
to bring together the debtor and his creditors in order to 
arrange a mutually acceptable agreement for the payment of 
the indebtedness. On the application of either the resident 
or a creditor a certificate may be issued by the Commissioner 








that no action for sale or foreclosure, or to acquire title, 
may be instituted by the creditor without securing from the 
Commissioner a permit for this purpose. The certificate pro- 
hib:ting action for sale or foreclosure, or to acquire title 

when issued is filed or registered against the property in the 
ordinary Land Titles offices of the Province. The legislation 
is generally applicable to mortgages made prior to a certain 
date but on account of the small number of new mortgages 
which were made in later years it applies to practically all of 
the mortgages in existence in the Provinces where such legis- 
lation exists. 


In regard to mortgages on rural property it was generally 
provided that where a mortgagee was to get a share of the 
crop to apply on account of the interest on the mortgage that 
he could only get one-third of such crop and that from this 
one-third the taxes were to be taken. The Alberta Govern- 
ment has recently enacted legislation of a more radical nature, 
going further than other Provincial legislation, providing that 
the mortgagee can share in only a proportion of the balance 
of the crop after the payment of the expenses of growing and 
harvesting the crop and for the amount necessary for the 
subsistence of the mortgagee, as well as taxes and arrears 
of taxes. This extreme legislation, if ever put into effect, 
will undoubtedly create a situation where loaning in the 
Province will be practically impossible. 


As you will notice, this type of debt adjustment legislation 
in reality declared a moratorium for the benefit of the mort- 
gagor first as to principal and frequently as to interest and 
taxes. It did not purport to make an adjustment in the amount 
of the debt of the secured creditor but merely prevented 
foreclosure proceedings without the consent of the Debt Ad- 
justment Board. 


Turning now to Dominion legislation; in 1934 the Dominion 
Parliament passed an Act entitled, “The Farmers Creditors 
Arrangement Act” and at the same time amended an existing 
Act known as “The Canadian Farm Loan Act.” Under the 
Constitution of the Dominion and the Provinces there is a 
division of jurisdiction in legislative matters, the Dominion 
being given the jurisdiction, amongst other things, with respect 
to bankruptcy. That is the reason why the Provincial legis- 
lation which I have outlined is in effect a moratorium and 
— not interfere with the amounts of secured or unsecured 

ebts. 


In am indebted to the Dominion Mortgage and Investments 
Association for a memorandum outlining the purposes and the 
scope of these two pieces of legislation. Under the first Act, 
“The Farmers Creditors Arrangement Act,” a farmer who is 
unable to meet his obligations will be able to secure a reduc- 
tion in his indebtedness. Under “The Canadian Farm Loan 
Act,” as amended, he will be able to obtain a moderate loan 
of new funds to enable him to carry on his operations. 


The first Act virtually enables a farmer to take advantage 
of bankruptcy proceedings without making an assignment un- 
der the Bankruptcy Act. A farmer files with the Official 
Receiver, of whom there is one or more in each judicial 
district, a proposal for a scheme of arrangement of his affairs. 
After the filing of such a proposal no creditor may commence 
or continue any proceedings unless by leave of the county 
court in which the farmer resides. The stay of proceedings 
was originally effective for sixty days but a recent amendment 
introduced has made the stay effective for ninety days. After 
the Official Receiver receives a proposal he convenes a meet- 
ing of the creditors to consider such proposal. In general it 
may be stated that the provisions of the Bankruptcy Act and 
the Bankruptcy rules apply to the proceedings. If a majority 
in number of all the creditors and holding three-fourths of 
amount of all proved debts resolve to accept the proposal it 
shall be deemed to be duly accepted by the creditors, providing 
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LIFE NEWS * 








The Story Behind 


One Advertisement 








In cooperation with The Guardian Life and other in- 
surance companies, The Curtis Publishing Company 
recently interviewed city, town and farm women on 
the subject of their husband’s life insurance. In cases 
where the husband had little or no insurance, the wife 
was asked,—“What would you and your children do 
if anything happened to your husband?” Almost with- 
out exception, every woman, regardless of age or earn- 
ing ability, answered :— 


“We'd get along . . . somehow.” 


The very repetition of that phrase was an indication 


50 UNION SQUARE 





THE GUARDIAN LIFE 


INSURANCE COMPANY OF AMERICA 


ESTABLISHED 1860 


Guardian of American Families for 75 Years 


that thousands and thousands of wives felt the same 
way about life insurance. What could be a more effec- 
tive way to reach these women than to use the very 
words they were so familiar with? 

And so, a Guardian advertisement was conceived— 
and prepared—to point out the tragic folly of such 
optimism and to show how easily and inexpensively 
a Guardian Family Income Plan provides for the 
future. It represents another example of The Guard- 
ian’s policy of seeking—and finding—ways to help its 
Field Force. Any Guardian Agency Manager will be 
glad to show this advertisement to you. 


NEW YORK CITY 




















that secured creditors concur in the proposal. The Official 
then applies to the county court to approve it and the court's 
approval is binding on all the creditors. 

{f a proposal is not approved then a Board of Review ap- 
pointed by the Governor-in-Counci! consisting of three, one of 
whom is a Judge, one a representative of the creditors and 
one a representative of the debtor, endeavours to formulate 
an acceptable proposal to be submitted to the creditors and the 
debtor. The Board bases its approval upon the present and 
prospective capability of the debtor to perform the obligations 
prescribed and the productive value of the form. If a proposal 
iormulated by the Board is approved by the creditors and the 
debtor it is binding on the debtor and all the creditors. Ii 
the creditors and the debtor decline to approve the proposal 
so formulated the Board may, nevertheless, confirm it, or may 
amend it, and in either such case it is binding upon all the 
creditors and the debtor as in the case of a proposal duly 
accepted by all the parties. 

[f one were to judge by the simple outline of the Act which 
I hi ave given above it would seem as if the rights of a secured 
creditor could be affected by the Board of Revie w compelling 
suc h secured creditor to accept a reduction in the amount of 
his loan or a reduction in the rate of interest applicable to 
such loans. Legal authorities who have studied the subject have 
expressed very strong doubts as to whether the Parliament 
of Canada has the constitutional power to reduce a well se- 
cured mortgage which would in effect be confiscation of secur- 
ity. The Prime Minister in commenting wpon the Act in 
committee in 1934 is reported to have said, “We have not under- 
taken to confiscate securities but we have endeavoured to make 
it possible for the compromise to extend to the secured credi- 
tor.” During the past two months the Minister of Finance in 
discussing certain amendments to this legislation stated that 
the Board of Review had the power to affect the rights of 
the secured creditor. The Commissioner in charge of the 
operation of the Act for the Dominion has given the ex- 
pressed opinion that a Board of Review has the right to 
formulate a proposal definitely affecting the rights of the 
secured creditor. It is to be noted that the Minister of 





Finance and the Commissioner have used the words, “affecting 
the rights of the secured creditors.” Legal authorities hold 
that this does not necessarily imply the right to’ reduce tne 
amount of the secured debt where the creditor holds ample 
security for the debt. 

{In the Act there is no power given to appeal the decision 
of the Board of Review but any decision, no matter how ad- 
verse or how it affects the rights of the secured creditor, has 
apparently to be accepted without question, it being remem- 
bered that it is always possible to test the constitutionality of 
any Act whether Dominion or Provincial. 

The Act stipulates that whenever a farmer’s proposal in- 
volves the rights of a secured creditor the latter may value 
his security and shall be entitled to vote at the meeting of 
creditors only in respect to the amount of his claim over and 
above such appraised value. In deducting the amount of the 
value from the claim it would seem, therefore, that the com- 
pulsory powers of the Board of Review indicated by the Act 
could be confined to dealing with the secured creditors’ claim 
for that part of the debt owing him over and above his valua- 
tion of his security. The opinion has been expressed, however, 
that if a valuation of the land has been made that the mort- 
gagee has no rights to any amount of his claim over and 
above the amount of the valuation. If that is the case it does 
not appear that anything would be gained by a mortgagee 
valuing his security at less than the amount of his claim. 

There is a further provision in the Act which has little 
prectical significance, namely, that if a farmer has a mortgage 
on his property calling for a rate of interest in excess of 7% 
then he can tender the full amount owing, together with three 
months interest, in lieu of notice and if the tender is not 
accepted the interest after the expiry of such three months 
would be limited to 5% per annum. 

This, in effect is a very brief outline of the Farmers 
Creditors Arrangement Act. It was felt, however, that even 
after an ?rrangement had been made some relief must be 
afforded to the farmer to enable him to carry on under the 


Continued on next page 
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DEBT ADJUSTMEN717—Continued 
scheme of arrangement. The Prime Minister in bringing 
forward an amendment to the Canadian karm Loan Act 
stated that as it was quite obvious that the insolvent farmer 
might not be in a position to go forward because he would 
have no money with which to undertake his work, the Gov- 
ernment proposed that the Farm Loan Board should be au- 
thorized by way of what would amount to a second mortgage 
to advance a limited sum to provide seed, implements, etc., 
to enable the farmer once more to engage successfully in his 
vocation. The maximum loan on a first mortgage which could 
be advanced by the Farm Loan Board was reduced from 
$10,000 to $7, 500. The Board was then empowered to make a 
loan for a period of not more than six years on the security 
of a second mortgage on the farm and by a charge on live 
stock and other personal property. The Act empowered the 
Board to make a loan on the security of a second mortgage 
only in such cases where the Farm Loan Board was the 
owner of the first mortgage. The aggregate of lcans made by 
the Board to any one borrower should not exceed two-thirds 
of the appraised value of the land and buildings and should 
not exceed at any one time the sum of $7,500. The rate of 
interest has not definitely been determined but the Board is at 
present charging 514% with a possible reduction to 5%. 

The amount which can be advanced on a second mortgage 
is not to exceed one-half the amount advanced on the first 
mortgage and is to be used for equipment, live sg buildings, 
improvements or to pay existing liabilities, as the Board might 
approve. The Act further provides that where a scheme of 
arrangement under the Farmers Creditors Arrangement Act 
has been duly approved the Board may lend money to the 
mortgagee, upon the assignment or hypothe: cation of the first 
mortgage, to be executed by the mortgagee for seed grain, 
live stock, equipment or operating expenses as may be re- 
quired for the proper operation of the farm. Such a loan to 
the mortgagee should not exceed one-fourth of the principal 
amount owing on the mortgage assigned as security. The fact 
that a second mortgage could only be secured where the first 











































mortgage is held by the Farm Loan Board has rendered this 
piece of legislation ineffective as regards the great majority 
of the farmers who are in need of this assistance. 

The Farmers Creditors Arrangement Act has been in force 
since July of 1934 and in operation sinces approximately No- 
vember 1934, and the life insurance companies, as well as the 
loan companies, have endeavoured to assist in the operation 
of the Act to the full extent of their powers. In fact the Act 
in some measure merely puts into operation what the com- 
panies have been endeavouring to do over the past five or six 
years and that is, to make such arrangements as would enable 
the farmers to keep on the land, to keep it under cultivation 
and each year to put in a crop so that when there is a return 
to normal crop conditions, or normal prices, there will be a 
chance to recover some of the money which has been ad- 
vanced. 

On account of the brief time during which the Act has been 
in force it has not been possible to judge of its success or 
of its failure. A limited number of creditors have formulated 
a proposal or applied to the Board for the formulation of a 
proposal and a hmited number of such proposals have been 
accepted. At the end of February the Finance Minister stated 
in the House that about 7,000 proposals had been reduced w 
writing and that arrangements had been affected in about 
3,500 of such cases. This is a very small number in 
parison to the total number of farm loans in existence, but 
again it is to be remembered that the Act was only put into 
operation late in the year 1934 as it took several months to 
get the machinery instituted for the receipt and handling of 
such proposals. Naturally numerous cases have arisen where 
the proposals have been definitely unfair to the secured creditor 
but in a number of cases the proposals which have been 
accepted have given a measure of new confidence and faith 
to the farmer, which have served as an inducement to keep 
him actively in operation on his farm. In many cases, 
ever, the proposals have been quite unsatisfactory, satisfying 
neither the farmer nor the creditor. In some quarters there 
is a feeling among the farmers that their credit will be ad- 
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FINANCIAL 


ASSETS 

First Mortgage Loans—On improved real estate at very 

conservative values, principally on the amortized 
EE cb eikhe ee cde atereedbebaee aes sete eckhebe ces $ 3,585,251.01 
Policy Loans—These are loans made to policyholders 
based on and secured by the values contained in 
ST MED onhak6s sna SePawen acess etecedaneesiioeve 
Bonds—United States Government ... ose 
States, Counties, Municipals (U. S.). ‘ 
Puse Utiiities CU. BE) occccecceccnss 
Industrial and Miscellaneous (U. S.). 
Railroads (U. S.) 
Canadian: 





STATEMEN 












2,888,623.14 
















346,547.62 

102,503.40 

29,501.28 
——————-§ 2,335,710.88 
All Bonds are valued on the amortized basis. 


Stocks—We have absolutely no investment in Common 
or Preferred Stocks of any Kind ..........ccccceess 


Cash in Banks—Our deposits are divided among strong 
and conservative banks only ...........ceeeeeeeceees 
Real Estate—Including the Home Office Building which 
the Company occupies, together with the additional 
ground adjoining it held for future expansion ..... 
Interest Due and Accrued—This includes amounts of 
interest on investments accrued but not yet due, also 
amounts of interest due but not yet paid at the end 
of the year, none of which is in default ............ 
Premiums—Premiums due but unpaid, and premiums 
deferred (semi-annual and quarterly installments). 





Provinces and Railroads.. 







None 







101,775.64 







1,568,255.22 









146,139.81 














305,065.94 


Rte SEED SUOOND, eiie sc ccccdcitecwsietaetvancs $10, 930, 821 64 
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The CAPITOL LIFE INSURANCE Co. 


ESTABLISHED bDy THOS. F. 
DENVER 
CLARENCE J. Daty, 





DECEMBER 31, 1934 


LIABILITIES 
Policyholders’ Reserves—'These are scientifically and 
Miuthematically calculated amounts set aside to 


guarantee tulfillment oi our contracts of insurance.$ 9,062,677.W0 
Reserve for Installment Claims—This is the exact 
amount set aside tor those claims under which the 
Company has been requested by the insured to pay 
in installments over a period ot GOED casccacessecse 
Reserve for Pending Claims—This represents the ac- 
crued liability on account of claims of which we 
have just had notice and on which proper proofs of 
the claims had not been received prior to the close 
OF Me ON 6 cis cccudcnsine coebtavbenseag ealbuicsiesut a 
Accrued Taxes—This amount is set aside to pay taxes 
in the year 1935 on business done in the year 1934. 
Unearned Interest and Rents Paid in Advance—This 
represents items of interest and rents paid to the 
Company which have not as yet been earned, but 
which are included in the Assets ..............see0- 
Reserve for Dividends.—This represents the amount of 
dividends left at interest with the Company and ac- 
crued amounts payable in the year 1935, on business 
issued by the Company in its earlier years on 
a participating basis. This Company has not sold 
participating business for some years .............. 
Borrowed Money—Every obligation has been met in 
full from current income 


253,637.44 


161,397.00 
85,346.00 


89,295.55 


23,833.93 


iP RC CACEE DEON oebenh Sdeeeat None 
Miscellaneous—This represents premiums paid before 
they are due and bills not yet payable ............ 30,070.7 
EE ROD 6:56 50k tics daNedstcauwevadaneease s 9, ,706,2: 57 64 
ND: heir bc tdsad nxctiies case ainsaneediaeedesweaamewes 250,000.00 
GE hs crnne'd o-¢buétibeiws cinder neshats sae Daebdcebunecne 974,564.00 


This represents additional margin of safety to guar- 
antee the fulfillment of the obligations assumed 
under the contracts of insurance. 








$10,930,821.64 


D-A LY 


President 
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versely affected by any proposal and they are naturally loath 
to take advantage of the provisions of the Act. 

The Provincial and Dominion legislation which has been 
put into effect in regard to mortgages is of essential impor- 
tance not only to mortgagor and mortgagee but particularly to 
those who may in the future wish to borrow. I think that it 
can be truly said that the legislation has tended to dry up the 
sources of credit and that the diminution of loaning, due to 
adverse legislation, must have a serious effect on the future 
expansion of industry and agriculture throughout the country, 
by limiting the amount of money that would otherwise be 
available for mortgage lending. 

In closing my remarks I should like to touch upon the more 
general subject which is suggested by legislation purporting 
to affect the rights of secured creditors. It seems to me that 
the time definitely has arrived when Actuaries and Officials 
of life insurance companies must insist, at every opportunity, 
upon the preservation of the good faith which should be 
behind all contracts whether they be mortgage contracts, bonds 
secured by mortgage upon industry, bonds of municipalities 
or bonds of Governments. Life insurance companies have in 
no mean way contributed to the general prosperity of the 
country, having in their capacity as trustees of trust funds 
loaned such trust funds for the purpose of developing agri- 
culture, building up industry, constructing public utilities, 
municipal improvements and Government works, and it is 
essential that they should insist that the contracts which have 
been entered into should be fully met by those who are enjoy- 
ing the advantages developed by the loaning of these funds. 
It is important that the public should realize that if the life 
insurance companies of this continent are to meet in full their 
obligations to the millions of policyholders whom they repre- 
sent, and who are the real owners of the companies, that they 
must insist upon the obligations which they hold being met in 
full and that there should be no adverse legislation affecting 
their rights under the securities which they have purchased 
wth the premiums of their policyholders. The good faith 
inherent in any contract cannot be one-sided and it is this 
message which I wish to give to you, and which I am sure 
you will lose no opportunity in passing on to those with 
whom you come in contact, to your policyholders in particular 
and to the nation at large. 


MINNESOTA INSURANCE DEPARTMENT 


Re: Mutual Benefit Societies 

Life Insurance companies operating in North Dakota are 
paying almost 40 per cent. more to policyholders and bene- 
ficiaries than do Minnesota benefit life societies in compari- 
son with total disbursements, according to Insurance Commis- 
sioner Harold Hopton. 

Benevolent societies operating in North Dakota are not 
subject to jurisdiction or examination by either the insurance 
department or any other state agency, consequently figures are 
not available concerning their operations here, Mr. Hopton 
said, and figures compiled by the “Northwest Insurance” for 
Minnesota must be used for purposes of comparison. 

“According to the schedule of Minnesota benefit life socie- 
ties,” said Mr. Hopton, “the percentage of death claims paid 
to total disbursements is 49.85 per cent, whereas, for life in- 
surance companies operating in North Dakota the percentage 
of total paid policyholders and beneficiaries to total disburse- 
ments is 69.47 per cent. In the case of benefit life societies 
the percentage of death claims to total income is 43.36 per 
cent and for life insurance companies the percentage is 53.49 
per cent. 

“Although the ratio of total payments to policyholders and 
beneficiaries to total income of life insurance companies ex- 
ceeds that of benefit life societies by more than 10 per cent, 
I would call attention to the fact that this income is also used 
for the increase in reserve liability of policies of life insurance 
companies. 

“At the last session of our legislature, a bill sponsored by 
the insurance department (known as H. B. 105) was intro- 
duced. This bill provided for the regulation and control of 
benevolent societies by the commissioner of insurance. How- 
ever, the bill failed of passage and therefore, at the present 
time, our insurance department has no supervision over socie- 
ties of this nature, nor has any other department of state such 
supervision,” Mr. Hopton concluded. 
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ModernContracts 


Present day needs for life in- 
surance call for modern con- 
tracts. Atlantic Life representa- 
tives have at their disposal a 
complete line of attractive pol- 
icies—including Family Income, 
Salary Continuance, Retirement 
Income, Term to Age 65, and 
Juvenile—all available at low 
guaranteed cost. 


* 
Atlantic Life 


Insurance Company 
Richmond, Virginia 


ANGUS O. SWINK WILLIAM H. HARRISON 
President Vice Pres. & Supt. of Agencies 
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OLDEST POLICY 


One of the oldest policies in existence recently 
matured through the holder living to be 96, has 
been illustrated by the Mutual Benefit Life. A 
facsimile of this policy is reproduced on next page, 

The policy was issued in May, 1845 and is No, 
2 because the first policy written in that company 
never actually became in force, since the policy- 
holder never paid the premium. 

Among the restrictions which are interesting 
are: (1) death claims payable within 90 days in- 
stead of immediately; (2) limitations on travel and 
occupation; (3) death from certain causes voided 
policy; (4)) statements are warranties; (5) no 
grace period in payment of premiums. 

The policy strikingly illustrates the advance that 
has been made in 90 years of life insurance service 
in this country. 


LIFE INSURANCE SALES 


Show Downward Trend 

Sales of life insurance for April show a 7.6% 
decrease, and an 8.5% decrease for Ordinary. In- 
dustrial showed a 3%4% increase, Group a 39.7% 
decrease (Group figures always fluctuate widely), 
giving an average figure as stated of -7.6%. How- 
ever, the first four months of the year are ahead 
by 5.2% (and 8.6% for Ordinary only). 

The decreasing sales of life insurance are in ac- 
cord with the unfavorable trend on various business 
indexes. 

According to the Life Insurance Sales Research 
Bureau, sales were well distributed, three districts 
tying with 99%, or a decrease of only 1% com- 
pared with last April. These were the New Eng- 
land States, the South Atlantic States and the 
Pacific States. The lowest record, a decrease of 
12%, was in the West North Central States, many 
of which have been hit by the dust storms and 
drouth. 


NEW YORK CITY LIFE AGENCY 
PRODUCTION FIGURES 
Month of April Totals from January Ist 

Agency 1935 1934 1935 1934 
Mutual Life— 

Julian S. Myrick $1,884,683 $2,340,703 $13,061,042 $8,352,143 
Aetna Life— 

Luther-Keffer ... 1,427,589 1,747,003 8,580,641 7,173,718 
Union Central— 

Chas. B. Knight 1,391,068 10,841,676 7,823,861 
Connecticut Mutual— 

Fraser Agency.. 922,326 1,331,557 6,425,054 4,098,332 


June 1, 
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HIDDEN VALUES 


¢ 


Life Insurance carries hidden values, few 








of which are obtainable in any other form 


of investment. 


Adequate diversification, selected 
vestments. 


~ 


Exemption from managerial care. 


a 


Emergency collateral equal to equity 
of policyholder. 


4. Favorable tax exemptions. 


" 


Transfer to heirs without shrinkage. 


6. Available in convenient denominations. 


~ 


Acceptable duration, no reinvestment 
worries. 


No discrimination against small buyer. 


9. Adequate publicity with supervision. 


2 


Complete life program, lump sum, an- 
nuities, etc. 


While millions are on relief with a bare sub- 
sistence income thousands of thrifty annuitants 
and beneficiaries are drawing an adequate 


monthly income from life insurance. 


Thrift writes your name on the Midland Mutual 
payroll. 








THE 

MIDLAND MUTUAL LIFE 

INSURANCE COMPANY 
COLUMBUS, OHIO 
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LIFE EXTENSION INSTITUTE 
Statement On Charter and Activities 


Because of notices which have appeared in various insur- 
ance periodicals that the Attorney General of the State of 
New York was taking steps to test the legality of the In- 
stitute’s charter, it makes the following statement: 

The Life Extension Institute was organized primarily to 
make examinations of policyholders for life insurance com- 
panies and today ninety-five per cent. of its business is the 
work it does for insurance companies in extending service 
to such policyholders. 


The oldest and biggest client states in its notice to their 
policyholders that their studies show that those policyholders 
who have taken the service live longer than those who have 
not. 

The history of this kind of work shows that in most 
cases where life insurance companies have tried to do this 
work themselves with their own organizations, they have 
given it up as it was not successful. During the same time, 
the Institute’s work for insurance companies has grown 
steadily even during the “depression.” 


Policyholders will not take examinations unless they are 
satisfied that the information disclosed is not going to be 
divulged to the insurance companies. Institute’s work is abso- 
lutely confidential between the policyholder and _ itself. 

Insurance officials familiar with this problem say that if 
there were not an independent organization to do this work 
for them, it would simply not be done. The examining 
physicians would not only lose the fees the Institute pays 
them for making the examinations, which have amounted 
to $3,700,000 during the last ten years, but physicians would 
also lose a great deal of business which they get as a result 
of people who take the service who then go to physicians 
of their own choice for advice and treatment. 

The Institute never gives any kind of treatment or makes 
a diagnosis. Satistics have shown that people examined spend 
ten times as much for the treatment they receive from phy- 
sicians consulted following an examination, as the insurance 
companies pay for the original examination. 

With reference to the charter, which was granted by the 
State of New York in 1913, and which is now under dis- 
cussion, this charter was prepared by one of the largest 
and most highly respected law firms in New York City. 
Before the charter was granted by the State of New York, 
it was passed upon and approved by two great legal minds 
in addition to the law firm referred to above. One of these 
lawyers was the late Robert W. DeForest and the other was 
former President William Howard Taft. Both of these men 
were among the original organizers of the Institute and on 
its Board of Directors. The officers of the Institute have 
always felt that the charter had the backing and approval of 
a group of the foremost legal minds in the country and it 
has been carrying on work under this charter for the past 
twenty-one years. 

The Institute has $357,200 of preferred stock outstanding 
on which it pays seven per cent. dividends. This represents 
the actual amount of money paid for this stock. There are 
2,297 shares of common stock outstanding which have never 
received a dollar in dividends. Under the charter, if it ever 
does pay dividends on the common stock, it must spend two 
dollars for educational or philanthropic work along the 
lines of preventive medicine for every dollar paid out in 
dividends. (As a matter of fact, it has paid out many thous- 
ands of dollars for work of this kind without paying any 
dividends on common stock.) 

Registered, licensed physicians are always selected to make 
examinations and they are paid for the same. Following 
such examinations the Institute refers more than 100, 
members a year to their family physicians for care and 
attention. It estimates that since organization in 1913, over 
800,000 members have, as a result of examination, been re- 
ferred to physicians of their own choice for attention. It 
would seem evident from the above figures that there is no 
organziation in the country whose work is so much in the 
economic interest of the practising physician as that of the 
Life Extension Institute. 
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“SPECIAL” POLICIES INCREASE 
The great increase in recent years in the proportion of 
“special” types of policies (Modified Life, Convertible Term, A 
$ insur- Life Expectancy, etc.) which are being written by life insur- 
tate of ance companies, as compared with Ordinary Life and En- 


the In- dowment policies, is brought out in a report issued by the POLIC Y 


Life Insurance Sales Research Bureau. This survey outlines 


arily to the distribution of new business and insurance in force by ANNI V ERSAR Y 
‘e com- types of policies and is based on reports received from 25 





s is the companies. 
service In addition to the special forms mentioned above, there is 
an increase in the proportion of ordinary term insurance & 
. written. 
- their The results are tabulated as follows: 
holders One of the five original life i 
ho have Type Average Proportion Proportion of ne of the tive original lite insur- 
of Policy Policy Size New Business _ Ins. in Force ‘ ° . 
a Sate Pike $1,863 som 14% ance companies to be established in 
do. this Endowment 1,990 18 16 the United States, this year the State 
Y ss erm IS . . . 
. Special Policies 4.956 12 3 Mutual is celebrating the 90th anni- 
anole Total 2,289 100 100 . . 
grown versary of the issuance of its first pol- 
hey are LIFE EXTENSION INSTITUTE—Continued Y 
y to be 
is abso- In connection with the beneficial results of such services, * 
lf. exhaustive scientific studies that have been made at varying 
that if intervals during the past fifteen years, show that such 


is work services have helped to raise the health standards and re- 
amining duce mortality rates among those examined. STATE MUTUAL LIFE 
te pays _Along educational lines during the past fifteen years, about ASSURANCE COMPANY 





























nounted 25,000,000 health reprints and leaflets of a purely educational 
; would character, on disease prevention and healthful living have of 
a result been distributed to members and upon request, free of 
ysicians charge, to school pupils, teachers, college students, and health WORCESTER, MASSACHUSETTS 
workers in different parts of the country. Since organiza- 

> makes tion, approximately 30,000,000 such health educational leaf- Incorporated 1844 
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Over the Hills 


with a more glorious stride go the | 
young people well insured. 


It's a long lane that has no turn- 
ing. Life Insurance meets those 
unexpected emergencies. 
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New Anti-Twisting Law 
Chapter 429—An Act to amend the insurance law, in relation 
to the prohibitions of misrepresentations, misleading repre- 
sentations and incomplete comparisons of insurance policies. 

(Became a law April 23, 1935) 

Section 1. Section sixty of chapter thirty-three of the laws 
of nineteen hundred nine, entitled “An act in relation to in- 
surance corporations, constituting chapter twenty-eight of the 
consolidated laws,” as last amended by chapter four hundred 
and thirty-nine of the laws of nineteen hundred twenty-three, 
is hereby amended to real as follows: 

§ 60. Misrepresentations, misleading representations and in- 
complete comparisons prohibited. (A) No life, health or 
casualty insurance corporation or society doing business in this 
state and no officer, director, representative, or agent therefor 
or thereof and no other person, copartnership or corporation 
shall issue or circulate, or cause or permit to be issued or 
circulated, any illustration, circular, statement or memorandum 
of any sort, misrepresenting the terms, benefits or advantages 
of any policy issued by any such corporation, or any certifi- 
cate of membership issued by any such society, or making any 
misleading estimate of the dividends or share of surplus to 
be received thereon, or using any name or title to any policy 
or class of policies, or certificate of membership or class of 
such certificate, misrepresenting the true nature thereof. 

(B) No such insurance corporation or society, and no officer, 
director, representative or agent therefor or thereof, and no 
other person, copartnership or corporation shall make any mis- 
leading representation or shall make any misrepresentation as 
to the financial security of any such insurance corporation or 
society, or as to the legal reserve system upon which such in- 
surance corporation or society operates. 

(C) No such insurance corporation or society, and no 
officer, director, representative, or agent therefor or thereof, 
and no other person, copartner or corporation, shall make or 
deliver to any person or persons any incomplete comparison 





of the policies of any insurance company or companies, or of 
the certificates of membership of any society or societies for 
the purpose of inducing or tending to induce such person or 
persons to lapse, forfeit, or surrender any insurance policy or 
any certificate of membership. 

The comparison of the policies of any insurance company 
or companies, or of the certificates of membership of any 
society or societies, shall be deemed to be an incomplete com- 
parison if it does not compare in detail the gross premiums 
and the gross premiums less any dividend or other reduction 
thereof allowed by the company at the date of the comparison 
and the increase in cash values and all the benefits provided 
by each of such policies or certificates for the possible dura- 
tion of the contract to be determined by the life expectancy 
of the policyholder. The omission from any comparison of 
any benefit or value provided in any such policies or certifi- 
cates, or of any differences as to amount or period of payment 
of premiums or of any differences in limitations or conditions 
or provisions, shall constitute such comparison an incomplete 
comparison. 

In any such comparison it shall not be presumed that the 
insured knew or knows of any of the provisions, terms, bene- 
fits or representations contained in any insurance policy or 
certificate of membership. 

(D) Any such insurance corporation or society and any 
officer, director, representative, or agent therefor or thereof, 
and any other person, copartnership or corporation violating 
any provision of this section, shall be guilty of a misdemeanor. 
The commission of a single act prohibited by this section shall 
constitute a violation thereof. 

The superintendent of insurance may in his discretion re- 
voke the certificate of authority issued to any corporation, 
society or agent on his being satisfied that such corporation, 
society or agent has violated any provision of this section. 
This penalty is in addition to the other penalties herein pre- 
scribed. 

(E) Any agent or representative of a life, health or casu- 
alty insurance corporation or society and any other person, 
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copartnership or corporation who shall violate any of the pro- 
visions of this section and who shall receive any sum of money 
as commission, by or in consequence of such violation, shall be 
liable, in addition to any other penalty or punishment herein 
provided, to a penalty in the amount of the sum so received by 
such violator as such commisssion, which penalty may be sued 
for and recovered by any person aggrieved for his own use 
and benefit in accordance with the provisions of the civil prac- 
tice act. 

§ 2. This act shall take effect immediately. 

New Creditor Annuity Act 
Chapter 490—An Act to amend the insurance law, in relation 
to the rights of creditors and beneficiaries under annuity 

contracts. (Became a law April 25, 1935) 

Section 1. Chapter thirty-three of the laws of nineteen 
hundred nine, entitled “An act in relation to insurance corpora- 
tions, constituting chapter twenty-eight of the consolidated 
laws,” is hereby amended by adding thereto a new section, to 
follow section fifty-five-b, to be section fitty-five-c, to read as 
follows: 

§ 55-C. Rights of creditor and beneficiar:es under annuity 
contracts. If under an annuity contract, whether heretofore 
or hereafter issued, the person who paid ‘the consideration for 
such contract shall be entitled to any benefits, rights, privi- 
leges, or options, such benefits, rights, privileges or options 
shall not be subject to legal process, nor shall such person 
be compelled to exercise any such rights, privileges or options, 
except where such consideration has been paid with intent 
to defraud creditors. But where such person is actually re- 
ceiving periodic payments under such annuity contract, such 
periodic payments shall be subject to garnishee execution pur- 
suant to the provisions as to such execution contained in the 
civil practice act, and the surplus of such periodic payments 
beyond the sum necessary for the education and support of 
such person, shall be liable for the claims of his creditors in 
the same manner as other such property which cannot be 
reached by execution. The creditors of the person who paid 
the consideration for any such annuity contract shall have no 
right to subject to legal process the benefits, rights, privileges 
or options accruing thereunder to any beneficiary or assignee, 
to exercise any such rights, privileges or options, except 
where such consideration has been paid or such assignment 
made with intent to defraud creditors. The benefits, rights, 
privileges or options accruing under such contract to such 
beneficiary or assignee shall not be transferable, nor subject 
to commutation, nor to legal process by the creditors of such 
beneficiary or assignee, except in an action to recover for 
necessaries, if the parties to such annuity contract so agree. 

An annuity contract within the meaning of this section shall 
be any obligation to pay certain sums at stated times during 
life or lives, or for a specified term or terms, issued for a 
valuable consideration, regardless of whether or not such sums 
are payable to one or more persons, jointly or otherwise, re- 
gardless of whether or not such consideration is payable in 
one amount or in installments, and regardless of whether or 
not, in addition to, or in lieu of, such certain sums payable 
at stated times, further sums shall be payable at the end of 
such life or lives, or term or terms, or any other time or 
times. 

§ 2. This act shall take effect immediately. 


MAY AMEND CONVENTION FORM 


Among the proposals before the Valuation Committee of 
the National Convention of Insurance Commissioners is one 
to put in the statement the amount of taxes, foreclosure costs 
and past due and accrued interest capitalized by the company 
in item 1, page 4 of the Convention exhibit. (This item is 
the book "value of the real estate owned.) 

Our statement form for some years has included questions 
on this each year, and likewise the amount of mortgages ex- 
tended to cover interest. There is nothing in the statement 
to cover the latter, and no possible way of estimating it. 
Many companies extend mortgages for interest, which are 
then reported in the annual statement as paid-up. This prac- 
tice not only takes them off Schedule B, 3 which is the Sched- 
ule of Mortgages in Default of Interest more than three 
months, etc., but increases the apparent cash income of the 
company and its net interest earnings ratio. 

If followed consistently, it could make a very poor mort- 
gage situation look like a very good one. 














300 Des Moines 
Underwriters 


Invite You 


Twenty-one smooth-functioning com- 
mittees will see to it that you enjoy your 
*‘Towa Holiday.’’ 


On behalf of the other officers and the 
three hundred members of the Des 
Moines Association, I invite you to visit 
Iowa and attend the 1935 National Con- 
vention of Life Underwriters the week of 
September 16th. 
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J. A. SPARGUR 
President, Des Moines Association 
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PROSPECTS 








methods of salesmanship. 








HOME OFFICE 





These are the foundation upon which successful production is 
builded. We have developed and proved over a long period 
a system of direct-by-mail prospecting that works. We support 
this by a complete, modernized Life Insurance service and effec- 
tive selling aids. This is truly a Company of opportunity. We 


like to train men without previous experience in successful 


California-Western States Life Insurance Co. 






SACRAMENTO 














Receiverships 


American Life Insurance Company, Denver, Colorado. Tem- 
porary receiver named by Federal Court, April 10, 1935. 

Pacific States Life Insurance Company, Denver, Colorado 
taken over by Insurance Commissioner Cochrane of Colorado, 
April 20, 1935 under court order for liquidation 





Mergers and Reinsurances 


Acme Life Insurance Comany, Austin, Texas merged with 
United Fidelity Life Insurance Company of Dallas, May, 1935. 

Beacon Life Insurance Company, Oklahoma City, Okla. 
merged with Atlas Life Insurance Company of Oklahoma City, 
Okla. in May, 1935. 

Brooklyn National Life Insurance Company and United 
States Life Insurance Company, New York. These companies 
will merge as soon as the necessary legal details can be worked 
out. The name of the United States Life Insurance Company 
will be retained. 

Crescent Insurance Company, St. Louis, Mo. consolidated 
with the Western Funeral Benefit Association of St. Louis, 
in April, 1935, the new title being Western Life Insurance 
Company, of St. Louis. 

National Burial Insurance Company of Minneapolis, Minn. 
consolidated with the Palladium Life Insurance Company of 
Minneapolis on March 8, 1935. Title changed to Palladium 
National Life Insurance Company on April 4, 1935. 


Change of Title 


American Thrift Assurance Company. Name changed to 
American Annuity Assurance Company. No other changes 
were made. 


COMPANY CHANGES SINCE JANUARY 











T, 1935 








Kentucky Home Life Insurance Company, 


Louisville, Ky. 
Mutualization plan approved March 18, 1935. 


Name changed 


to Kentucky Home Mutual Life Insurance Company. 


Pioneer Pyramid Life Insurance Company, Charlotte, N. C. 


Name will be changed to Pyramid Life Insurance Company, 


Charlotte, N. C. Reduction in capital planned. 





New Companies 


Franklin National L ife Insurance Company, Greenville, S. C. 
Organized and licensed in South Carolina. Authorized capital 
$250,000. 


Mutual Union Life Insurance Company, Seattle, Wash. 
Qualified as mutual life insurance company and certificate of 
authority was issued April 1, 1935. 


Southern Life Insurance Company, Atlanta, Ga. Incorpo- 
rated February 22, 1935. Now working under formal permit 
of Georgia Insurance Department to complete organization by 
sale of remainder of required amount of capital stock. Com- 
pany will be capitalized at from $100,000 to $500,000. 


Southern Standard Life Insurance Company, Houston, 
Texas. Chartered in December, 1934. Operated by the man- 
agement of the National Standard Life Insurance Company. 


Standard Life Insurance Company, Indianapolis, Ind. In- 
corporated as stock old line legal reserve company July 3, 1934. 
Licensed March 7, 1935. Paid-in capital $62,200; paid-in sur- 
surplus, $35,263. 


Twin Republic Mutual Life Insurance Company, Larado, 
Texas. Licensed April 16, 1935 as mutual legal reserve life 
company. 
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ACTUARIAL SOCIETY OF AMERICA 

The annual meeting of the Actuarial Society of 
America was held at the Waldorf-Astoria Hotel, 
New York City, May 16th and 17th. The Presi- 
dential address of J. C. Parker is given elsewhere 
in this issue. Most of the papers were of technical 
or special interest and are not reproduced here. 

Four new members of Council were elected to 
replace retiring members. The retiring members 
are: H. H. Jackson, Actuary, National Life of Ver- 
mont; A. T. Maclean, 2nd Vice Pres. & Actuary, 
Massachusetts Mutual; W. A. P. Wood, Asst. 
Gen. Mgr. & Actuary, Canada Life; E. E. Cam- 
mack, Vice Pres. & Actuary, Aetna Life. 

The names of the new members to fill their 
places are: H. R. Bassford, Asst. Actuary, Metro- 
politan Life; Geo. W. Bourke, Actuary, Sun Life 
of Canada; John M. Laing, Actuary, Mutual Life 
of Canada; Wm. J. Cameron, Vice Pres. & 
Actuary, Home Life of N. Y. 

Among the papers presented were: “Friendly 
Societies in Canada” by John Turnbull; “The Ex- 
perience of the Manufacturers Life Insurance Com- 
pany Among Japanese Residents in Hawaii” by H. 
J. Stowe, Asst. Actuary of the Manufacturers Life; 
“Mortality Experience on Wholesale Insurance” 
by Walter Bjorn; “The Incontestable Clause” by 
J. M. Laird and B. M. Anderson, both of the Con- 
necticut General; and an Actuarial Note: “One 
Year’s Mortality Experience of Large Amounts on 
Employees Under Group Life Policy” by D. C. 
Bronson of the Travelers. 


CONNECTICUT INSURANCE DEPARTMENT 


Col. Howard P. Dunham, retiring Insurance 
Commissioner of the State of Connecticut, has 
been elected a Vice President of the American 
Surety Company and the New York Casualty and 
will assume his new duties July lst, when his term 
expires. 


NEW JERSEY INSURANCE DEPARTMENT 

Carl K. Withers, a former President of the State 
Bankers Association and Trust Officer of the First- 
Mechanics National Bank of Trenton, N. J., has 
been named State Commissioner of Banking and 
Insurance of New Jersey by Governor Hoffman, 
succeeding Col. William H. Kelly of Newark, 
whose term expired February 27th. 
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1934 


Was another year of progress 


for 


THE OHIO STATE LIFE 
INSURANCE COMPANY 


THE COMPANY INCREASED ITS: 
ASSETS 
SURPLUS 
CASH ON HAND 
GOVERNMENT BONDS 
PAID-FOR NEW BUSINESS 
AND 
INSURANCE IN FORCE 


The Paid-for volume of new business pro- 
duced in 1934 by all companies was 9% more 
than the amount produced in 1933. The Ohio 
State Life Insurance Company increased its 

Paid-for Production 34% 


A CONTINUED PLEDGE 
“SAFETY AND SERVICE FIRST” 


THE OHIO STATE LIFE 
INSURANCE COMPANY 


COLUMBUS, OHIO 


UP 

















Conservative 


Progressive 


Aggressive 


Conservative — Investment-wise 
Progressive — Insurance-wise 


Aggressive — Agency-wise 


For direct Home Office 
contract information 
write 


JoHN W. CapicGAN 
Vice President & Supt. of Agencies 


New Li Dife 


Insurance Company 
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A FIVE-YEAR RECORD 
No money borrowed. 


Income annually exceeded disbursements. 


This five-year record was not new 


to the Lamar Life, approaching its 


30th Anniversary. 





$$ 








LAMAR LIFE TOWER 





LIFE ADVERTISERS’ ASSOCIATION 
North Central Round Table Meeting 
The North-Central Round Table meeting of this Association 
will be held at the Edgewater Beach Hotel, Chicago, Illinois, 
May 24th, the morning session is 9:45 A. M. and the afternoon 
session at 2:00 P. M. with a luncheon in between. 





LIFE PRESIDENTS’ ASSOCIATION 
Honors Welch 


At its regular meeting on Friday, May 10th, the Executive 
Committee of The Association of Life Insurance Presidents 
unanimously adopted a memorial to Archibald A. Welch, late 
president of the Phoenix Mutual Life Insurance Company, 
who died on May 8th. 


os 


LIFE OFFICE MANAGEMENT ASSOCIATION 


A brochure entitled “The Second Decade of the Life Office 
Management Association,” is recently published and distributed 
to member companies. The brochure sets forth the history of 
this organization, field of activities, by-laws, membership 
roster, and a bibliography of all Proceedings, reports, etc. 
issued during the past ten years. The total membership of the 
Life Office Management Association at the present time is 
131 companies. 


HOME OFFICE LIFE UNDERWRITER’S 
ASSOCIATION 


Toronto Meeting 
The Spring meeting of the Home Office Life Underwriter’s 
Association opened at the Royal York Hotel in Toronto on 
May Ist, with the session of the Occupation Committee. Mr. 
J. D. Williamson, Assistant Actuary of the Canada Life As- 
surance Company presided as Chairman of the morning ses- 
sion. Various papers of technical interest were presented. 





— 


NEW YORK INSURANCE DEPARTMENT 
Van Schaick Retires; Pink Succeeds 

Governor Lehman announced May 6th the ap- 
pointment of Louis H. Pink of New York City as 
the new Superintendent of Insurance of the State 
of New York. He will succeed George S. Van 
Schaick of Rochester, who is retiring. Mr. Pink 
is an attorney and was appointed General Counsel 
of the Rehabilitation Bureau of the State Insur- 
ance Department in 1933 and became Director of 
the Central Office of the Title & Mortgage Reha- 
bilitation Bureau in November, 1934. He was 
formerly a member of the State Housing Board 
and is now a member of the Municipal Housing 
Authority. Mr. Pink will assume his new duties 
within a few days. 


Approximately one hundred members of the staff 
of the New York Office of the Insurance Depart- 
ment presented to retiring Superintendent of In- 
surance George S. Van Schaick a scroll expressing 
the thanks of the Department for his leadership 
and with best wishes for his future success. The 
presentation was made by Deputy Superintendent 


Rollin M. Clark. 


MARYLAND INSURANCE DEPARTMENT 

William C. Walsh, retiring Insurance Commis- 
sioner, was succeeded May Ist by W. S. Hanna, 
who has been deputy city comptroller of Baltimore 
for the past sixteen years. 


COLORADO SUICIDE DEFENSES 


The attorney firm of Blount, Silverstein & Rosner, calls at- 
tention to an important change in the law of Colorado with 
reference to the defense of suicide in cases involving policies 
insuring against accidental death. 

In Aetna Life Insurance Co. v. Braukman, 70 Fed. (2) 647 
(10 C.C.A.)) decided May Ist, 1934, the court held that under 
the Colorado Statute then in effect, suicide was not a defense 
in a suit on an accident insurance policy, whether the insured 
was sane or insane at the time of his death. 

On April 11th, 1935, the Statute was amended to permit the 
defense of suicide in all accident insurance cases. The Statute, 
as amended, is as follows (the amendment being the under- 
scored portion) : 

“From and after the passage of this Act the suicide of a 
policyholder after the first policy year, of any life insurance 
company doing business in this state, ‘shall not be a defense 
against the payment of a life insurance policy, whether 
said suicide was voluntary or involuntary, and whether said 
policyholder was sane or insane, provided, however, that 
noth.ng in this Act contained is intended or shall be con- 
strued to apply to-.any accident insurance policy insuring 
agaist accidental death or death by accidental means, or to 
those parts or provisions of any life insurance policy which 
insure specifically against acc ‘dental death or death by acci- 
dental means.’ 
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NATIONAL ASSOCIATION OF LIFE 
UNDERWRITERS 


Agency Practice Plan 


The National Association has sent a bulletin to 
all members dealing with the elimination of the 
part-time agents in cities of 50,000 persons or more, 
as agreed to recently by many companies, and 
likewise a list of all the signatory companies to 
the plan. The statement is also made that many 
non-signatory companies are in favor of the gen- 
eral plan, and are trying to follow the practice at the 
present time even though they have not signed 
up. Additional companies are signing all the time. 


Companies That Have Signed the Agency Practice 
Agreement, May 13th, 1935 


Aetna Life Insurance Company, Hartford, Conn. 

Amicable Life Insurance Company, Waco, Texas 

3ankers Life Company, Des Moines, Iowa. 

Berkshire Life Insurance Company, Pittsfield, Mass. 

Business Men’s Assurance Company, Kansas City, Mo. 

The Canada Life Assurance Co., Toronto, Canada. 

Colorado Life Insurance Company, Denver, Colorado. 

Connecticut Mutual Life Insurance Co., Hartford, Conn. 

The Dominion Life Assurance Company, Waterloo, Ontario. 

The Equitable Life Assurance Society of the U. S. A, 
New York, N. Y 

Eureka-Maryland Assurance Corporation, Baltimore, Md. 














Federal Union Life Insurance Company, Cincinnati, Ohio 
The Fidelity Mutual Life Insurance Co., Philadelphia, Pa. 
Great American Life Insurance Company, Hutchinson, Kan. 
The Great-West Life Assurance Company, Winnipeg, Man. 
The Guardian Life Insurance Company of America, New 
York, N. Y. 
Home Life Insurance Company of America, Philadelphia, Pa. 
Home Life Insurance Company, New York, N. Y. 
Life & Casualty Company of Tennessee, Nashville, Tenn. 
The Lincoln National Life Insurance Co., Ft. Wayne, Ind. 
Massachusetts Mutual Life Ins. Co., Springfield, Mass. 
Metropolitan Life Insurance Company, New York, N. Y. 
Midland Mutual Life Insurance Company, Columbus, Ohio. 
The Minnestota Mutual Life Insurance Co., St. Paul, Minn. 
The National Guardian Life, Madison, Wisconsin. 
The National Life & Accident Insurance Company, Inc., 
Nashville, Tenn. 
New England Mutual Life Insurance Co., Boston, Mass. 
The Northwestern Mutual Life Ins. Co., Milwaukee, Wis. 
Occidental Life Insurance Company, Los Angeles, Calif. 
The Oregon Mutual Life Insurance Company, Portland, Ore. 
The Pacific Mutual Life, Los Angeles, California. 
The Penn Mutual Life Insurance Co., Philadelphia, Pa. 
Philadelphia Life Insurance Company, Philadelphia, Pa. 
Phoenix Mutual Life Insurance Company, Hartford, Conn. 
ores National Life Insurance Co., Sioux Falls, 


Protective Life Insurance Company, Birmingham, Ala. 
Provident Mutual Life Insurance Co., Philadelphia, Pa. 
State Mutual Life Assurance Company, Worcester, Mass. 
Sun Life Assurance Company, Montreal, Quebec. 

The Travelers Insuranre Co., Hartford, Conn. 

The Union Central Life Insurance Co., Cincinnati, Ohio. 
The Union Mutual Life Insurance Co., Portland, Maine. 
United Mutual Life Insurance Company, Indianapolis, Ind. 
Western & Southern Life Insurance Co., Cincinnati, Ohio. 





SILVER ANNIVERSARY YEAR 
1910-35 


TEXAS 
PRUDENTIAL 


INSURANCE COMPANY 


GALVESTON, TEXAS 
I. H. KEMPNER, President 


as 8 & 
Liberal agency contracts offered to real 


producers in Texas, Oklahoma or Mis- 


souri. 





























AGENCY 
OPPORTUNITIES 


The AMICABLE Life has a number of agency 
openings in its territory—the states of Texas, 
New Mexico and Louisiana. Very liberal 
contracts. 


Guaranteed Low Rates 

Ordinary Life, Select Risk (Age 35, 
$19.66) 

20 Pay Life Select Risk (Age 35, $27.08) 

Age Limits—one day to 68 years 

Full Second Year Values—Loan Value 
end first year 

Disability and Double Indemnity 

Profit Sharing Benefits 


If interested, address the Company direct 


AMICABLE 


LIFE INSURANCE COMPANY 
of WACO, TEXAS 
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INSURANCE DECISIONS DISCUSSED 


Courtesy of Thomas F. Hearns, Associated with John McElraevy, Jr., General Counsel, 


Alfred M. Best Company, Inc. ine 








LIFE INSURANCE—TIME OF DEATH—PRESUMPTION OF DEATH 
AFTER SEVEN YEARS’ ABSENCE 


EVERAL of the recently reported cases on life insurance 
have dealt with the application of the rule which raises 
a presumption of death from the continued and unexplained 
absence of a person for the statutory period of seven years. 


It is fundamental that, in an action to recover the proceeds 
of policy of life insurance, the plaintiff, in proving the death 
of the assured, can avail himself of the presumption of death 
arising from the assured’s continued absence for the period 
prescribed. This presumption can be rebutted by proof of 
circumstances sufficient either to show that assured was actu- 
ally living at some time during that period, or to account 
satisfactorily for the assured’s failure to communicate with, 
or to be heard of by, his friends and relatives. For example, 
it has been held that where a person had been missing and 
unheard of for sixteen years, but the evidence showed that 
he had left his wife and children to go to another city, and that 
he had been living in adultery after leaving home, the pre- 
sumption of death did not arise. (Donovon v. Twist, 93 
N.Y.S. 990, 150 App. Div. 171). In the case of Stevens v. 
Metropolitan Life Ins. Co., 273 N.Y.S 638, 151 Misc. 676, 
the assured had not been seen or heard from for ten years. 
The court held that, in view of evidence that the assured at 
the time of his disappearance was an embezzler and fugitive 
from justice, the verdict of the jury in favor of the beneficiary 
should be set aside. 


The presumption can be used only to aid in establishing the 
fact of death, and not the time or place of death. (Kendrick 
v.. Grand Lodge, 8 Ky. Law Rep. 149). From this, it has been 
held to follow that when the fact of death is presumed from 
a continued and unexplained absence for seven years, the 
death is presumed to have occurred at the end of the seven 
year period, or on the date of the surrogate’s decree establish- 
ing the death (Zinner v. First Bronx Baker’s Mut. Aid Ass’n, 
263 N.Y.S. 121, 147 Misc. 47; Falk v. Empire State Degree of 
Honor of Stockton, 256 N.Y.S. 794, 143 Misc. 486), rather 
than at any specific time within the seven year period. 


Hence, when the policy has been allowed to lapse during the 
seven year period, it would seem that the presumption of death 
at the end of that period would be of no use to the plaintiff 
in a suit on the policy, and that the plaintiff must either show 
facts sufficient to justify the jury in fixing the time of death 
on a date within the life of the policy, or suffer a non suit. 
However, in one such situation, the question of the presump- 
tion of death was allowed to creep in and add to thé con- 
fusion in the case of Southland Life Ins. Co. v. Norwood, 
76 S.W. (2d) 166 (Tex.). 


In that case, the assured, a banker, fled upon the failure of 
his bank in October, 1921, and went to Mexico. He was in- 
dicted, and sought by officers but never arrested, though his 
wanderings in Mexico and the United States were traced by 
the testimony up to 1924, when he told a cousin that he was 
returning to Mexico, and wrote to his mother that he was 
dropping out of her life forever. The insurance policy on his 
life lapsed on October 23, 1928, for non payment of premiums, 
unless the assured was then dead. Thus the issue in the case 
was, Did the assured die prior to October 23, 1928? The as- 
sured had been heard from as late as 1924, and consequently 





his mere absence could not raise any presumption of his death 
prior to 1931. On the trial, the court charged the jury, and 
the jury found a verdict, as follows: 


“You are instructed in connection with question No. One, 
which follows, that under the terms of Article 5541 of the 
Revised Civil Statutes of the State of Texas, any person 
absenting himself for seven years successively shall be pre- 
sumed to be dead, unless proof be made that he was alive 
within that time. 


Question One: Do you find from a preponderance of the 
evidence in this case that Sidney B. Norwood is dead? 
Answer: Yes. 


Question Two: If you have answered question one, no, you 
need not answer this question, but if you have answered 
same yes, then answer: Do you find from a preponderance 
of the the evidence in this case that Sidney B. Norwood died 
prior to October 23, 1928? Answer: Yes.” 


The insurance company objected to the court charging the 
jury in the words of the presumption of death statute, and 
on appeal it was held that such charge should not have been 
given. As the court phrased it, 

“. . . but, when death prior to the expiration of seven years’ 
absence is the issue, then there is no legal presumption con- 
cerning his being alive or dead at that date. This suit could 
have been filed in 1928, in which event no presumption 
existed. The presumption could have arisen in 1931, but it 
solved no issue to find him dead then. The issue is whether 
or not the missing one died before the termination of the 
seven-year period, and the case, as far as the jury is con- 
cerned, is one of fact, and the presumption of article 5541 
aids them not at all in solving that question.” 


In the Southland case, the plaintiff needed a finding of 
death within the seven year period in order to recover the 
rg of the policy. In the case of Delaney v. Metropolitan 

ife Ins. Co., 257 N.W. 140 (Wis.), the plaintiff beneficiary 
paid all premiums falling due within the seven year period 
following her husband’s disappearance, and at the end of that 
period instituted suit to recover not only the proceeds of the 
policy but also the premiums paid after his disappearance, 
contending that he had died on the date he disappeared. The 
trial court and both appellate courts sustained plaintiff’s right 
to recover both the proceeds and the premiums, thus fixing 
the time of death as of the date of disappearance. 


The plaintiff was able to show the following undisputed 
facts. She and her husband had always lived in domestic 
tranquillity; he was a steady worker, had a good position, 
followed a daily routine, attended church regularly with his 
wife, and brought his pay check home each week. He did not 
drink, had never shown a tendency to wander, and spent his 
leisure time with his wife, the plaintiff. On the morning of 
his disappearance, he kissed his wife good-bye and left for 
work. He did not appear at his place of employment, and 
was never heard of again. The wife inquired of a fellow 
worker of her husband, and wrote to his mother and sister 
(receiving no replies to these letters), but made no appeal to 
the police, and no other investigation. 
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The court reiterated the rule that a showing of diligent | . BE SI: AEDST LAI TI: 
search is unnecessary as a condition precedent to the pre- se ee, 
sumption of death after seven years, and then considered the 
— other objection urged by defendant, namely, that the evidence 
ies was not sufficient to support a finding that death occurred 
eS within the seven year period, and that therefore the premiums 
es could not be recovered. The court refused to uphold this 
contention, saying: 





“It seems to us that, in view of the fixed character of 
insured’s habits and daily routine, as well as the absence of 








any motive for disappearance or absconding, the sudden and “SHELTERED 

complete break in this routine will reasonably support the 

inference that he died gs ce date .. _ es yeaa from 

unless two considerations hereafter to be discussed compe 

a different conclusion. WINDS OF 

The first is the unlikelihood that insured, in the relatively CHANCE” 

“ath short distance between his home and his place of work, 
and could have come to his death without the fact being dis- Protected by the growth and strength of years 

covered and intelligence concerning it reaching his wife. 

This is urged as especially unlikely in view of his residence ‘ z ‘ 
ne, in a large city, with excellent police facilities. While this A MAN'S PLANS are as delicate and as perishable as 
the factor might well have been considered by a jury to weaken woodland ferns, unless rooted securely and protected by 
son the inference, we consider that it merely affects the strength the enduring strength of institutional integrity and 
re- of the inference, and does not, as a matter of law, render dependable achievement. 
live speculative the conclusion that death occurred on this day. 


The Girard protects the plans of its policyholders and 
its agents. 






































the The other contention is that the court should apply the 
ad ? so-called ‘specific peril’ doctrine. In Davie v. Briggs, 97 
U.S. 628, 634, 24 L. Ed. 1086, it was said: ‘If it appears in A IRARD A 
evidence that the absent person, within the seven years, en- ' ‘ 
you countered some specific peril, or within that period came 
red within the range of some impending or immediate danger, Life Insurance Company of Philadelphia 
nce which might reasonably be expected to destroy life, the 
ied court or jury may infer that life ceased before the expira- OPPOSITE INDEPENDENCE HALL 
tion of the seven years.’ 
the The requirement that exposure of the person alleged to 
und have died at a particular time within the seven-year period 
— to some specific peril that would account for his death at 
such time has been frequently made. However, this view 
vrs’ was expressly repudiated in several cases. Fidelity Mut. 
sted po oad Ma go 185 eo on! => ose = 46 ~ Ed. 
22; Lisdale v. Connecticut Mutua ife Ins. Co., 26 lowa . 
- 170, 96 Am. Dec. 136; Sovereign Camp v. Robinson (Tex. In United States 
it Civ. App.) ee oo % — beg a _— Co., 
53 Cal. App. 236, 2 oe ne difficulty with the doctrine 
vl is that it seeks to impose arbitrary requirements upon a 46 Years 
o- natural inference of fact. It has never been adopted in 
41 Wisconsin.” 
. The most serious attempts to nullify the effect of the pre- 
ot sumption of death statutes appear to have been made by 
the mutual benefit associations, many of which included either in 
an their benefit certificates or in their by-laws a provision to the 
ry effect that mere disappearance, for any length of time, without 
od proof of actual death, would not entitle a beneficiary to re- 
lat cover. Such provisions or conditions have been upheld in 
he several jurisdictions, but the weight of authority appears to be 
ce, in favor of the propostion that such provisions in a benefit 
he certificate, and such by-laws, whether enacted prior or subse- 
ht quent to the date on which assured became a member, are 
ng invalid and contrary to public policy as expressed in the pre- ie 
sumption of death statutes. 
anada LIre 
ic In the Delaney case, above, the court followed the rule that . 
n, it was not hnagronen. A oP was — & show that diligent 
is search for the assured had been made. This position was also A C 
ot taken by the court in McAllister v. Connecticut Mut. Life Ins. ssurance ompany 
‘is soo 78 4A oa “— Maen aneg & a. ag x a 85 Ga. 
of 751, 12 S.E. 18. On the other hand, the California court, in ‘ 
“ Brown v. Grand Lodge, A.O.U.W., 13 Cal. App. 537, 110 P. Established 184.7 
id 351, required the plaintiff to show that diligent effort had 
w been made to locate the assured, and that every source of 
or information had been exhausted. Reasonable diligence in en- 
to deavoring to locate the assured was required in Modern 
Woodmen v. Gerdom, 77 Kan. 401, 94 P. 788. 
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Agency and Home Office News 
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BANKERS LIFE COMPANY OF IOWA: Agency Mana- 
ger Harold Johnson of Cleveland, Ohio, reports a 35% gain 
in the paid-for business of his agency for the first four months 
of 1935 as compared with the same period in 1934. 

April was the eighteenth consecutive month in which the 
F. T. Johnson, Milwaukee Agency of the company has shown 
a gain in new paid-for business as compared with the corre- 
sponding month of the previous year. The gain for April 
this year as compared with last year was 80%, and the gain 
for the first four months of this year was 26%. 

BANKERS NATIONAL LIFE: Ralph R. Lounsbury, Presi- 
dent, on April 28th, joined the “charmed circle” of golfers 
when he made a hole-in-one. Mr. Lounsbury is quite a golfer, 
usually finishing a round in the low eighties. 

CANADA LIFE: Dr. H. Crawford Scadding, Consulting 
Medical Director in April celebrated his 35th anniversary of 
service with the company. He was appointed Medical Director 
of the company April 13, 1900. He is a past President of the 
Association of Life Insurance Medical Directors. 

G. Denholm Burns of the Toronto City Branch of the com- 
pany is celebrating this year his 5lst anniversary with the 
Canada Life. In 1880 Mr. Burns joined the company as a 
Junior clerk in the first Home Office Building in Hamilton, 
Ontario. 

V. R. F. Macdonald was recently appointed Manager of the 
Canada Life’s Montreal St. James Branch, following the con- 
solidation of that company’s two Montreal Branches into one 
organization. Prior to this appointment Mr. Macdonald was 
Manager of the Canada Life Montreal St. Catherine organi- 
zation for three years, and previous to that he had been Man- 
ager of the Company’s Branch at Detroit. 

FIDELITY MUTUAL LIFE: Calvin Pontius has been ap- 
pointed Supervisor of Agencies for the Fidelity Mutual, and 
for the time being will have headquarters in Minneapolis. 
Additional information is given in the “Company Section” 
of this issue. 

GENERAL AMERICAN LIFE: Harry A. Luckhardt has 
been named Branch Manager of the Tulsa Office of the Gen- 
eral American in charge of the new and enlarged offices of the 
company at 401-5 Tulsa Loan Building. Mr. Luckhardt started 
in the life insurance business in 1927 with the New York Life. 
From 1929 to 1934 he served in Tulsa as an agent and then 
district manager of the Equitable Life of Iowa. For the past 
6 months he has been Agency Manager for the Atlas Life of 
Tulsa. 

Ralph F. Morgan has been appointed life agency supervisor 
and will operate out of the home office in sales organization 
and sales training work. Mr. Morgan is a former home office 
supervisor of the Mutual Trust Life in Chicago. He entered 
the insurance business in 1924 as a soliciting agent at Ashta- 
brla. Ohio for the National Life of the U. S. A., later going 
to Cleveland as Manager of the office in that city. Mr. Mor- 
gen will operate in a new position under the direct supervision 
of John J. Moriarty, Vice President. 

Thomas M. Sharp has been appointed a life agency super- 
visor and will operate out of the home office in sales organi- 
zation and sales training work, according to an announcement 
by John J. Moriarty, Vice President. Mr. Sharp has spent 11 
years in the life insurance business, and in 1933 and 1934 he 
took charge of the recruiting, training and educational work 
in the Luther-Keffer Agency in New York City. In April, 
1934 he came to St. Louis as assistant general agent. 

O. E. Sieg has been appointed Branch Manager of the Chi- 
cago Office. Mr. Sieg has been in the life insurance business 
for 11 years. For 6 years he was Cashier, Supervisor, etc. in 
the Fowler Agency, New England Mutual Life’s Chicago 
Agency, and for the last 5 years has been Asst. General Agent 
in the same office. 

GUARDIAN LIFE: James A. Tyson, who has headed the 
Guardian’s New York (T) Agency since its establishment in 





December, 1932, goes to Philadelphia as Manager of the com- 
pany’s Agency in that city. A merger of the (T) Agency 
with the Guardian’s New York (B) Agency under the man- 
agement of James Elton Bragg, has been effected, and the 
Agency will occupy offices on the 15th Floor of the Home 
Office Building, 50 Union Square. The present quarters of 
the Bragg Agency in the Woolworth Building will be dis- 
continued. These changes have occurred following the request 
of Mr. Tyson to be relieved of the management of the New 
York City Agency so that he might return to “home sur- 
roundings,” as he is a native Pennsylvanian. Additional infor- 
mation is given in the “company section” of this issue. 
JOHN HANCOCK MUTUAL LIFE: On March 20th an 
informal luncheon had been arranged at the home office for 
Elmer G. Leterman of New York, and many of the company’s 
official family attended the presentation by President Crocker 
of a large shield in recognition of production leadership in 
1933 and 1934. Mr. Leterman is associated with the Harry 
Gardiner General Agency in New York and is a persistent 
life insurance producer. In 1933, Mr. Leterman paid for more 
business than any Agent before in the John Hancock’s history, 
In 1934 he aimed for a higher goal and set another production 
record. 

LINCOLN NATIONAL LIFE: George E. Schwieger has 
been appointed General Agent in Portland, Oregon for the 
Lincoln National, his territory to include the state of Oregon. 
Mr. Schwieger has been engaged in life insurance business 
since 1917, as salesman, supervisor, and manager of agencies. 
NORTHWESTERN NATIONAL LIFE: Harold C. Blakes- 
lee, formerly of Cleveland, is now General Agent at Colum- 
bus, Ohio, where he has opened the Central Ohio Agency to 
cover Columbus and surrounding territory. Mr. Blakeslee has 
been in the life insurance business in Cleveland 11 years as 
a Manager and General Agent, first with the Missouri State 
Life and more recently with the Continental Assurance. 
OLD LINE LIFE: M. H. Cook has been appointed General 
Agent with headquarters at Rockford, Illinois. His territory 
will include Winnebago and surrounding counties. 
PROVIDENT MUTUAL LIFE: E. Lloyd Mallon, Super- 
visor of the Cleveland Agency, has been promoted and will 
soon move to the Agency Department at the Home Office in 
Philadelphia. Mr. Mallon has been associated with J. Ray 
Davis, Provident Mutual’s General Agent in Cleveland, for 
two years, having previously been Life Insurance Officer in the 
Trust Department of the National City Bank of that city. 
STATE MUTUAL LIFE: Announces the appointment of 
Thomas G. Walsh as General Agent in its Springfield, Mass. 
office. Mr. Walsh has represented the company in Hartford, 
Conn. since November, 1934 and at the end of April stood 
second in paid business in the entire company for the year to 
date. Since his return from the war in 1919, he has served 
in the insurance business as Agent and in an executive capac- 
ity, but has been noted for his personal production. 

Edmund F. Carey and Raymond C. Bass have been ap- 
pointed General Agents in the Providence, R. I. Agency, effec- 
tive April 15th. Mr. Carey has been General Agent in Provi- 
dence since 1928. Mr. Bass first came with the State Mutual 
a little over a year ago as Associate General Agent in Provi- 
dence, having entered the insurance business eight years ago. 
UNION CENTRAL LIFE: Leo J. Burns has been appointed 
Manager of the Buffalo Agency of the company, succeeding 
Fred J. Street, recently resigned. New headquarters have 
been established in the Liberty Bank Buildine. Mr. Burns 
has been a member of the Union Central’s $500,000 Club for 
four consecutive years. 

Dr. William Muhlberg, Vice President and Medical Director 
of the Union Central, underwent an operation for appendicitis 
May 7th at Cincinnati. His case was described as an “emer- 
gency” brt no serious complication developed and he is recov- 
ering satisfactorily. 
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- POSITIONS WANTED 


The Individuals offering their services in this column have 
been Investigated by Alfred M. Best Company, Inc., and 
the representations made as to knowledge, experience and 
character are as stated by us. No charge Is made for this 
space as the only desire Is to assist them and the insurance 
business generally. Only those who are not employed will 
be considered. 

















F48—Lawyer, fifteen years’ experience general civil practice, desires 
connection as attorney in Legal Department of life, casualty or fire in- 
surance company. Will also consider a position in Claim Department. No 
objection to travelling. 





L58—Actuary, prefers middle west, and good company, released through 
receivership; seven years experience; F. A. I. A, and A. A. S.; age 31 
married, college education, very good references. 





L59—Assistant to actuary; now in middle west; college graduate, good 
mathematics (5 years teaching); age 28, not married, very good refer- 
ences. 





L60—Agency or educational supervisor, home office; now in middle west; 
age 40, married, thirty years varied experience this field; no objection 
to travel, will locate anywhere; good references. 





Lél—Agency secretary, superintendent of agents (or assistant); held 
similar position with company now out of business; located in middle 
west, will go anywhere; age 45, married, two children; very good ref- 
erences. 





L62—Position wanted with life or fire insurance company, preferably 
in Middle-West or North-West; seventeen years’ experience with State 
Insurance Department as Chief Deputy; qualified for secretarial or 
accountancy work; age 37, married, two children; can give good refer- 
ences. 





L63—Claim work, home office or field, middle western company pre 
ferred; age 29, not married; all experience in this field; high school 
and two years college; good references. 





L64—Position wanted as agency director of small company or assistant’s 
place with larger institution, with good possibilities for advancement; 
age 45-50, married, very good references. Has had home office experience. 





L65—Connection with Economic, Statistical or Investment Department 
in home office of insurance company or other institution desired by 
college graduate (6 graduate courses in statistics covering all phases); 
age 34, married; past experience included various statistical positions 
in governmental agencies, assistant to general agent large mutual life 
company 4 years. Very good references for such position. 





L66—A Vice President and Superintendent of Agents, twelve years’ 
experience, with excellent record in agency organization and production, 
desires a Home Office position. 





F67—Insurance advertising man thoroughly experienced business build- 
ing. Fire, casualty, all risk, life; economically and effectively manage 
advertising, sales promotion, agents helps; printing, publishing, general 
publicity. Excellent record with leading N. Y. institutions. Fine edu- 
cation. Excellent references. Moderate salary. N. Y. home office 
preferred, or publisher. 





L69—District Manager or Educational Director in Field Service; Col- 
lege Professor experienced in selecting and effectively training students 
for planned employment, recommendations at graduation; with record 
made in training salesmen. Age 42—married with family—prefer East 
or South if moving. Will consider General Agency of large office. Very 
good references. 


L72—Office Manager and Cashier of General Agency; eight year’s 
experience; age 29, looks considerably older; married, three children. 
Last position abolished for economy reasons only by new General 
Agent of large mutual company, who highly recommends past services. 
Salary secondary, but wishes responsible position; no objection to travel. 





L73—Life Agency Supervisor or Production Manager, American born, 
age 35, married, twelve years’ experience organizing, training, supervising 
and other phases of agency management. Very good references. 





L74—Actuarial department preferred; southern, will go anywhere; 
salary not under $1,000; college education, specialized mathematics; age 
30, married, no children, very good references. 





75—Actuary or executive position, anywhere; now consulting actuary; 
special experience with foreign companies and industrial and accident 
forms; age 59, married, college graduate; capable, experienced actuary; 
excellent references. 





L76—Educational or literary department, good company, on life publica- 
tion; considerable life insurance (agency), newspaper, and writing experi- 


ence, author successful book; age 55, married, one dependent; moderate 
salary, very good references. 





L77—Actuarial position desired; salary reasonable; any territory; no 
objection to traveling; experienced in renewal and conservation work as 
well as general office and capable of taking charge of office; change 


necessary because of company purchase. Age 44, married; excellent 
references. 





L78—Actuarial, underwriting, or policyholders’ service depts.; locate 
anywhere; salary $150 monthly; considerable experience; age 34 college 
(Canadian) graduate, lawyer, very good references. 





L79—Agency secretary or superintendent; thirty years’ experience, 
past twenty with prominent western company, in agency sales training; 
Coast preferred but will go elsewhere; no objection to traveling; very 
good references. 





L81—Supervisory or educational work; University graduate; trained 
for teaching; principal high school three years; ten years experience as 
life agent, instructor of agents, assistant branch manager, and general 
agent ; studied course for C. L. U. degree; appointed Commissioner before 
taking examination; Insurance Commissioner four years, but no _ poli- 


tician; three years legal training; age 44 and married; excellent refer- 
ences. 





L82—Agency Supervisor and Organizer; any territory, now in East; 
twenty-three years’ experience, mostly with one company now out of 
business; salary $3,600; age 52, married, two children, college graduate, 
very good references. 





L8&83—Agency Assistant or Supervisor, 10 years similar experience in 
Home Office and field; company now out of business; any territory, now 
in Middle West; age 39, married, college graduate; very good references. 





L84—Correspondent, statistical or financial departments; salary $130 
monthly; no traveling; five years similar experience middle west; age 
25, married, no dependents; good references. 





L85—Agency or office; Illinois, $200 monthly; no objection to travel- 
ing; twenty years experience, insurance and general, including Account- 
ing; age 42, married, children; very good references. 





L&86—Branch secretary, manager woman’s sales dept., etc.; any ter- 
ritory; Canadian, now in Canada; 15 years varied experience; several lan- 
guages, 2nd year C.L.U.; woman, age 30, not married, excellent refer- 
ences. 





L87—Actuary; college graduate; Fellow, A I A; associate, L. O. M. A.; 
18 years experience in actuarial, Ins. Dept., and secretarial work, age 
44, married; now in South but will go anywhere with good company; 
very good references. 





L88—Insurance lawyer; released through receivership, home office ex- 
perience life, accident and group insurance, as well! as foreclosures and 
investments; legal stenographer; single, age 31, free to travel, middle 
west preferred; very good references. 





L70—Position as investment analyst or statistician, either securities or 
mortgages, age 38, married. Has had experience with mortgage invest- 
ments and insurance company work. Salary desired $350 monthly; no 
objections to traveling. Good references. 





71—Agency manager or supervisor, will locate anywhere, recently in 
middle west, now in east; considerable sales experience, five years in 
life insurance; company now out of business; age 43, married, one 
flependent; salary open; very good references. 





L89—Cashier, traveling auditor, conservation manager, eleven years’ 
experience one company, now in receivership; experience in branch office 
management; moderate salary; age 30, married, one child; college gradu- 
ate; very good references. 





Loo—Assistant medical director; four years’ such experience middle 


western life company, eleven years hospital and public; $3,600; age 40, 
married; very good references. 
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HOME OFFICE BUILDING—MILWAUKEE 


Viewed from Mason Street, showing 8 story addition occupied since 1933 


At their own expense, over one thousand Northwestern Mutual field men will travel 
to and assemble in this Home Office building July 22, 23 and 24 for the 59th Annual 
Meeting of the Association of Agents. 


In clinics, quizzes, and idea exchange hours, successful salesmen will show how they 


use their exclusive Northwestern Mutual selling tools to complete each essential step of the 
selling process. Eight experienced field speakers will analyze life insurance needs and re- 
lated selling ideas in the light of present-day selling conditions. Home Office officials 


will reveal Company plans and progress. 


Thus, a well balanced and diversified program will help attending field men to keep 


thoroughly abreast of the times in effective selling procedure. 


The 
Northwestern 
Mutual 


LIFE INSURANCE COM 


The assets of the Northwestern Mutual, as reported to state insurance departments, now total a billion dollars—a great 


estate administered for the mutual welfare and protection of more than 600,000 policyholders with nearly three billion, seven 
hundred millions of insurance in force. 


1935 
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ACACIA MUTUAL LIFE INSURANCE COMPANY, 
WASHINGTON, D. C. 


April Production 


The company announces that April showed the largest gain of 
any April since 1931. During a quality production campaign 
staged during the month, Acacia agents piled up a volume of 
$7,000,000 new business, $5,000,000 of which was paid for business. 


145 Take L. O. M. A. Examinations 


Fifty-seven Acacia Mutual Life employees, the largest class to 
date, during the week of May 9th took a total of 145 examinations 
of the Life Office Management Association Institute. 


The teachers of the classes which have been meeting regularly 
at Acacia during the Fall, Winter and Spring were Assistant 
Secretary George Link, C. L. U., and Mr. H. B. Lemon, C. L. U. 
Messrs. Lemon and Link took the Institute’s Fellowship Exami- 
nation at this time. 


ACME LIFE INSURANCE COMPANY, 
AUSTIN, TEXAS 


Merged with United Fidelity Life Insurance Company, 
Dallas, Texas 


Effective May 6, 1935 the Acme Life Insurance Company was 
merged with the United Fidelity Life Insurance Company through 
the acquisition of all of the capital stock of the Acme. The basis 
of acquiring the Acme involved payment of $17.22 per share in 
cash to the stockholders of the Acme, or exchange of Acme stock 
for United Fidelity stock basing the Acme valuation at $17.22 and 
United Fidelity valuation at $30.00. 


W. A. Keeling, former President of the Acme, becomes Vice 
President and Associate Counsel of the United Fidelity Life, and 
B. P. Bailey, former Executive Vice-President of the Acme, be- 
comes Agency Supervisor of the United Fidelity. The Home Office 
will be in Dallas and a branch office to serve policyholders and 
agenfs will be maintained in Austin. 


The company has kindly furnished us with a statement which 
shows the consolidated figures of the two companies as of 
December 31, with the exception of capital structure as of this 
date. 





United Fidelity & Acme Life Combined Statement, 
December 31, 1934 


Assets 
COM: SR RRM. 6 5 5.02 o cenciwecdeunebuncuclosccdeeeeds $102,544.32 
U. S., Municipal and Other Bonds ................. 502,010.97 
aN NN 25 aicawsratis arated éPinsaia @Ok wid Ris. ease eieccio 776,582.43 
SP EEL ic Uio:chivevunetsssewnastadesoseuccase 858,106.43 
re ee LOR eee ee 298,842.99 
Policy Loans, Premium Notes and Liens .......... 1,243,374.53 
Deferred and Uncollected Premiums ............... 195,799.14 
MEY Wieless ope Wikaaghs-aucanair wita ss acmee neakns 46,519.53 
NE ND 8s Sata hk ice Genesee cans ce Soe0s be8 ek $4,023,780.34 
Liabilities 
Full Legal Reserve on Policies ..................5- $3,424,148.46 
Death Claims Reported and Unpaid ............... 4,100.00 
ie NNO 5 52055 caccs cea cai necsee eases Gece 54,039.37 
Capital Stock ...... bese ines Siu a Vaiceicmmn Saks Veet 310,000.00 
NG (IE ns ces en cqcactee codes etecseniccaueans 50,000.00 
I nine eae ne heaa oeacs eakdcneuineeweesken pet 181,492.51 
ED SIO edocs cas nswey cues ncs ceeseueven $4,023,780.34 
Insurance in Force December 31, 1934 .............. $39,526,637.00 
Officers 


D. E. Waggoner, President; Gen. W. A. Keeling, Vice President 
and Associate Counsel; Edward T. Moore, Vice President; D. 
Easley Waggoner, Vice President and Gen. Mgr.; W. H. Painter, 
Secretary-Treasurer; L. O. Shudde, Actuary; Q. Westherford, 
Assistant Treasurer; Homer M. Drew, Assistant Secretary; Dr. T. 
B. Fisher, Medical Director. 


Directors 
Edward T. Moore, R. L. Thornton, George M. Griffiths, D. 
Easley Waggoner, Thos. G. Leachman, W. T. Henderson, Don H. 
Houseman, D. E Waggoner, W H Painter, Cedric Burgher, Burr 
Martin, T. H. Obenchain, Rhodes S. Baker, J. Durrell Padgitt, 
Daniel Bond, Fred Chamberlain, L. H. Cullum. 











next birthday. 


Basil 8. Walsh 
President 


Independence Square, 





THE HOME LIFE INSURANCE COMPANY OF AMERICA 
Protects The Entire Family 


Home life agents are equipped to serve every need for life insurance. Modern 
policies are issued, on both Industrial and Ordinary plans, from birth to 65 
A POLICY FOR EVERY PURSE AND PURPOSE 


Secretary 
Joseph L, Durkin 


John J. Gallagher 
Treasurer 


Philadelphia, Penna. 
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New Annuity Rates Effective May 20, 1935 
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ATLANTIC LIFE INSURANCE COMPANY, 
RICHMOND, VIRGINIA 


Premium Collections Increase MAY re AN N IVERSARY MONTH 












































The Atlantic Life reports an improveing ratio in premium Charter Day — May 15th, 1935 
collections. 

Collections are running on a better ratio thus far in 1935 than 1851 1872 1893 1915 
at _ — — a ree to bose rong A ee Poe 0 1852 1873 1894 1916 
uncollected premiums this year are 25% less than last year anc 
only 50% of what they amounted to in 1932 and 1933. We con- 1853 1874 1895 1917 
sider this improvement to be one of the best indications of 1854 1875 1896 1918 
returning normalcy in our business and prospects for further 1855 1876 1897 1919 
improvement are excellent,’ Mr. Swink stated. 

1856 1877 1898 1920 
1857 1921 
ATLAS LIFE INSURANCE COMPANY, 1858 1922 
OKLAHOMA CITY, OKLA. S4 Yearsef Continuous 
1859 1923 
Beacon Life Merger Approved . 4 

The merger of the Beacon Life with the Atlas Life was approve1 1860 Service to Policyholders. 1924 
by the Insurance Department of the State of Oklahoma April 26, 186] BERKSHIRE 1925 
1935. The purchase price is given as $55,000 cash and 5,136 shares 
of Atlas stock. The transaction did not change the capital account 1862 LIFE INSURANCE Co. 1926 
of the Atlas Life. 1863 Incorporated 1851 1927 

; os ogi Pit fj ‘ FRED H. RHODES, 
BANKERS LIFE COMPANY, 1864 tsfield, Mass President. 1928 
DES MOINES, IOWA 1865 1929 
April and First Quarter Gains 1866 1887 1909 1930 

The Bankers Life Company of Iowa reports a gain of 25 per 1867 1888 1910 ° 1931 

cent in new paid-for business for April as compared with April, 
1934. The total for the month was $5,500,000, and for the first 1868 1889 19tl 1932 
four months of the year, $20,000,000. The record for the year 1869 1890 1912 1933 
: = of — iggy ao apse a gain over March, 1870 1891 1913 1934 
Mare ver February, and February over January. 

arch over February d Fe OVE y 1871 1892 1914 1935 

“la h ” 
es ee ae o rge enough to serve you, Small enough to know 
BANK SAVINGS LIFE INSURANCE COMPANY, 8 8 — 8 — 





TOPEKA, KANSAS 
Application for Receiver Filed 
Commissioner of Insurance, Charles F. Hobbs and Attorney 
General Beck filed suit in the District Court at Topeka May llth 
requesting receivership and liquidation of the Bank Savings Life 
Insurance Company. It is reported that a tentative contract of 


. . . 
reinsurance has been offered by the United Benefit Life Insurance All policies issued by good 
Company of Omaha, involving a payment to Bank Savings stock- ‘ 
companies are good. 




















| 

| 
holders of $572,000 over a period of ten years. Among other 
things the suit filed requests that the company be enjoined from 
disposing of any of its assets. } | | 

The Bank Savings Life began business January 5, 1909 as the | e 

Bank Savings National Life Insurance Company, the “National” 
being eliminated from the title October 1, 1913. The company 
was examined in 1932 but the report was not filed as a public } 
document. In July, 1933, control of this company, which formerly 
was held by the Lupton interests, passed to J. N. Mitchell and | 
a new management was installed. Mr. Mitchell was formerly 
President of the Mississippi Valley Life Insurance Company. 
Several recent changes were made in the official staff of the 
company and W. A. Yaeger was elected President and he was 
later replaced by A. O. Runkel, who in the past was also con- 


THE DIFFERENCE TO THE AGENT 
is that one of them has a more aggressive 
Agency Spirit, and a real desire to do more 
than just exist. 


THE SHENANDOAH LIFE INSUR- 


nected with the Mississippi Valley Life Insurance Company. ANCE COMPANY is a sound life insur- 
At the end of 1934 the financial statement of the Bank Savings : ‘os 

Life filed with the various State Insurance Departments reported = cetitiadi de with an Agency Spirit, and 

admitted assets of $4,979,460; net reserve, $4,181,273; capital, an earnest desire to help YOU make good. 


$200,000; surplus, $147,435; insurance written during 1934, $476,- 
986; insurance in force, $22,574.073. 





o 
BROOKLYN NATIONAL LIFE INSURANCE COMPANY, 
BROOKLYN, N. Y. Veco ot PP eat 
ice-Pres. in Charge of Agencies 
Merger With United States Life Approved 
On May 14th and 15th the stockholders of the United States Life 


and the Brooklyn National respectively, approved the plan for Shenandoah Life Insurance Co. 
merging the two companies under the title United States Life » 

Insurance Company. The details of the exchange of stock and E. Lee TRINKLE, President 

the new capital set-up were explained fully in our February ist ROANOKE, VIRGINIA 











Life News. Completion of the agreement awaits formal approval 
of the New York State Insurance Department. 
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For Every Personal Insurance Need 


THERE'S A PACIFIC MUTUAL 
POLICY THAT FITS 


For instance 


The Woman Employed 


may secure through 


5—WAY INSURANCE 


(Retirement Income with Insurance Plan) 


a unique program creating 


|. Protection for Dependents (single-sum or in- 
come) 


Lad 


. Personal Retirement Income (for life, from 60 
or 65) 


. Personal Disability Income in case of Accident 
(1 day to | year) 


w 


> 


. *Personal Disability Income in case of Sickness 
(1 day to | year) 


ul 


. Indemnity for Loss of Limb or Sight (single- 
sum) with Doubling Benefit for Accidental 
Death 


One Policy Unit—One Company 
One Premium Deposit 


*Only Sickness Benefit Available to Women 


o 


ALSO 


There are Modern Pacific Mutual Accident 
Protection Policies Designed Exclusively for 
Women, Employed OR at Home. 


Founded 1868 


acilic Mutual Life 


nsurance Company srauron 
GEORGE 1. COCHRAN, paesiosxt 


HOME OFFICE—Los Angeles, CALIFORNIA 
Assets Over $205,000,000 

















CANADA LIFE INSURANCE COMPANY, 
TORONTO, ONT. 


Closes Half Million Group 

The Canada Life Assurance Company recently placed a group 
contract amounting to over one half million dollars, covering em. 
ployees of the Dominion Textile Company, Ltd. of Montreal, and 
subsidiary companies. Employees are eligible for this insurance 
according to salary qualifications and the plan has been designed 
to provide a continuance of salary for a period of one year in 
event of death. 


55 Policies Sixty Years in Force 
A recent examination of the records of the Canada Life Assur 
ance Company disclosed the fact that in March, 1935 that Com- 
pany had fifty-five policies in force which had been issued prior 
to 1875. The ages of policy owners under these policies ranged 
from eighty-one to ninety-six years. 


COLUMBIAN NATIONAL LIFE INSURANCE CO., 
BOSTON, MASS. 


Four Month Increase 

The Columbian National Life reports a steady gain in the 
volume of its new business. During April applied-for business 
advanced over 50% as compared with the same month of last 
year. For the first four months of this year, the company’s new 
paid life insurance (exclusive of annual and single premium 
annuities) has increased more than 38% over the first four months 
of 1934. 


CONNECTICUT GENERAL LIFE INSURANCE CO., 
HARTFORD, CONN. 


Anniversary Campaign Gets Good Start 

National Accident and Health Week activities helped the Con- 
necticut General away to a fine start in its Seventieth Anniversary 
Connecticut Tercentenary Campaign for all forms of business 
which runs from April 15 to June 22. During National Accident 
and Health Week the agents of the Company wrote over two and 
a half times their normal number of accident applications and 
volume of accident premiums. This increase was accomplished 
without any sacrifice of life business for the same week saw a 
considerable increase over normal in number of life applications 

Over 120 agents wrote two or more accident applications during 
the week. Forty-seven wrote over $100 in accident premiums. Of 
these, one, M. D. Pomeroy of the Springfield Agency, wrote over 
$300 and ten others wrote over $200. 


Accident Business Up 
New written accident and health business of the Connecticut 
General in April exceeded that of any month since July, 1931. The 
Company’s new written business in this line has shown an in- 
crease every month this year. 


Doubles Convention Quota in Three Months 
G. Harry Jackson of the Goulden, Woodward, Cook and Gudeon 
Agency of New York who qualified in the first five weeks of the 
year’s qualification period for the Connecticut General’s Miami 
Conference has added to his laurels. In about three months Mr. 
Jackson has closed over thirty cases and made more than double 
the premium requirement. 





CONNECTICUT MUTUAL LIFE INSURANCE CO., 
HARTFORD, CONN. 


Monthly Conservation Bulletin 

To stimulate interest in the generally uninteresting yet highly 
important subject of conservation, The Connecticut Mutual Life 
Insurance Company is publishing a new monthly bulletin, named 
“Persistency Record”. The first number was recently distributed 
to the Company’s general agents. 

This bulletin shows (a) the ratio of actual to expected termina- 
tions and (b) the gain in insurance in force for each of the 
Company’s general agencies. The agencies have been divided 
into five groups according to the amount of insurance in force and 


Continued on page 100 
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Saw nw eel 


...among Minnesota's ten thousan 


EW ENGLAND, which inherited from England 
centuries of wisdom and experience, in turn 
passed on to certain other parts of our country her 
traditions of stability and soundness. The healthy 
seeds of these traditions took root in the soil of 
Minnesota. There, in a stable, solid community, 
founded by pioneers from New England, there has 
been growing steadily and surely for half a cen- 
tury an institution whose record has been unique, 
even among life insurance companies . . . the 
Northwestern National Life Insurance 

Company of Minneapolis. 
The events of the last five years have 
shown most clearly how solid a founda- 
tion lies under this Company. During 





Northwestern National Life Insurance Company 


O. J. ARNOLD, President 


STRONG 





e a 


the five depression years, NWNL assets increased by 
33.1%, as compared to an increase of 24.7 for all 
companies. Insurance in force increased 10.7%, as 
compared to a decrease of 5.4% for all companies. 
As of December 31, the market value of its bonds 
alone was enough to pay every policyholder the 
guaranteed cash or loan value of his policy... leav- 
ing many millions in other sound assets untouched. 


Impartial life insurance experts, who understand 
fully the meaning of the figures, have read NWNL 
financial statements with a great deal of pleasure 
. .. which one of them expressed by saying, “I'm 
glad that part of my insurance is in this Company.” 
It is a good place for some of your insurance... 
for it will be truly ‘INVESTED FOR SECURITY.” 


LIBERAL 


MINNEAPOLIS, MINNESOTA 


(This is the first of a series of advertisements appearing this year in TIME, the weekly newsmagazine.) 


laud. 


lakes 
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PERFECT PROTECTION 


Prospects ask for Perfect Protection by name. They 
want to know what it can do for them because they 
have read about it or a satisfied policyholder has men- 
tioned it. 

Perfect Protection is the nationally advertised insur- 
ance service offered only by Reliance Life. It com- 
bines life, accident and health insurance in one contract 
to fit any need and any pocketbook. 

It was originated by Reliance Life in 1913, and since 
then has been responsible for the success of many agents. 

Reliance salesmen have a phrase, “Sell Perfect Pro- 
tection and you'll sell more life insurance.”’ This is a 
fact proven by 20 years’ experience! 


tim 


THE N) 
WILL TO WINK 


mee) RELIANCE 
iw WIFE 


CONNECTICUT MUTUAL LIFE INS. CO.—Continued 
age. In these groups the agencies are ranked according to the 
termination ratio; photos of the leaders are printed with each 
group. 

For the first quarter of 1935 the leaders of the five groups are: 
Caulkins, Rosenbaum and Caulkins, Cleveland; L. D. Fowler, Cin 
cinnati; Milton Sherman, Toledo; F. D. Lombar, Philadelphia; 
and J. H. Goodwin, San Diego. 





INSURANCE 
COMPANY OF 
PITTSBURGH 























Alton 90th Anniversary 

Dr. Charles DeLancey Alton, Medical Referee of The Connecti 
cut Mutual Life, celebrated his 90th birthday on May 9 His 
associates in the Connecticut Mutual honored him with flowers 
and throughout the day he was busy receiving congratulations 
and best wishes. At the noon luncheon in the Officers Dining 
Room Dr. Alton was surprised by the presentation of a huge 
birthday cake. 


In his capacity as Medical Referee, Dr. Alton has had under 
his supervision over 6,000 medical examiners whose selection has 
been his work for almost sixty years. He is the oldest member 
of The Connecticut Mutual both in age and in years of continued 
service, having joined the Company on March 1, 1876. 

Besides his daily attendance at business Dr. Alton still carries 
many outside interests. He is a past president of the Hartford 
Medical Society and the Hartford County Medical Society, and a 
member of the Association of Life Insurance Medical Directors. 
The Open Hearth Mission was possible due largely to his active 
part in the formation of it, and for several years he was President 
of tle Mission. He is the only surviving member of the original 
executive committee. 


CONSOLIDATED LIFE INSURANCE COMPANY, 
NASHVILLE, TENN. 


Receives License 
This company was organized with a paid-in capital of $101,000 
and surplus of $9,000 and fias received its license. It has not yet 





commenced business but is expected to do so within a few weeks, 
specializing in a form of burial policy. 


CONTINENTAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 


Report of Condition 

State Superintendent of Insurance, R. E. O'Malley, who has 
directed this company’s affairs under Court order since May 25, 
1934, in a report recently filed with the Circuit Court at St. Louis, 
indicated an impairment in the Continental Life as of December 
31, 1934, of $2,135,540. It is expected that the company, through 
President Mays, will file shortly with the Court an independent 
statement of the company’s affairs. On May 2nd, Superintendent 
O’Malley petitioned the Circuit Court to grant him authority to 
advertise for bids for reinsurance of the business of the Con- 
tinental Life or for the sale of the company’s assets. It is ex- 
pected that a date for a hearing in this matter will be set shortly, 


O'MALLEY'S REPORT TO THE COURT REPRODUCED 


STATE OF MISSOURT 


8 
CITY OF ST. LOUIS) 


IN THE CIRCUIT COURT OF THE CITY OF ST. LOUIS 
STATE OF MISSOURI 


R. EMMET O'MALLEY Superintendent 
of the Insurance Department of the 
State of Missouri, 
Plaintiff, 
No. 199088-B 
vs f Div. No. 2 


CONTINENTAL LIFE INSURANCE COMPANY, | 
a Corporation, | 
Defendent 


REPORT 
to 
CIRCUIT COURT OF THE CITY OF ST. LOUIS, MISSOURI 
Relative To 
THE REHABILITATION OF CONTINENTAL LIFE INSURANCE COM- 
PANY INCLUDING A STATEMENT OF THE FINANCIAL CONDITION 
as of December 31, 1934. 


‘. 2. @ €. e. 0: F 6 1.6 


STATE OF MISSOURI 


8s 
CITY OF ST. LOUIS) 


IN THE CIRCUIT COURT OF THE CITY OF ST. LOUIS 
STATE OF MISSOURI 


R. EMMET O'MALLEY, Superintendent 
of the Insurance Department of the 
State of Missouri, 
Plaintiff, 
No. 199088-B 
vs Div. No. 2 


CONTINENTAL LIFE INSURANCE COMPANY, | 
a Corporation, | 
Defendant. J 


Report 
Comes now R. Emmet O'Malley, Superintendent of the Insurance Depart- 
ment of the State of Missouri, plaintiff in the above entitled cause, and 
respectfully submits to the Court his report concerning the administration of 
the affairs of Continental Life Insurance Company, the above named defendant, 
and showing the financial condition of said Company as of December 31, 1934, 
said report being in words and figures as follows: 


History of Suit 


On January 3, 1934, R. Emmet O’Malley as Superintendent of the Insurance 
Department of the State of Missouri, acting under the provisions of Article x, 
Chapter 37, Revised Statutes of Missouri, 1929, filed this suit in the Circuit 
Court of St. Louis, Missouri, alleging that Continental Life Insurance Company 
was insolvent, that its liabilities exceeded its available assets and that its 
condition was such that its further proceeding was hazardous to policyholders, 
creditors and others interested in said Company. On that date, this Court 
entered a restraining order against said Company, enjoining it and its officers, 
directors and employes from the further transaction of business and appointing 
E. B. Toler, Agent of the Court to take charge of the assets of said Company 
and to receive and collect its premium and other income. Mr. Toler continued 
in such capacity until May 25, 1934. 

This action was opposed by said Company acting through Mr. Ed Mays, 
the then president of the Company, and interests associated with him. 
Evidence was presented before your predecessor, Judge O'Neill Ryan, over & 
period of about four months as to the condition of the Continental Life 
Insurance Company. 

On May 25, 1934, a decree was entered adjudging the Company insolvent, 
permanently restraining it from the further transaction of business and vesting 


June 


title to 
Insuran 
so47_‘R. 
issue of 
duced ¢ 
Insuran 
of the 

Judge 0 
the Cor 
the cas¢ 
Contine 
destiny 

the Gra 
Securiti 
conduct 
of its f 


“wee 
since 
contre 
Secur 
which 
that 

striki! 
threat 
be re 
ship 

men 

aggre: 
One 

accom 
and t 
whict 
board 
say t 
meth 
carry! 
well | 
tures, 
great 
when 


The 
Life Ih 
in both 
Mr. M 
Contin 
Compa: 
banks 

the Co 


‘e 
Insur 
office 
langt 
howe 
Tegar 
nothi 
He | 
right 
do r 
dark 
in th 
of p 
helpe 
that, 
actio 


In spe 
Street 
the co 


‘* 
to o 
busir 
pose 
use, 
this 
the « 
and 


them 


On M: 
ment, 
Order 
paid, 
contin 








1, 1935 


———___——.. 
—_ 


vy weeks, 


NY, 


Vho has 
May 25, 
t. Louis, 
vecember 
through 
ppendent 
ntendent 
iority to 


he Con- 
It is ex- 
shortly, 
[Dp 

Is 

38-1 

URI 

CE COM 


DONDITION 


nee Depart- 
cause, and 
nistration of 
d defendant, 
yer 31, 1934, 


he Insurance 
f Article X, 
the Circuit 
ice Company 
nd that its 
»olicy holders, 
this Court 
1 its officers, 
d appointing 
iid Company 
er continued 


Ed Mays, 
with him. 
tyan, over a 
inental Life 


xy insolvent, 
. and vesting 





June 1, 1985 


_BEST’S INSURANCE NEWS (Life 


Edition) 101 








title to all of its assets in R. Emmet O'Malley, as Superintendent of that 
Insurance Department of the State of Missouri, under the provisions of Sec. 
5947 RK. S. 1929. In addition to the evidence presented with respect to the 
issue of insolvency at the trial of the above cause, much evidence was intro- 
duced at the trial touching upon the mismanagement of Continental Life 
Insurance Company by its officers and directors. At the time of the rendition 
of the aforesaid decree, Honorable O'Neill Ryan, who was then presiding as 
Judge of Division No. 2 of this Court, submitted a written opinion in which 
the Court discussed the issue of mismanagement as well as other issues of 
the case. The Court commented on the fact that Mr. Ed Mays, president of 
Continental Life Insurance Company, completely dominated its affairs and 
destiny and had complete domination as well over the Grand National Bank, 
the Grand National Company, the Wellston Trust Company and the Continental 
Securities and Holding Company, all of which were closely allied in the 
conduct of the business of Continental Life Insurance Company and the control 
of its financial affairs. In speaking of Mr. Ed Mays, the Court said: 






‘** At first a vice-president of defendant he became president in 1927, 
since which time it is not overstating the facts to say he has become the 
controlling power in defendant, the Grand National Bank, the Continental 
Securities and Holding Company and the Grand National Company, both of 
which he organized, and, when he pleased to exercise it, his was the power 
that moved the Wellston Trust Company in its financial operations. A 
striking figure. If not with ‘a front like Jove himself an eye like Mars to 
threaten and command’ at least a man of marked ability and force—one to 
be reckoned with wherever met—who wanted to be and was master of any 
ship he floated, and who took no orders but gave them to be heeded by 
men who themselves were potent factors in their more limited spheres. An 
aggressive man resourceful in ideas, bold in action and tenacious of purpose. 
One who with big plans in mind bent all around him to aid in their 
accomplishment. That he wanted and had control of the three companies 
and two banks mentioned is shown by the holdings of stock and the way in 
which the directors yielded to his wishes. They were the pawns on his 
board which he moved as best suited his plans. It would not be fair to 
say that he was trying to enrich himself at the expense of the others by 
methods that smacked of dishonesty, but it is fair to say that in the 
carrying out of his plans he did things, and had others do them, that were 
well calculated, tho not so intended, to bring down with a crash the struc- 
tures, chief among them this defendant, which he meant should secure him 
greater power and fortune, with benefit of course to those who served him 
when their service was required. * * "’ 
The Court in its opinion expressly commented on the fact that Continental 
Life Insurance Company kept excessively large amounts of money on deposit 
in both the Grand National Bank and the Wellston Trust Compuny, and that 
Mr. Mays, his relatives and various members of the boards of Directors of 
Continental Life Insurance Company and Continental Securities and Holding 
Company were permitted to borrow large sums of money from both these 
banks. In speaking further of the interlocking relations of these companies, 
the Court said: 


“ * * The interlocking of these companies was severely condemned by the 
Insurance Commissioners from various states at a meeting, held at defendant's 
office here, in June 1931. There was no mistaking the meaning of the 
language used—The practice was vicious and must be stopped—Mr. Mays 
however persisted in saying, when questioned by the Court, that he did not 
regard the resolution as condemnatory. His attitude indeed has been that 
nothing he has done but was right and would be done again if need be. 
He has set himself above the judgment of those who had, and have, the 
right to criticise his course in handling the affairs of defendant. He can 
do no wrong and those who differ from him are to be cast into outer 
darkness. A fatal mental defect in one who must take counsel with others 
in the handling of millions of dollars held in trust for a very great number 
of people to many of whom it means their all. An attitude that largely 
helped bring about the conditions that confronted defendant last year, and 
that, continuing through the troubles of the summer and fall, ended in this 
action, * * ’ 


In speaking of the erection of the home office building located at 3615 Olive 
Street in Saint Louis, Missouri, and a large amount of money that went into 
the construction of this building, the Court said: 


* * While Section 5918 R. S. 1929 allows a domestic insurance company 
to own real estate ‘necessary for its accommodation in the transaction of its 
business’, and the Court knows that the erection of buildings for that pur- 
pose which includes greatly more space than a company needs for its own 
use, the additional space to be revenue producing, is not unusual and that 
this is sanctioned by the Courts, nevertheless this Court is of opinion that 
the expenditure here was vastly in excess of what should have been expended, 
and withdrew from the company a great amount that could, and should, 
have been invested to earn income for the benefit of the policy holders. 
It reflects no credit on the directors, who must be held responsible therefor. 
It is a splendid and striking evidence of vanity, rather than a solid and 
enduring evidence of that prude nce and judgment which should have governed 
them in such a matter. * * 


On May 31, 1934, on motion of the Superintendent of the Insurance Depart- 
ment, an Order of Rehabilitation was made which was amended by a later 
Order of July 12, 1934. Under these Orders of Rehabilitation, claims were 
paid, premiums collected and the usual business operations of the Company 
continued to the extent permitted by the Orders of Rehabilitation. 


Scope 


This report is intended to present to the Court, major phases of the conduct 
of this estate during the year 1934. The Court did not take charge through 
its Agent until January 8rd but no unusual transactions occurred on the 
two preceding days of the year. During the period from January 3rd to May 
25th, very few expenditures were made, resulting in an accumulation of claims 
and other items which were paid shortly after May 25th. If statements were 
Prepared covering these periods separately, they would be distorted by reason 
of the fact just mentioned. A combined statement is believed to furnish a 
better picture of the changes in the condition of the Company, and to be more 
easily understood. 





FOREMOST | 
FRIENDLINES 


There’s a new regime at Hotel LaSalle 
—a friendly ‘“‘what-can-we-do-for-you”’ 
spirit that will make you happy here. 

You’ll find us cheerfully ready to serve 
—anxious to make you feel at home—deter- 
mined to win your constant friendship! 

Here’s a famous hotel, with outstanding 
facilities, and yet with warmth and hospi- 
tality that evidences our personal interest in 
you. Our rates will please you, too! 


James Louis Smith, Manager 


LaSalle Street at Madison 


HOTEL LASALLE CHICAGO 








Financial Statement 


A detailed statement completed on the form used by life insurance com- 
panies in reporting to supervising authorities is filed herewith as Exhibit 1 
and made a part hereof by express reference. A condensed statement in 
slightly different form combining the Life, and Accident and Health assets 
and liabilities follows. This statement shows both the book value and admitted 
value of each type of investment and also the percentage of admitted assets 
in each type of investment. After the statement, a description and explanation 
of each item is given. By admitted values in this report is meant the values 
accepted by the Superintendent of Insurance for the assets of this Company. 
In some cases, such values are the book values of the assets, and in others, 
the appraised or market value where the Superintendent is of the opinion that 
the book value of any asset exceeds the actual value. 


Combined Statement of Life and Accident and Health Departments 
as of December 31, 1934 




















Assets 
Book Admitted Per Cent 
Ledger Assets Value Value of Total 
NE ENE vos 6s Sewiceweseecwotsed $5,371,241.63 $3,611,666.70 26.75% 
Mortgage Loans ............ es 2,689,996.55 2,512,998.88 18 62 
Collateral Loans 342,700.04 303,829.15 2 25 
{ale nade dit 96 408.< 2,063,740.81 1,508,238.82 11.17 
A ee 856.00 evr) ane ee 
Warrants aes 2,007.74 988.59 01 
Policy Indebtedness ..... 4,301,087.41 4,301,087.41 31.86 
ERS Oe ee 377,223.80 377,223.80 279 
Cash in Closed Banks a a re 903,754.94 133,105.38 -98 
Rape TR 0.5 onc os 5s sc0eves 272,762.78 14,788.45 ll 
Accounts and Notes Receivable 48,028.46 22,782.29 a 
I a intakes Caen h ced Pde $16,373,400.16 $12,786,709.47 
Non-Ledger Assets 
Interest due and accrued, 
a eee eee $216,284.98 $67,350.33 50 
Collateral Loans ...... 23,460.69 10,270.80 .08 
Policy Indebtedness 50,336.29 50,336.29 .37 
SE sfdleuasdrusininc op. cuches¥es5 5,861.87 5,861.87 04 
WE NS dtinnitn sing Sis awn Ve pulacies 1,755.80 848.12 -01 
rere eee 54,868.28 7,904.31 -06 
Rents due and accrued, Real Estate 43,123,15 43,123.15 .32 
Furniture and Fixtures ...... 25,000.00 25,000.00 -19 
Other Items in Closed Bank 10,125.64 2,131.71 .02 
Due from Other Companies a 30,083.08 30,083.08 .22 
Due and Deferred Premiums ....... 469,845.01 469,845.01 3.48 
ith tivestavadsobasdee $930,744.79 $712,754.67 
"Gis BAO. occ csevesecets $17,304,144.95 $13,499,464.14 100.00 


Continued on next page 
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CONTINENTAL LIFE INSURANCE CO.—Continued 


Liabilities 
Reserves for 
My SED, og ch 0< 3s debs taceedi pee Saewe $13,812,806.00 
Disability and ‘Accidental Death ae 212,844.51 
Disability Claims vnaeredenee disevees on 286,931.05 
Supplementary Contracts ~ cneee oe ° 157,676.98 
Cancelled Policies ........... Seed cate earns 8,300.95 
Outstanding Claims ............ 187,900.26 
Dividends on deposit ..............00. 185,633.90 


Premiums Paid in Advance Ee: Fo ‘ 18,736.46 


Unearned Interest and Rents ..............-4++-+ 126,356.58 
Unpaid Expenses aah 19,466.55 
Estimated Unpaid Taxes 121,220.00 






Unpaid Dividends to Stockholders we 2,0 
Unpaid Premium Refunds and Dividend Funds 
Cost of Trial and Rehabilitation 

Contingent Liabilities arising from Rehabilitation 


38 
23,167.72 
200,000.00 


Order ° e 224,039.90 
Miscellaneous’ "Liabilities 47,866.54 
Total $15,635,004.78 
pe, 2,135,540. bb 


To Balance with Admitted Assets $13, 499, 464. 4 


COMMENTS 
ASSETS 

REAL ESTATE 

Book Admitted 
No. of Items Value Value 

Home Office Building seis 1 $1,500 ,000.00 
Euclid & McPherson Building 1 150,000.00 
Vandeventer & Olive Building ......... 1 150,000.00 
Items $25,000.00 to $100,000.00 314,585.00 





1 
Items $10,000.00 and less than — 000.00 5 


479,396.96 
Items less than $10,000.00 


1, 062 032.49 673,509.65 





$4,951,694.33 $3,267,491.61 


REAL ESTATE SALES CONTRACTS 
Items $10,000.00 and over...... - 9 


WEE, Gtnoccucata 








. $141,288.63 $113,650.00 

Items less than $10,000.00........ ewe 86 278,258.67 230,525.09 
TE. ain rctentinnsvec bees pieawowes 95 $419,547.30 $344,175.09 
GRAND TOTAL .. coven, “CE $5,371,241.63 $3,611,666.70 


Home Office Property, $!, 500,000.00 

This property was appraised last year during the course of the trial at the 
value given above, $150,000.00 of which represents the land value. The appraised 
value is $677,590.71 less than the book value. It covers a lot in block 2287 of 
the City of St. Louis fronting 100 feet on the north line of Olive Street, by 
a depth northwardly of 152 feet 6 inches to an alley, and bounded on the East 
by a line 100 feet west of the west line of Grand Boulevard, the street numbers 
of the building being 3615-17-19 Olive Street. 

The book value of the property of $2,177,590.71 includes $255,868.00 as the 
land value. The balance represents the cost of the building, including archi- 
tect’s fees of 10%. The building was constructed during 1929 and the early 
part of 1930 when construction costs were at their peak. 

1932 





1933 1934 
SE NE . Cainddebesientesnenei $148,365.87 $102,734.27 $74,756.77 
CE © ids due daneewiine Conkele ade 60,908.06 33,837. = 149,567.01 
SE SIO a os earns mina aad wae $87,457.81 $68,896. 79 ~$74,810.24 


The Company charged itself with rent for the space which it occupied of 
$69,720.00 in 1932, $69,720.00 in 1933, and $49.064.26 in 1934. The expenses for 
1932 and 1933 are understated and for 1934 overstated because of the payment 
in 1934 of $121,070.12 for taxes representing $54,043.10 for 1932, $38,248.22 for 
1933, and $28,778.80 for 1934. Included in 1932 expenses is an attempted pay- 
ment on taxes of $20,311.09 which was not accepted. A further explanation 
of this is given under the heading “Other Items in Closed Banks.’ There is 
included in the non-ledger asset of due and accrued rents, home office building 
rents of $12,965.73 for 1933 and $8,254.36 for 1934, which have been paid since 
December 31, 1934. These adjustments result in an income of $53,725.80 for 
1932, $43,614.30 for 1933, and $25,735.44 for 1934. The rate of return would be 
as follows without making any allowance for depreciation: 

1932 


1933 1934 
SE kickscasiedicdecske 2.47% 2 00% 1.18% 
ID ic cnedeictseipénen ©... vasiamer 1.73% 


The first twenty floors of ‘the building are devoted to ‘office space, the 2Ist 
and 22nd floors to a residence apartment, the 23rd to a small hall and the 
24th to storage space for service equipment for the building. 
occupies space on the 8rd, 4th and 5th floors. 
have never been completed for occupancy. 
floors are approximately 80% occupied. 

Under a lease dated July 21, 1930 and expiring July 20, 1950, the Grand 
National Bank was to pay $1,458.33 a month to the Continental for its 
quarters on the first floor. This rental was paid to March 1, 1933. An agree- 
ment was made February 11, 1935, between the Superintendent and the Receiver 
of the Grand National Bank whereby the rental from March 1, 1933 to March 
19, 1934, when the bank was under the Conservator, was fixed at $729.66 a 
month or a total of $9,175.36, and from March 19, 1934 to October 1, 1934 
when the Receiver was in charge, was fixed at $250.00 a month or a total of 
$1,596.36. Under this agreement, the furniture and fixtures were sold to the 
Continental in payment of the past due rent of $10,771.72 just mentioned and in 
consideration of the complete release of the bank of all liability for cancellation 
of the lease. The rent to be paid by the Receiver as long as he occupied the 
banking quarters was fixed at $250.00 a month. 

The apartment has not been occupied since Mr. Mays moved out last July. 
This apartment, which was finished at a cost of $75,000.00 and on which the 
Company spent $16,000.00 for furnishings in accordance with the wishes of 
Mr. Mays, has practically no value from an income-producing standpoint. Mr. 
Mays occupied this apartment, without paying any rental therefor, from January 
1, 1933 through July of 1934. He owes rent at the rate of $1,000.00 per month 
for a period of nineteen months, or a total of $19,000.00. 


The Company 
Floors 6, 9, 10, 11, 13 and 14 
The remainder of the first twenty 





se 


Euclid-McPherson Bullding, $150,000.00 
Vandeventer-Olive Building, $150,000.00 


Appraisals of these properties resulted in a deduction for the first building 
of $132,902.29 and on the second of $60,540.00, or a total of $193,442.29. The 
net income on both buildings for 1934 was $15,099.88 but here again it was 
necessary to pay taxes in 1934 covering $4,504.36 for 1934, and $4,449.03 for 
1933. This gives an adjusted income for 1934 of $19.548.91 or a return of 
6.5% on the appraised values with no deduction for depreciation. The proper. 
ties have been well occupied at good rentals so little increase in income can be 
expected, although expenditures will have to be increased this year for repairs, 


Other Real Estate 

On the group of $25,000.00 to $100,000.00, items, the income exceeded the 
expenses by $3,822.09, but the expenses exceeded the income by $6,648.45 on 
the $10,000.00 to $25,000.00 group and by $24,982.44 on the group of less than 


$10,000.00. On most of these items, back taxes for one or more years were 
paid last year in addition to the 1934 taxes. There is much evidence of in- 
efficiency in the manner in which the Company managed its real estate and it 
has taken much time and effort to change methods and to place the collection 


of rents and interest on sales contracts on a sound business basis. 
The following schedule is of interest in indicating the extent to which interest, 
taxes and other items have been capitalized in foreclosures: 
REAL ESTATE NOT INCLUDING SALES CONTRACTS 
Mis- 





Original Cost Interest Taxes cellaneous Book Value 
Items $25,000.00 to 
$100,000.00 . $412,047.70 $3,692.74 $21,531.09 $42,647.44 $479,918.97 
Items $10.000.00 to 
$25,000.00 653,669.09 30,982.07 43,905.47 10,153.24 738,709.87 
Items Less than 
$10,000.00 .. 904,381.20 62,249.35 55,637.7 39,764.24 1,062,032.49 
Totals $1, 970,097. 99 $96,924.16 $121,074.26 $92, 564. 92 280,661 1.33 
Real Estate Sales Contracts 
All pieces of real estate sold under contract were appraised. Of the nine 


items over $10,000.00, all were in default as to interest and of the 86 items 
less than $10,000.00, 35 were in default. The interest past due amounted to 
$47,848.31 and the interest accrued to $7,019.97, of which $5,911.30 and $1,993.01 
respectfully were allowed as admitted assets. In most cases, the items on which 
past due interest was not allowed also had a deduction because of the excess 
of book value over appraised value, indicating that the buyers in many cases 
will not carry out their Sales Contracts. The interest collected last year 
amounted to $10,650.72 indicating that interest was paid on less than half of 
the contracts outstanding. 


ALL REAL ESTATE BY STATES 

















Book Admitted 
State No. of Items Value Value 

Arkansas os ee es 27 $211,614.2 $121,838.19 
Se ee es = 3 8,526.43 7,505.83 
CNS, . tat waviccdascenedns os Ctra eens 1 972.69 275.00 
i aaa anlahes Riga Wad and Waeaee ieee 2 23,346.19 13,500.00 
Idaho Lretindgash6.<64Otingints thedes ens 80 525,584.20 $90,500.74 
ES eee res ee 7 174,084.07 36, 
I aid ns es aun abn 0 ia arenes eataleh Weeinc 2 18,728.30 8,3 300 00 
Minnesota ..... 1 678.67 1.00 
EE. . : Diadenis ties odeadesesacenwes ° 65 3,396,180.58 2,313,075.06 
cn nan od ne abaeyke~ coke umen ta 1 2,018.14 2,015.14 
MED ccadecOCasvsacvarssntps acne 1 7,653.35 5,700.00 
EE nin Ga. cde Kai nin dade wedadeduen 1 800.00 650.00 
New Mexico + 14,888.00 14,280.00 
North Dakota 27 105,539.63 53,531.47 
OR EA ER eye ape ne eee 8 114,545.93 85,176.00 
I. acide eideschqnesesceteiwased 31 137,099.21 89,994.78 
Oregon eens ea oe we usevensecok 29 121,601.74 70,993.18 
Pt SY sipakesenceccunened e 101 71,578.75 216,996.47 
Tennessee ......... t 9,831.65 8,350.00 
TD se dwawrde wie ound eds 6En<aynsuess 1 10,050.00 5,613.00 
Utah . oceeeutwe Genreee 30 99,251.54 
Ww ashington peewee 3 8,339.95 
EON diss vedewewss sess ccaneed 3 8,328.29 

WY Can dcnnchennedateers bassasaeen 442 $5,371,241.63 $3,611,666.70 

Book Admitted 
Mortgages No. of Items Value Value 

Farm Properties 
Good standing ........... eaaes 24 $58,956.77 $58,956.77 
Interest past due one year or Tess.. pwes 4 8,170.58 7,135.58 
Interest past due over one year ......... 55 329,793.05 289,444.09 

EE. tick dectebhbvesscretaoandeeece 83 $396,920.40 $355,536.44 
City Properties 
Good standing snigtalits SRadhdewd«Gae 85 $1,225,757.13 $1,225,757.13 
Interest past due one year or less ...... 48 161,990.29 161,990.29 
Interest past due over one year.......... 148 905,328.73 769,715.02 

PED catndwedierebctrsrches cnedeoks 281 $2,293,076.15 $2,157,462.44 

CAT WOE scene cvcsces 364 $2,689,996.55 $2,512,998.88 


Appraisals were made of properties on which the mortgages were in doubtful 
condition, resulting in the deduction of $176,997.67 as the excess of book value 
on 103 mortgages over the appraised value of the properties. All except one 
of these mortgages had interest past due over one year and undoubtedly most 
of them will have to be foreclosed in the near future and taken over as real 
estate. On the same 103 mortgages, interest past due of $132,304.72 and accrued 
interest of $16,629.93 was not allowed as an asset. 

The following schedule shows both the book value and admitted value of 
mortgages by States. 

MORTGAGE LOANS 


Book Admitted 
State* Number Value Value 
BERD © ni cevescstscces eae diye bwe adeom 389 $124,959.60 
WED serecatcasecscsts ee 4 26,101.92 
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$121,838.19 
7,505.83 
275.00 
13,500.00 
390,500.74 
136,910.44 
8,300.00 
1.00 
2,313,075.06 
2,015.14 
5,700.00 
650.00 
14,280.00 
53,531.47 
85,176.00 
89,994.78 
70,993.18 
216,996.47 
8,350.00 
5,613.00 
53,587.00 
7,620.40 
6,250.00 
3.61 611,666.70 
Admitted 
Value 
58,956.77 
7,135.58 
289,444.09 
$355,536.44 
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De ee econ oe ree 3 40,613.49 40,613.49 
GeOTGIR cic c ec cecccscceerencevecscececrs 5 23,678.20 23,678.20 
BG occ cvcecedecsversseveseccecccsseeces 10 16,346.52 16,346.52 
TINGS... ec rccesecsccecceeces secessees 29 178,306.14 168,132.14 
TTT LL 2 7,200.00 7,200.00 
Minnesota Geatbuddannes baevuens can 1 1,800.00 1,800.00 
MisslesIPPh «os scr eccccccccscccccscevers 2 3,150.00 3,150.00 
Missouri onc cerecrcescesves 122 1,807,487.79  1,696,210.12 
Montana paveaeene ctsulscceeegueves 1 3,000.00 3,000.00 
New Mexico ... Ce dececeee Fooeesey 4 26,709.25 21,070.25 
North Dakota evevsweees esceedeeecees 5 3,967.08 3,967.08 
Qhio ...-eeeees Se seReds sdenbesedss sees 8 54,208.60 54,136.60 
Oklahoma ee Cidadeveetetei tenes 26 65,256.04 55,537.04 
Oregon ..+..-- 21 44,185.44 43,701.44 
South Dakota oa 12 34,505.7 30,416.78 
POMNEMCS wwe cece vecccece eae 38 61,459.71 60,248.71 
ee ee Wiastceees 24 138,525.29 134,926.29 
Utah .. 6 16,860.70 7,869.70 
Washington ‘‘ 1 11,075.00 11,075.00 
PND as cscdveees sackvoctovacees 1 600.00 600.00 

DAMM secrvsveocesecesveccoversece 364 $2,689,996.55 $2,512,998.88 


Mortgage on Melbourne Hotel, $687,300.00 


This mortgage was made on May 16, 1927, for $850,000.00 with interest at 
5% % payable semi-annually on February ist and August Ist, and has been 
paid down to the above amount. Principal repayments of $35,000.00 annually 
are due August 1, 1934, 1935 and 1936, $40,000.00 annually 1937 to 1941 in- 
clusive, and the balance August 1, 1942. It was necessary to advance last year 
$19,827.52 for the payment of 1933 taxes. While this has been repaid, the 
1934 taxes are still unpaid. Interest was paid to Amgust 1, 1934, as of 
December 3lst. The principal payment of $35,000.00 due August 1, 1934 is in 
default. This mortgage covers the original building. The net income arising 
from the operation of this hotel is being paid monthly to apply on interest 
and taxes. The net income has not been sufficient to accomplish any reduction 
of the principal payment of $35,000.00 which was due August 1, 1934. The 
size alone makes this an unsatisfactory investment for a life insurance company. 
However, the location is excellent and the building is in good condition so the 
full value of the mortgage has been allowed notwithstanding the default in the 
1934 principal payment. 

Collateral Loans 
Book Value Je . ea nae = ° $342,700.04 
Admitted Value > ove oeiegens 303,829.15 
ee 36 

Practically all of the collateral loans are secured by mortgages on real estate. 
The properties back of all loans in doubtful condition were appraised, resulting 
in a charge off of $38,870.89 on 7 of the loans. 

The past due and accrued interest amounted to $23,460.69 of which $13,189.89 
was not allowed because of the depreciated value of the securities held as 
collateral. 

Book Value Admitted Value 


Bonds ; ° eee eee $2,063,740.81 $1,508,238.82 
Warrants ‘ ose ee 2,007.74 988.59 
Stocks 856.00 None 


The admitted value is the actual market value as obtained from a “reliable 
investment broker in St. Louis. 

A year ago the book value of the bonds owned by the Company amounted to 
$1,091,170.54, which was increased to $2,063,740.81 through purchases, exchange 
of Home Owners’ Loan Corporation Bonds and Federal Farm Mortgage Corpora- 
tion Bonds for mortgages, and the transfer of the first mortgage bonds on the 
Wallace Building from the mortgage to the bond account. The charge off as 
of December 3ist of $555,501.99 is (except for the deduction on the Wallace 
Building Bonds of $95,114.00) almost entirely on account of the bonds acquired 
prior to 1934, which in itself indicates the character of such bonds. The bond 
holdings are divided into the following major groups: 





Book Admitted 
Value Value 

Bonds of or guaranteed by the Federal Government $791,116.39 $790,056.32 
State of Arkansas and Subdivisions.......... 655,805.43 430,755.00 
Other States and Subdivisions ...................+ 28,893.25 16,470.00 
SR MEN «<1. as and ok eovie con’ elbow 127,258.53 36,932.50 
Industrial and Miscellaneous ineeguhewskeensievans 460,667.21 234,025.00 
Total . ills alanis tias ta snamabianamentiotal $2,063,740.81 $1,508,238.82 


There has been an improvement in ‘the ‘general bond market during 1934 and 
more particular in the market value of bonds of the State of Arkansas. This 
State has recognized its obligations by offering a refunding plan which reduces 
the interest earnings for a period of years. Up to the present, it has not been 
considered advisable to send in the Arkansas bonds now held in exchange for 
the refunding bonds. 

Subsequent to December 3ist, title was acquired to the Wallace Building, 
Little Rock, Arkansas, and it has now been transferred from the bond account 
to the real estate account. The book value is $275,000.00 and the appraised 
value $179,886.00. 

Tax Warrants of Mellette County, South Dakota were of such doubtful 
value that the entire amount was disallowed. Payments were received on the 
warrants of the City of Fort Pierre, South Dakota during 1934 so they were 
allowed at face value together with accrued interest of $848.11. 

The small item of stocks represents stock received because of deposits in 
closed banks which were later reorganized. The par value is only $856.00 and 
as there is. no available market, the entire amount was charged off. 


Deposits In Closed Banks 





Present 
Deposits Allowed 
OE Cats ca¥ nie kehthien pe0lk eid Uekewe $293,797.83 $61,902.96 
Wellston Trust ........... ° 598,047.51 66,449.72 
ON AR Raid cp sh urge Cadet h.seeegakcacee mda 11,909.60 4,752.70 
RUUD sc cians bible asses dant sta nna in sak naan ceeniemele $903,754.94 $133,105.38 


The Grand National Bank was closed March 4, 1933 and remained in charge 
of a Conservator until March 19, 1934 when a Receiver was appointed. Pay- 
ments aggregating 52% % of claims have been made by the Receiver, John W. 
Snyder. Reconstruction Finance Corporation loans were. obtained by the 
Receiver to aid in making these payments. There are several pending suits to 
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determine the bank’s liability arising from the robbery in 1930 and the Receiver 
has instituted several suits to collect the capital stock assessment levied against 
the bank stockholders. Because of these suits, additional refunds will probably 
not be made in the near future. A study of the information and data now 
available indicates that additional refunds of 10% can be reasonably expected, 
which would bring the total to 62% %. 

The Receiver of the Wellston Trust has paid 10% on claims against that 
bank. An appeal has been taken on a decision holding the Wellston Trust 
liable for an assessment on $240,000.00 par value of stock of the Grand National. 
Because of this appeal and the frozen character of the remaining assets, no 
additional payments can be expected in the near future. A study of the data 
available indicates that 10% additional would also be a reasonable expectation 
on this bank, making the total refunds 20%. 

The deposits in other closed banks are distributed over a number of banks 
so it was assumed that in general 50% would be finally recoverable. The 
difference between this amount and the amounts already paid has been allowed 
as a good asset. 


Agents’ Accounts 


Book Admitted 
Value Value 
Debit Balances 
cabh predic ids ee aGh os eENeaeN nets che tain $254,978.50 None 
Accident ‘and. RR ee ee eee 40,743.33 $37,747.50 





$295,721.83 $37,747.50 





te nclastnipa Gale > acess keeds'so sabe dashes cnatiwe eb ce $21,981.11 
Accident and. AN ee isventdaaice wth 977.94 22,959.05 
BRsD CIE “WHS onidivcs cn cinqestccusiss cae. $14,788.45 


Jnder the terms of the Rehabilitation Order, no agency contracts were as- 
sumed although provision was made for such agency compensation during the 
period of rehabilitation as might be agreed upon between the Superintendent 
and the agents. In a few cases, part of the compensation to individual agents 
in 1934 has been used to reduce their — balances. However, even if some 
arrangement is finally made for r payments under agency 
contracts made in the past, there is no doubt but that most of the agents’ 
balances will have to be charged off as having no value. As these accounts 
are unsecured and the agency commission contracts are not now in force, there 
is no basis for allowing any part of the accounts arising from the life business 
as an asset. In the Accident and Health accounts. a slightly different situation 
is presented in that the newspapers which were acting as agents withheld part 
of the premium collected to use in the payment of claims. The proper liability 
for such claims is being carried on the books which, when the final accounting 
is made with each newspaper, will be partially offset by the amounts now 
classed as agents’ balances. Therefore, such balances have been allowed to 
the amount of the offsetting claims. 
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CONTINENTAL LIFE INSURANCE CO.—Continued 


Accounts and Notes Receivable 

Book Value, $41,869.31 

Admitted Value, $22,062.29 

The major part of the above figure is an advance made in 1931 to the 
Rahmberg Motor Company of $25,000.00. It was brought out during the trial 
that the Continental owned all of the stock of this company, although the 
records did not indicate that it was to be considered as collateral for the 
advance. In 1934, the Crosby Motor Company took over all the assets of the 
Rahmberg Motor Company, as well as its obligations except for a personal 
obligation of Ed Mays. The consideration consisted of a $15,000.00 cash pay- 
ment which was used to liquidate the obligations of the Rahmberg Motor 
Company to the Grand National Bank, an assumption of general accounts 
Payable and notes for $19,500.00 payable at the rate of $500.00 a month. 
$3,500.00 has been paid on such notes to the Rahmberg Motor Company up to 
the present time which can be used to reduce the advance originally made by 
the Continental. As it appears that the $19.500.00 in notes will be paid in 
full, this amount has been allowed as an asset. 

After the closing of the Grand National Bank, the Continental Life advanced 
money on the security of checks against deposits in this bank. These trans- 
actions were handled through an account of Dr. T. F. Guthrie.. It has been 
necessary to file suit im some cases to establish the Company’s claim to 
refunds on these deposits. Due to the loose method of handling such advances 
and the lack of adequate security, it has been felt safe to allow only $2,500.00 
of the $10,160.59 remaining in this account. The Continental even advanced 
$500.00 for attorney fees in connection with efforts to have the bank reopened. 

Personal notes of A. L. Mallioux represent $1,332.03 on which there appears 
to be no chance of collecting anything. A substantial part of the remaining 
items represent amounts which will be finally offset by expenses. 

Furniture and Fixtures, $25,000.00 

During the course of the trial, the furniture and fixtures were appraised at 
around $30,000.00. This has been reduced to $25,000.00 as of December 3lst to 
allow for an additional year’s depreciation. Ordinarily, furniture and fixtures 
are not considered an admitted asset for an insurance company, but they are 


allowed in this report in order to give credit for all assets having any sale 
value. 


Other Items In Closed Banks 

Book Value, $10,125.64 

Admitted Value, $2,131.71 

On December 29, 1932, the Continental issued a check for $20,311.09 on the 
Grand National Bank of St. Louis to the Grand National Bank. The latter 
bank then issued two cashier's checks for $10,155.54 and $10,155.55 respectively 
to “Edmond Koeln, Collector."’ These checks were not accepted by Mr. Koeln 
because of a dispute as to the amount of taxes and were returned to the 
Continental Life Insurance Company. Both of these checks bear the following 
endorsements on the back: 
First 

“Pay Continental Life Insurance Company or order 

Edmond Koeln, Collector 

By Ed Mays, President 
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Continental Life Insurance Company’’ 
Second—By rubber stamp 

“‘Pay to the order of Bank of Banker April 4, 1933 

Investment Dept. 

Continental Life Insurance Company 

By Ed Mays, Pres’t.”’ 

Mr. Koeln testified in the trial that the first endorsement was not made by 
him. An attempt was made to deposit these checks in the First Nationa] 
Bank of Neodesha, after the Grand National Bank had been placed in the 
hands of a Conservator but they were returned to the Continental in July, 
1933. During 1934, payments were made by the Receiver of 52% % of these 
checks reducing the unpaid amount to $9,647.77. The remaining items represent 
expenses of the Grand National Bank paid by the Continental for which the 
Continental has a claim against the bank. These amounted to $477.87 as of 
December 3lst. 

The admitted value on these items has been computed on the same basis as 
used in determining the admitted value of the deposits in the Grand Nationa) 
Bank. 

Due From Other Companies, $30,083.08 

Part of this figure represents reinsurance on a death claim with the 
Life. The Continental has paid the benficiaries but has not collect 
reinsurance, The Peoria Life has been reinsured by the Alliance Life 
appears now that payment will be made in full within a few months 
Net A tofu Ht d and Deferred Premiums, $469,845.01 

This item is an offset to policy reserves because such reserves are computed 
on the assumption that premiums are payable annually and are paid on the 
date due. Accordingly, unpaid premiums on policies in their grace periods as 
of December 31st are classified as uncollected premiums and unpaid instalments 
of quarterly and semi-annual premiums which come due prior to the next 
policy anniversary are classified as deferred premiums. 

Credit is taken for only the part of the premium which is used 
reserve calculations. 


Peoria 
1 the 
and it 





in the 


LIABILITIES 

Policy Reserves, $13,812,806.00 

This item represents the legal reserve on 36,706 policies for $72,514,.920.00 of 
insurance and 14 annuity policies. The decrease in reserves over the year 
amounted to about $765,000.00. A substantial part of this decrease arose from 
the lapsing of policies with heavy loans as the total policy indebtedness 
decreased $637,000.00 over the same period. No change was made in the basis 
of computation as used in previous years. 
Reserve for disability benefits 
Reserve for accidental death benefits 
Reserve for surgical operations benefits 


$191,259.38 
14,918.48 
6,666.65 
$212,944.51 
The first reserve item covers special benefits payable in event of total and 
Permanent disability as the payment of the face of the policy in instalments, 
the waiver of premiums and the payment of income benefits. The second 
covers the payment of additional amounts in event of accidental death. The 
third covers the payment of lump sum amounts for certain specified 
operations. 
Reserves for Disability Claims, $286,931.05 
This represents 164 approved disability claims on which benefits are being 
allowed. Of this number, 83 are claims with benefits consisting of waiver of 
premium and payment of monthly annuity of $10.00 per $1,000.00 of insurance. 
Supplementary Contracts, $157,676.98 
This represents the present value of amounts which have been left with the 
Company at the maturity of the policy contracts, either at the request of the 
insured or the beneficiary. In some cases, such amounts are payable in instal- 
ments for a number of specified years, and in others the entire amounts are 
left intact with the interest payable to the beneficiary. There are 38 cases 
where the policy proceeds are payable in instalments and 44 cases where the 
policy proceeds are left at interest. The reserve on 15 supplementary contracts 
involving life contingencies of $110,007.00 is included in Policy Reserves. 
Liability on Cancelled Policies, $8,300.95 
This item represents the cash value of certain policies which policyholders 
have requested be surrendered. Under the provisions of the Rehabilitation 
Order, no cash surrender values can be paid so the amounts are carried as a 
liability subject to future disposition. 
Outstanding Claims 
ere 
Accidental Death 2,000.00 
a. ee eer oe wd 247.07 
Matured Endowments ..... 124.00 
Surgical Operations . abate waavewas 625.00 
Accident and Health mace 266.14 


surgical 


$187,900.26 

ich is payable 
to the Fidelity Bond and Mortgage Company as beneficiary. This latter com- 
pany is in receivership and the receiver has obtained a judgment for payment 
in full. The Continental claimed an offset of a deficiency claim of $48,000.00 
arising from a collateral loan to the Fidelity Bond and Mortgage Company, the 
security on which was sold for $10,000.00, but the right of offset has been 
denied by the Circuit Court of St. Louis. The case is now on appeal to the 
Missouri Supreme Court. There is also about $16,000.00 due the General 
American Life on reinsurance claims which have not been paid because of the 
possibility of an offset arising from a repurchase agreement involving some 
securities purchased from the International Life. 

The disability claims represent only pending claims on which final action has 
not been taken. Liability for approved disability claims is included in a previ- 
ous disability reserve item. On all types of claims, amounts were set up to 
cover claims incurred in 1934 but not reported as of December 31st. A sub- 
stantial part of the Accident and Health claims are on newspaper policies and 
have been paid by the newspapers out of premium collections but cannot be 
closed out until a final accounting has been made with each paper. This has 
been done in most cases since January 1, 1935. 

Dividend Deposits, $185,633.90 

There are approximately 12,333 policies with $24,245,212.00 of insurance in 
force on the participating basis. The policies give the insureds the option of 
leaving dividends with the Company at interest and the above amount represents 
the dividends left on deposit together with the interest accumulations. The 


guaranteed interest rate is 3% or 3% % according to the provisions of the 
policies. 
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Premiums Paid in Advance, $18,736.46 
Prior to last year, policyholders could pay the discounted value of future 
premiums. In effect, a sum of money was deposited which, together with 


interest thereon, would be sufficient to pay future premiums as they fell due. 
This amounted to a straight banking transaction and has been discontinued. 


Unearned Interest and Rent, $126,356.58 

The interest on most policy indebtedness is payable in advance and if not 
paid when due in the form of cash, it is paid by increasing the policy in- 
debtedness. This results in a substantial amount of unearned interest. The 
rents paid in advance amount to only $546.04. 


Unpaid Expenses 
Salaries, rents, office expenses, etc. 
Medical, inspections and legal fees . 
Investigation expense, Accident and Health 
Salaries, rents, etc., Accident and Health 


$15,013.87 
2,610.59 
1,285.31 
556.78 


$19,466.55 

A substantial part of the first item, almost $10,000.00, represents expenses 
incurred prior to the time the Company was placed in rehabilitation and on 
which no settlement has been made. Expenses on which 50% payments were 
made last year are considered to have no further liability as such payments 
were accepted as settlement in full. The balance of the item represents current 
unpaid expenses including investment expenses. The third item is an estimate 
of the expense in investigating and settling Accident and Health claims unpaid 
as of December 31st. 


Estimated Unpaid Taxes 


Federal Income 
Real Estate 
Premium Tax 


$19,000.00 
41,614.98 
60,605.02 


$121,220.00 
The Federal Income Tax is an estimated amount to take care of taxes in 
dispute for past years. There is no tax for 1934. The Real Estate Taxes 
represent taxes due and accrued as of December 31st. The estimated premium 
tax was computed by applying a percentage derived from previous years’ taxes 
to the 1933 and 1934 premium income. 


Unpaid Dividends to Stockholders, $2,057.38 


This item arises from the failure to locate certain stockholders when dividends 
were declared in the past 


Unpaid Premium Refunds and Dividend Funds 
Contingent Dividends 
Unpaid Premium Refunds 
Deferred Dividends .. 
Deferred Dividend Fund 


Total ‘ ohm euse ame ee $23,167.72 

Under the Rehabilitation Order, premium refunds were allowed on participat- 
ing policies in lieu of dividends. These refunds were based on the excess of 
loading on participating policies over the loading on similar non-participating 
policies. The first item represents dividends which were contingent on the 
payment of premiums for the following year. On a policy with quarterly 
premiums, all the premiums for the policy year had to be paid before the 
dividend was allowed. This amount consists mostly of 1933 dividends which 
had not been paid because the premiums had rot been paid to the 1934 policy 
anniversaries. 

The second item covers premium refunds due the insureds where the full 
premiums have been paid to the Company. The third item is deferred dividends 
coming due within the first six months of 1935 and the fourth item, the de- 
ferred dividend fund for other deferred dividend policies. 


Cost of Trial and Rehabilitation, $200,000.00 


There are now on file before the Court petitions for legal fees totaling 
$115,000.00 arising from the trial last year. In addition, there are the unpaid 
costs of rehabilitation since the Superintendent of Insurance took charge. 


Contingent Liabilities Arising from the Rehabilitation Order 
Disability o* entire 
Surgical Operations 
Annuities im <r 
Supplementary Contracts .. 
Endowments . ave 
Dividends and Coupons .. 
Policy Reserves 


$16,986.58 
2,710.38 
1,968.37 
854.93 
65,066.96 
19,203.38 
117,249.30 


: Total ea $224,039.90 

Under the Rehabilitation Order, payments for certain benefits are limited to 
50% of the amounts provided by the policy contracts. In order to obtain a 
Statement of the financial condition based on the payment of all benefits in 
accordance with the policy contracts, it is necessary to set up a liability for 
the benefits which have been withheld. The Amended Order provides for pay- 
ment of 50% of the following benefits: 

Part IV. Matured endowments and supplementary contracts arising from 
endowment contracts, 
Dividends and coupons surrendered, and 
Disability payment excluding waiver of premium benefits but in- 
cluding surgical operation benefits. 


Part V. 
Part IX. 


_Annuity payments are reduced 50% as only death claims are paid in full. 
Under Part VII it is provided that 50% of the net equity shall be used in 
computing extended insurance or paid up insurance where such insurance has 
en requested by the insured or where such insurance is provided for by the 
automatic non-forfeiture option in event of non-payment of premium. The 
Temaining 50% of such net equity is the Policy Reserve item of $117,249.30. 


Miscellaneous Liabilities 
First National Stock 


Reinsurance Premiums Due 
Suspense 


$1,906.41 
4,770.72 
8,526.93 





Home Office Orders Outstanding 1,971.52 


Accident and Health 


Suspense 

Home Office Orders Outstanding .. 
Contingent Reserve for McDonald Suit 
Bills Payable 4,930.50 


$47,866.54 


The Continental rei d the busi of the First National Life of Pierre, 
South Dakota, in 1924. In this transaction all the stock was purchased by the 
Continental except 8.867 shares. In approving the reinsurance the Court set a 
value of $215.00 a share on the outstanding stock and this is the value used in 
computing the above liability. 

All of the Accident and Health business, including both the Commercial 
Accident and Health policies and the Travel and Pedestrian Newspaper Acci- 
dent policies, was reinsured by the Washington National Insurance Company 
of Chicago, as of midnight May 31, 1934. The reinsurance agreement provided 
for the payment of all claims incurred thereafter by the Washington National, 
with the Continental to pay all claims incurred prior thereto. The Superin- 
tendent paid the full amount of the unearned premium reserve on the Com- 
mercial policies and 90% of the unearned premium on the Newspaper policies 
to the Washington. The Washington agreed to pay a renewal commission of 
20% of the premiums received prior to June 1, 1936, on the Commercial policies. 

The suspense items are amounts received by the Company but not yet credited 
to the proper accounts. The Home Office Orders represent checks outstanding 
January 3, 1934, for which settlement has not been made. 

The McDonald suit is a California suit involving the cancellation of an 
agency contract. 

Bills Payable is the amount paid a newspaper since December 31st in a 
compromise settlement. : 





Insurance In Force 

No. of Policy 
22,751 
11,566 


Amount 
$44,034,383.00 
17,113,917.00 
5,545,788.00 
5,747,545.00 
323,821.00 


Endowment 

Term 
ee ‘ 
Paid Up Additions 





36,693 $72,765,454.00 

As of December 31, 1933, there were 45,796 policies for $94,571,844.00 amount 
of insurance which gives a decrease during 1934 of 9,103 policies for $21,806,- 
390.00 amount of insurance. 

During 1933, the Company would have had a loss of 17,727 policies for 
$16,780,470.00 if 5,275 new policies had not been written for $9,498,872.00 in 
insurance. In view of this, it is noteworthy that the loss of business for 1934 
was not greater. No new business was written during the year. The trial 
lasted four months and received wide publicity with its resultant unfavorable 
effect on lapses. 

The reinsurance amounts to $2,024,680.00 on 399 policies. The maximum re- 
tention on any single policy is $25,000.00 and on substandard cases, the retention 
is less. No change has been made in the practice of handling reinsurance. 

There are 4,174 policies of $6,118,848.00 of insurance on paid-up life, paid-up 
endowment and extended insurance. While the balance of the insurance is on 
a premium paying basis, the premiums in a number of cases are being paid 
by automatic premium loans. Many of the policyholders are probably taking 
care of premiums by loans awaiting final disposition of the Company. It can 
be expected that a number of them will resume cash premium payments when 
final disposition is made of the business. 


Monthly Reports Filed 


The financial statement contained in Exhibit No. 1, which is filed herewith 
and made a part hereof by express reference, shows the income and disburse- 
ments during the year 1934. Monthly reports showing all income and dis- 
bursements in detail have been filed by the Superintendent of the Insurance 
Department covering the period beginning May 25, 1934. A reference to these 
monthly reports will furnish detailed information as to the income and dis- 
bursements from month to month beginning May 25, 1934 and ending with the 
monthly report filed for the month of March, 1935. 


Capital Stock Not Included as Liability 


A reference to the liability figures contained in this report and in the 
financial statement contained in Exhibit No. 1 will disclose the fact that the 
capital stock of Continental Life Insurance Company in the amount of 
$500,000.00 has not been included as a liability. This comment is inserted 
for the purpose of specifically calling attention to the fact that the capital 
stock is not included in these figures as a liability. 


Extent of Impairment 


In the examination report prepared by examiners of the Insurance Department 
of the State of Missouri in January of 1934 which was filed with the Super- 
intendent of the Insurance Department of the State of Missouri and introduced 
in evidence in the trial of the above cause as plaintiff's Exhibit No. 1, an 
impairment of $1,795,549.62 was shown. This figure included a capital stock 
liability of $500,000.00. Excluding liability for capital stock, the net impairment 
shown by the foregoing examination report as of January 3, 1934, was $1,295,- 
549.62. The Court did not attempt to establish the extent of the impairment 
shown by the evidence when a decree was entered in this case on May 25, 
1934, but the opinion of the Court indicates that the Court found an impair- 
ment of approximately $1,000,000.00 to exist. This conclusion is reached by 
considering the values placed by the Court on the various assets which were 
taken into consideration by the Court in determining the issue of insolvency. 
The present report and the financial statement attached hereto as an exhibit 
show an impairment as of December 31, 1934 in the amount of $2,135,540.64. 
This increase in the amount of impairment of Continental Life Insurance 
Company is not the result of a dissipation of assets or a depreciation in value 
thereof since January 3, 1934 or May 25, 1934. It results from the fact that 
the Superintendent of the Insurance Department has made a comprehensive 
survey of all assets and has secured an appraisement of each asset where the 
book value thereof appeared to be excessive. At the time of the trial, evidence 
was introduced with respect to the value of ten pieces of real estate and one 
mortgage account situated in the City of St. Louis, Missouri, and one piece 
of real estate situated in the County of St. Louis, Missouri. Evidence was 
introduced as to the market value of these twelve assets together with the 
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Zimes Square, 3 blocks from Sth 
Ave. Underground passageway to 
all subways. 

* for DINING...3 fine restaurants 
to choose from—coffee room, 
tavern grill, main dining room. 


Breakfast from 30c Luncheon /frem 65¢ 
Dinner from 85¢ 


tel LINCOLN 


44TH TO 45TH STREETS AT 8TH AVENUE - NEW YORK 






1400 large rooms...each with 
bath {tub and shower} servidor 
and radio. Single from $2.50. 
Double from $3.50. Special Rates 
for longer periods. 
JOHN T. west, Manager 





CONTINENTAL LIFE INSURANCE CO.—Continued 


market value of various bonds owned by Continental Life Insurance Company. 
The Court arrived at its finding of insolvency by taking into consideration only 
the decrease in value of the twelve items referred to above, the decrease in 
value of the bonds owned by Continental Life. Insurance Company and a finding 
that only 50% of the large amount deposited in Grand National Bank and 
only 30% of the large amount deposited in Wellston Trust Company would be 
recovered by Continental Life Insurance Company upon the liquidation of those 
two banking institutions. On account of the limitation of time during the 
trial, no attempt was made by the Superintendent of the Insurance Depart- 
ment to show the market value of any other assets. 

Since May 25, 1934 when the Superintendent of the Insurance Department 
of Missouri took charge of Continental Life Insurance Company, an analysis of 
each asset has been made and where it appeared that the book value of an 
asset exceeded its market value, the difference between the book value and the 
market value was deducted and the market or appraised value was used as 
the admitted value of many assets. This accounts for the increase in the 
extent of the impairment of Continental Life Insurance Company as shown by 
this report and the financial statement contained in Exhibit No. 1 filed 
herewith. 





Fi lal Stat as of D ber 31, 1934 


The financial statement contained in Exhibit No. 1 filed herewith and made 
a part hereof, is prepared as of December 31, 1934. Various comments con- 
tained in this report refer to certain transactions which have occurred since 
December 31, 1934. While the figures contained in the financial statement do 
not reflect the exact condition of Continental Life Insurance Company as of 
the day of the filing of this report, such figures may be accepted as reflecting 
the financial condition of Continental Life Insurance Company at the present 
time, having in mind the fact that a statement prepared as of a later date 
would necessarily reflect some adjustment in the figures. There has been some 
decrease in the amount of insurance in force since December 31, 1934 but it is 
not believed that this decrease in the amount of insurance in force will 
materially affect the liability set up for policy reserves. Neither the condition 
nor the value of assets have changed materially since December 31, 1934. 
It may be noted, however, that since the beginning of this year, the market 
value of bonds issued by various Road Improvement Districts of the State of 
Arkansas has increased so that the value of such bonds owned by Continental 
Life Insurance Company has increased by approximately $53,000.00 over the 
valuation placed thereon as of December 31, 1934. 

WHEREFORE, plaintiff, as Superintendent of the Insurance Department of 
the State of Missouri in charge of Continental Life Insurance Company, prays 
that the above and foregoing report be approved by the Court. 


(Signed) JAMES P. AYLWARD 

(Signed) JAMES A. WAECHTER 

(Signed) FRANK P. ASCHEMEYER 
Attorneys for Plaintiff. 

STATE OF MISSOURT 


{ss 
CITY OF St. LOUIS) 


(Signed) R. EMMET O'MALLEY 

‘ Superintendent of the Insurance De- 
partment of the State of Missouri 
in charge of Continental Life In- 
surance Company. 


R. Emmet O’Malley, Superintendent of the Insurance Department of the 
State of Missouri, being duly sworn upon his oath deposes and says that he 
has read the above and foregoing report together with the financial statement 
and supporting schedules contained in Exhibit No. 1 filed therewith and made 
a part of the foregoing report by express reference, and that the statements 
and figures contained in the foregoing report and in the financial statement 
and supporting schedules contained in Exhibit No. 1 filed therewith and made 


ee 


a part thereof by express reference are true, to the best of his knowledge ang 
belief. 

(Signed) R. EMMET O'MALLEY 
Subscribed and sworn to before me this 20th day of April, 1935. 

(Signed) OTTO W. HERMELING 

Notary Public. 
My commission expires: December 25, 1938. 
INCOME AND DISBURSEMENTS 

The detailed financial statement mentioned in the foregoing re- 


port of Superintendent O'Malley contained income and disburse. 
ment accounts which we reproduce here in abbreviated form. 


Income and Disbursements During 1934 
Income 
Premiums (new) : 
Premiums (renewal) 
Sup. contracts iehnas eAtioy apie ey shee 25,535 
Divs. left to accumulate ........ pad etait est éeeretanees 14,458 
Int. divs. & rents ee babes aes ees en ee , 594,924 
Profit on sale or matur. ........ - : on. wines wih ° 2 200 
Ace. & Health Dept. jeaven BS FO ol poe Pe a 6.681 
Other income ........ Richie tere ecaed wa the a Cae neon en eee Oe a 91,324 
EE ED os wens ten du ketene Raion Wikea $2,776,660 


$44,575 
2,010,325 





Death claims, matured end’ts, 
Disability payments 

Accidental death ben. 
SEE *ninblndwhanessétes videcnilnesedeout 
DS ett ihnts eases dnehs inbna dik viahasinnaialbelas 
Divs. to policyholders 
INS cincinnati Wid WN ousted seloioele eee <taiedinic woe . 
I nc Cewind tnicensles avs ekens ° Cbae Osos Chee be 99,880 
Other agency expense ee pens cvs oes webs ° 28,756 
Bee GD, Gis GUO RR GOR. icc ccticcccccicacés pees shales adit 109,711 
R. E. expenses, taxes .... 278, 


$931,691 
40,17 






Le ee es ee ee TT ree ee “82 
Loss on sale or matur. 

Ace. & Health Dept. 
Other disbursements 


Total Disbursements 





CRESCENT INSURANCE COMPANY, 
ST. LOUIS, MO. 


Consolidates With Western Funeral Benefit Association, 
St. Louis, Mo. 

These companies were consolidated as of April 1, 1935 under 
the title Western Life Insurance Company, with headquarters at 
the Granite Building, St. Louis, Mo. A combined statement of the 
companies is not available as yet. 

The Western Funeral Benefit Association was organized in 
1894, and the Crescent Insurance Company in 1918, both operat- 
ing on the stipulated premium basis. H. G. Beedle and C. G. 
Haizlip, served as President and Secretary respectively of the 
two companies, and will serve the Western Life in the same 
capacities. 


EASTERN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Paid-for Increase 

In the month of April there was an increase in paid-for busi- 
ness in the Eastern Life amounting to over 150 per cent. above 
the record of April, 1934, according to a statement issued by Mr. 
Louis Lipsky, President of the Company. For the first four 
months of 1935, the Eastern Life shows an increase in paid-for 
business of over 100 per cent. There was a net increase of in- 
surance in force in January, February, March and April of over 
$400,000, as against a decrease in insurance in force of about 
$100,000, in the same period last year. 





EQUITABLE LIFE ASSURANCE SOCIETY, 
NEW YORK, N. Y. 
Biltmore Hotel Group 

D. B. Mulligan, president of the Biltmore Hotel, New York 
City, announces that 800 employees of this internationally known 
institution are now protected under a group insurance program 
underwritten and administered by the Equitable Life Assurance 
Society of the United States. The program comprises group life, 
accident and health, and accidental death and dismemberment in- 
surance totalling more than $2,000,000, and is on the cooperative 
basis, the payment of premiums being shared by the management 
and employees. 

With group life insurance providing payments ranging from 
$500 to $5,000, according to individual earnings, for death from 
any cause, group accident and health insurance provides weekly 
payments during disability that results from sickness or non- 





occupational accident. The program is completed by protection 
against the accidental loss of life, limb, or eyesight. 
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No Refund—Male 
3% Income Continuation Policy (Annual Premium Unit $1 


Attained Ages 
Installment Refund—Men 


Life Annuity—Men 


April and First Quarter Gains 

The Equitable Life of Iowa reports paid new business includ- 
ing annuities for the month of April of $8,404,610, a gain of over 
$3,600,000 or 76.9 per cent over April, 1934. It was the largest 
April paid-for record in the sixty-eight year history of the Com- 
pany. Total paid business including annuities for the first four 
months of 1935 now is $29,162,994, a gain of 51.6 per cent or 
$9,920,889 over the same period last year. 

This increase in business both for the month of April and for 
the first four months of 1935 is well distributed throughout the 
entire field in which the Equitable Life Insurance Company of 
Iowa operates, according to officials, and represents a continua- 





North Carolina 


R.S. Plummer, for many 
years a successful Super- 
visor for this Company 
in Philadelphia, is re- 
turning to his native 
North Carolina. Mr. 
Plummer will have 
openings for General 
Agents in several North 
Carolina cities (Char- 
lotte excluded). 


PHILADELPHIA LIFE 
INSURANCE COMPANY 


111 North Broad Street 
Philadelphia, Pa. 





tion of a constant increase in business extending over the past 
twenty months. 


FARMERS AND TRADERS LIFE INSURANCE CO., 
SYRACUSE, N. Y. 
President’s Birthday Drive 

The Farmers and Traders Life, put on a “Dawn to Midnight 
Drive” for new business on April 29, 1935 in honor of President 
Thomas O. Young’s birthday. As a result 159 applications 
amounting to $236,250 new business were writtea on that day. 
The Syracuse General Agencies, Messrs. Guilford Tobey and W. 
Gregg Gridley, with an objective of at least one application for 
each hour from dawn to midnight on the 29th, turned in 48 
applications amounting to $80,500 new business, an average of 2.4 
applications for each of the twenty working hours. Mr. J. Walter 
Barnes of Washington, Pa., wrote 81 applications amounting to 
$126,500 new business during April, President’s Month. 


FEDERAL UNION LIFE INSURANCE COMPANY, 
CINCINNATI, OHIO 
Hearing Postponed 
Action on the receivership petition was postponed May 2nd to 
May 13th as the attorneys interested could not agree on a prior 
date. A further extension was made at the latter date to June 
10th. 


GUARDIAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Changes in New York Agencies 
Announcement is made by The Guardian Life of two important 
changes in its New York City Agency organization, effective May 
15th. Manager James A. Tyson, who has headed The Guardian’s 
New York (T) Agency since its establishment in December, 1932, 
goes to Philadelphia as Manager of the Company’s Agency in that 
city. A merger of the former New York (T) Agency with The 
Guardian’s New York (B) Agency, under the management of 
James Elton Bragg, has been effected. The new New: York (B) 
Agency will occupy offices on the 15th Floor of the Home Office 
Continued on next page 
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Building, 50 Union Square. The present quarters of the Bragg 
Agency in the Woolworth Building will be discontinued. 

Manager Tyson’s transfer to the Philadelphia Agency is in 
accordance with his request to be relieved of the management of 
the New York City Agency built by him, so that he might return 
to “home surroundings.” A native Pennsylvanian, Mr. Tyson 
grew up in that State, receiving his early education there and 
graduating from Bucknell University. Attracted by the possibil- 
ities in life underwriting, he became an Agent in 1915. Promo- 
tion to Associate General Agent at Williamsport and then General 
Agent at Harrisburg for the Company with which he was then 
associated, followed in short order. He remained in the latter 
post until 1925, when he was appointed General Agent at Phila- 
delphia, and in 1929 he became Manager of The Guardian's 
Philadelphia Agency. Under his direction, The Guardian’s Phila- 
delphia Agency developed into one of the foremost units in its 
Field organization. Manager Tyson’s ability as a trainer and 
developer of men is best demonstrated by the fact that in recent 
years the Company has made a number of promotions from the 
ranks of Agents inducted in the business and developed by him. 

Nelson F. Davis, Jr., recently appointed Manager at San Fran- 
cisco and Supervisor of Pacific Coast Agencies by The Guardian 
after several years as Assistant Superintendent of Agencies for 
the Company, started as an Agent under Manager Tyson in 
Philadelphia. 

Likewise, Manager W. R. Wilkinson of Syracuse and Manager 
L. E. Krebs of Williamsport, and several supervisors and Assist- 





ant Managers now with other Guardian Agencies, received their 
early training in life insurance from Manager Tyson. 

When The Guardian decided to increase its Agency representa- 
tion in New York City several years ago, Manager Tyson was 
selected to lay the foundation for the new Home Office Agency 
created. Last year—its second year in existence—the Tyson 
Agency ranked number one nationally among all Guardian 
Agencies with a paid production around five million dollars of 
new business. During his management of the New York (T) 
Agency, Mr. Tyson has been associated with Managers Bragg and 
Eisendrath in conducting The Guardian’s training schools for 
new Agents in the metropolitan district. Throughout his life 
insurance career Manager Tyson has been actively identified with 
the Life Underwriters’ Association. He was one of the founders 
of the Williamsport Association and served as Secretary and 
Treasurer of that organization. He was President of the Harris- 
burg Association and a member of the Board of Directors and 
Chairman of the Membership Committee in Philadelphia. 


Bragg Agency’s Rapid Growth 

Manager James Elton Bragg, who now takes over the manage- 
ment of the combined Bragg-Tyson Agencies, has been a figure 
of national prominence in the life insurance field for a number 
of years, and has been Manager of a New York City Agency for 
The Guardian since January, 1933. Starting from scratch he 
built up an organization that ranked sixth nationally among all 
Guardian Agencies at the close of 1934, showing a 50% increase 





SPECIALISTS — INSURANCE PROFESSIONS 
ACTUARIES 


CALIFORNIA 


INDIANA 


NEW YORK 





Barrett N. Coates Cart E. HerrurtH 


COATES & HERFURTH 


CONSULTING ACTUARIES 


437 So. Hill Street 
LOS ANGELES 


114 Sansome Street 


SAN FRANCISCO Kansas City 











HAIGHT, DAVIS & HAIGHT, Inc. 
Consulting Actuaries 
Frank J. Haight, President 


INDIANAPOLIS 





FACKLER & BREIBY 
CONSULTING ACTUARIES 
8 W. Street 40th 


OMAHA 


New York City a2 N. Y. 

















MISSOURI 








DONALD F. CAMPBELL 


CONSULTING ACTUARY 


160 NoRTH LA SALLE STREET 
CHICAGO, ILL. 


Telephone, State 1213 





ALEXANDER C. GOOD 


CONSULTING ACTUARY 


CENTRAL MISSOURI TRUST 
COMPANY BUILDING 


JEFFERSON CITY, MO. 


WOODWARD and FONDILLER, Inc. 


Consulting Actuaries 


90 John Street, New York 
Telephone Beekman 3-6799 











CAMERON & CHAMBREAU 


NEW YORK 














Consulting Actuaries and Tax Consultants 
1808-1809 Harris Trust Building 
111 West Monroe Street 
Chicago, Illinois 


Organization Reconstruction 
Federal Tax Work Agency Planning 
Management Pension Plans 








Washington Office, Shoreham Bldg. 





Miles M. Dawson & Son, Inc. 
Consulting Actuaries 
Auditors and Accountants 

500 Fifth Avenue 
NEW YORE CITY :-: 





WOODWARD, RYAN, SHARP 
& DAVIS 
Consulting Actuaries 


90 JOHN STREET, NEW YORK 
Telephone Beekman 3-5656 


N. Y. 














PENNSYLVANIA 









THE BOURSE 





FRANK M. SPEAKMAN 
Consulting Actuary 


Associates 
Fred E. Swartz, C. P. A. 
E. P. Higgins 





PHILADELPHIA 
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in paid production for its second year. Prior to his appointment 
as Manager for The Guardian, Mr. Bragg had enjoyed a success- 
ful career in various phases of the life insurance business. 

Entering the business as an Agent, he spent five years in the 
field as a personal producer. He then became Assistant Manager 
of the C. B. Knight Agency in New York City, and a year later 
was called to the Vice-Presidency of a New York Company— 
being one of the youngest men ever to serve as a major execu- 
tive of a New York Company. In 1927, Mr. Bragg returned to the 
field as 2 Manager in Philadelphia, and for a time was associated 
in partnership with Mr, A. Rushton Allen, well-known life under- 
writer and iegal authority of that city. In 1929 he yielded to the 
urgent insistence of The Life Underwriters’ Association of the 
City of New York that he accept the chair of life insurance in 
New York University, and became Director of the Life Insurance 
Training Division. He resigned that post to enter upon his man- 
agerial work for The Guardian. 

Manager Bragg has long been active in Life Underwriter Associ- 
ation affairs, serving as Secretary of the New York Association 
two years, and as a Director of the Philadelphia organization. In 
1928, he was Secretary and Trustee of the National Association, 
and planned and managed the convention programs of the Na- 
tional Association in 1928 and 1929. 

The new James Elton Bragg Agency will possess a_ strong 
corps of Supervisors under Manager Bragg. W. F. Steck, Jr., 
Production Manager, Arthur L. Sullivan, Brokerage Supervisor, 
and Frank S. Townsend, Agents’ Supervisor, respectively, under 
Manager Tyson will continue in those capacities with Manager 
Bragg. In addition, W. M. MeDaniels and Paul Orr of Manager 
Bragg’s supervisory staff will be associated with him, making up 
a corps of experienced, highly successful assistants. 


HOME LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


New Annuity and Retirement Rates 


The Home Life of New York has announced a new schedule of 
rates for annuities and retirement income contracts. An _ in- 
crease of about ten percent in the cost of single premium annui- 
ties has been put into effect and the limit on a single life, includ- 
ing that already in force, is now $50,000. The refund annuities have 
been changed to the instalment refund basis instead of the cash 
refund basis, guaranteeing a total amount of instalments to equal 
the purchase price. This gives a higher rate of return to the 
annuitant than the cash refund annuity. The cash values and 
rates of return under the Retirement Income Plan, which is a 
deferred annuity have also been modified. 


The new annuity rates are as follows: 


Annual Payment Purchased by $1,000 


Installment Refund 


SEE THE 
NATION’S 
CAPITAL 


x x HOTEL 


The Willard is near the places you'll 
visit in Washington—two blocks 
from the White House, near Monv- 
ment, Treasury, etc. Within sight of 


the Potomac. 


LOW SUMMER RATES 
$3 up single and 
$4 up double 


Air-Conditioned Dining Room and 







Coffee Shop. Write for Folder. 


14th and Pennsylvania Avenue 
H. P. Somerville,Managing Director 





To Sept. 15 


Ge WILLARD HOTEL 








GB cece cece 107.68 93.90 84.55 76.78 
Re Avesseus 111.68 97.03 86.72 78.58 
WP sixswess 115.96 100.36 89.01 80.47 
Th cecccece 120.51 103.91 91.42 82.47 
TB sevccwes 125.34 107.68 93.90 84.55 
TO) g0stanes 130.53 111.68 96.53 86.72 
TE saawncse 136.04 115.96 99.31 89.01 
BO sisesees 141.92 120.51 102.18 91.42 
) oe 148.21 125.34 105.17 93.90 
TE aesccses 154.94 130.53 108.38 96.53 
TS  seeccese 162.13 136.04 111.74 99.31 
TO cnccece ° 169.84 141.92 115.17 102.18 
BD ccccceee 178.06 148.21 118.81 105.17 
TE bi ssice 186.88 154.94 122.70 108.38 
BE sacccese 196.35 162.13 126.71 111.74 
eer 206.48 169.84 130.84 115.17 
GR weseaces 217.39 178.06 135.24 118.81 
BH  scvvccee 229.10 186.88 139.94 122.70 


The new Retirement Income schedule of benefits is as follows: 


Age Last Life Annuity Annuity 
Birthday Male Female Male Female 
Ot Sicsevwds $58.70 $54.87 $54.08 $51.24 
We axteoues 59.78 55.75 54.87 51.91 
TH scctasw< 60.92 56.68 55.69 52.60 
me sathapuc 62.13 57.66 56.54 53.33 
Te cntwukss 63.40 58.70 57.43 54.08 
De <ivecees ° 64.73 59.78 58.37 54.87 
re 66.15 60.92 59.34 55.69 
a ee 67.64 62.13 60.35 56.54 
a, (nustewes 69.21 63.40 61.42 57.43 
OF " xacegesd 70.87 64.73 62.53 58.37 
me. Ksinees 72.63 66.15 63.68 59.34 
SO. céingies 74.49 67.64 64.89 60.35 
we guabeube 76.45 69.21 66.16 61.42 
ee 78.53 70.87 67.48 62.53 
eM . venineas 80.74 72.63 68.85 63.68 
eS eebansek 83.07 74.49 70.30 64.89 
,. Bee eS 85.54 76.45 71.81 66.16 
ME, -accnndne 88.16 78.53 73.38 67.48 
Qa 90.94 80.74 75.04 68.85 
ee a 93.90 83.07 76.78 70.30 
a ee oe 97.03 85.54 78.58 71.81 
dees Pee 100.36 88.16 80.47 73.38 
GE “seeds 103.91 90.94 82.47 75.04 





Table of Cash Values, Dividend Accumulations and Death 
Benefits on the Retirement Income Plan 
Values per $100 Annual Premium Unit 


(or Equivalent $51. Semi-annual, $26. Quarterly) 
(Dividend Illustrations for use during 1935—not a guarantee) 


Total of 
No. of Contract Cash Surrender Dividend Benefit in 
Years for which Value at End Accum. at End Event of 


Premiums Have of Contract of Contract Death During 


been Paid Year Year Contract Year 
1 $60. $1.08 $100. 
2 154. 3.27 200. 
3 251. 6.69 300. 
4 350. 11.41 400. 
5 452. 17.56 500. 


Continued on next page 
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q city... stay in a hotel 
1 I where Philadelphia tra- 
Y _ ditions predominate... 
dine in comfort on the 

Roof Garden ...or the 

‘popular Walton Gardens 
1 My — Philadelphia’s only 
i) sidewalk cafe. 
350 Rooms with Bath es 


Garage Facilities 
Rates begin at $2.50 


BROAD AT LOC 














Age 
Nearest 
Birthday 
When 
Income 
Begins 
50 


558 
666. 
776. 
891. 

1,008. 


1,132. 
1,260. 
1,392. 
1,527. 
1,666. 


1,810. 
1,957. 
2,108. 
2,263. 
2,422. 


Table of Retirement Income Options 
Monthly Income Payable Under the 


25.28 
34.66 
45.83 
59.06 
74.51 


92.13 
112.10 
134.59 
159.80 
187.86 


218.94 
253.20 
290.80 
331.90 
376.69 


Retirement Income Options, per 
$10,000 applied to provide income 


OPTION I 


Monthly Retirement 


Income for Life 
Without Refund 





c 


Male Female 
$53.80 $49.50 
55.00 50.50 
56.30 51.50 
57.70 52.60 
59.20 53.80 


+ 


600. 
700. 
800. 
900. 
1,008. 


1,132. 
1,260. 
1,392. 
1,527. 
1,666. 


1,810. 
1,957. 
2,108. 
2,263. 


OPTION II 
Monthly Retirement 
Income for Life 
Instalment Refund 


CO a Ta 
Male Female 
$48.60 $45.40 
49.50 46.10 
50.40 46.90 
51.40 47.70 
52.40 48.60 


| 











55 60.70 55.00 53.40 49.50 
56 62.30 56.30 54.50 50.40 
57 64.00 57.70 55.70 51.40 
57 65.80 59.20 56.90 52.40 
59 67.70 60.70 58.10 53.40 
60 69.70 62.30 59.50 54.50 
61 71.80 64.00 60.90 55.70 
62 74.00 65.80 62.30 56.90 
63 76.40 67.70 63.80 58.10 
64 78.90 69.70 65.40 59.50 
65 81.60 71.80 67.10 60.90 
66 84.40 74.00 68.80 62.30 
67 7.40 76.40 70.70 63.80 
68 90.50 78.90 72.60 65.40 
69 93.90 81.60 74.60 67.10 
70 97.40 84.40 76.80 68.80 
D. B. Sherer Elected Director 
Dunham B. Sherer, President of the Corn Exchange Bank 


Trust Company, has been elected a Director of the Home Life 
Insurance Company. 


JEFFERSON STANDARD LIFE INSURANCE COMPANY 
GREENSBORO, NORTH CAROLINA 


Annual Convention 
The Jefferson Standard Life held its annual Convention at the 


Home Office on May 23, 24, 25. Approximately five hundred 
agents and their wives attended. This was the largest gather- 
ing ever assembled by the Company for a Convention. 


Prior to the opening of the Convention, on the evening of 
Wednesday, May 22, the Home Office Club Rooms were open to 
the agents and visitors who arrived early. A regular “Open 


House” session took place from 8:00 to 12.00 P. M. 





LINCOLN NATIONAL LIFE INSURANCE COMPANY, 


FORT WAYNE, IND. 
Royal Union Lien Reduction 

A reduction of 12 per cent in the lien on policies of the 
former Royal Union Life has been announced by The Lincoln 
National Life of Fort Wayne, Indiana, the reinsuring company. 
This reduction was due to favorable mortality and improvement 
in the value of assets of the Royal Union Life which is now 
being managed by trustees C. C. Bradley and J. BE. Wooding. 
The reduction amounts to $1,148,769.47, and is effective May Ist 
but applies to all policies in force and subject to lien on De- 
cember 31, 1934. 

In addition to this reduction in lien, an amount of $20,239.56 
is available to be paid to the holders of Certificates of Lien 
Reduction, according to the announcement. These certificates 
were issued to the holders of endowment policies that had 
matured and that were not paid in full at the date of maturity. 

To give a clearer picture of the effect of the lien reduction 
on an individual policyholder, consider a policy which on June 
3, 1933, had an equity (cash value less indebtedness) of $200.00, 
and a consequent lien of $100.00. This lien would on December 
31, 1934, have been increased to $107.22 by the addition of in- 
terest at 4144 per cent per annum. The reduction of lien now 
granted to such a policyholder is 12 per cent of $107.22 or 
$12.87. 


MISSOURI INSURANCE COMPANY, 
ST. LOUIS, MO. 


Report of Examination Reviewed 


The Missouri Insurance Company was examined as of Decem- 
ber 31, 1934 by the Missouri Insurance Department and the ex- 
aminers reported favorably on the company. The financial state- 
ment prepared by the examiners coincides with that filed by 
the company with the Insurance Department. Certain extracts 


from the examiner’s comments appear hereafter because of their 
general interest. 


Continued on page 112 
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Life Agents work under a 





liberal contract contain- 





ing settlement, volume 





and renew al bonuses. 
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OPENINGS ARE AVAILABLE 


for live, aggressive Agencies and Men 


OCCIDENTAL LIFE INSURANCE CO. 


Old Line Legal Reserve Life, Accident, Health 


HOME OFFICE, Los Angeles, Calif. 
V.H. Jenkins, Vice-President, in Charge of Production 
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SHARE THE WEALTH 


Above all the wild cat ideas for lifting 
ourselves by our financial bootstraps 
stands Fidelity’s time tested plan for 
guaranteed security in old age. 


Fidelity originated the ‘‘Income for 
Life’’ plan more than thirty-two years 
ago. The thousands who have adopted 
it offer outstanding evidence of what 
man can do for himself to safeguard the 
golden years of his life. 


Here is a wealth sharing plan which 
gives without denying any man the fruit 
of his labors—just one of a complete kit 
of modern sales tools. 














he FIDELITY MUTUAL LIFE 
INSURANCE COMPANY 
PHILADELPHIA 


WALTER LEMAR TALBOT. President 





MISSOURI INSURANCE COMPANY—Continued 


Ledger Assets 

Real Estate, $210,000.00 

“The only real estate owned by the Company is its Home 
Office property located at 3908 Olive Street, St. Louis, Missouri. 
This property was acquired in 1924 and its legal and physical 
description has been accurately and fully set forth in previous 
examination reports. The property was acquired at an original 
cost to the Company of $234,478.19, and permanent improvements 
added from time to time increased the book value to $245,893.31; 
however deductions made since the last examination as a reserve 
for depreciation have reduced the book value to the amount 
shown above. The Company carries ample fire and windstorm 
insurance on the building and contents to protect its interests 
in event of loss. The net earnings on the Home Office property 
for the past five years has averaged approximately 5.10%. 
Book Value of Bonds, 7,495.80 

“Bonds owned by the Company, showing a book value, in the 
above amount, are classified as follows: 


Book or Par Convention 
Value Value 
$124,000.00 $129.310.00 

363,495.80 307,381.35 


$436,691.35 


Classification 
Government 
Municipals 


Actual Cost 
$126,869.45 
371,419.92 





Totals $498,289.37 $487,495.80 

“The bonds are carried on the books at par value, which is 
$10,793.57 below the actual cost, the difference having been writ- 
ten off as the bonds were purchased and charged to the account 
‘Premiums on bonds purchased.’ The uneven amount shown as 
the Par or Book value is brought about by the receipt of 
$495,80 State of Arkansas Highway Series ‘B’ bonds in payment 
of interest. 

“It will be noted from the above schedule that the book 
value of the bonds is $50,804.45 in excess of the Convention 
Value, as of December 31, 1934. This amount has been deducted 
as an asset not admitted. 





a 

“The valuations used in arriving at the Market or Convention 
Values, shown above, were obtained in accordance with the Valu. 
ations adopted by the Committee on Valuation of Securities of 
the 1935 National Convention of Insurance Commissioners. Actua) 
market values on these bonds were obtained from reliable Bond 
Brokers in St. Louis, and the actual market quotations as ot 
December 31, 1934, produced a valuation of only $4,981.58 below 
Convention values. The subsequent sale of one $5,000.00 issue, 
which was carried in the statement at 45F and for which the 
Company received 99F, actually reduces the net difference to less 
than $2,500.00. From this, it will be observed that the Company, 
could, without disadvantage to its surplus, carry these bonds at 
the actual market values. 

“A tabulation of the bonds in default shows $102,000.00 of 
these bonds were in default as to interest or principal on De. 
cember 31, 1934. Of this amount, however, there were $31,000, 
State of Arkansas bonds, which are up for exchange, and for 
which the Company will receive new issues covering both prin. 
cipal and interest. This will reduce the amount in default to 
approximately 14% of the total bonds owned. An examination 
of this account shows that these bonds were acquired from 19% 
to 1925, and that a careful weeding out of unprofitable issues 
has taken place since the market collapsed in 1929, and that 
recent purchases have tended toward government issues, which 
is placing the bond portfolio in a better condition. 

“Interest accrued on bonds not in default, in the amount of 
$3,865.98, has been allowed as a non-ledger asset. 

“Outside of the small percentage of bonds which are in de. 
fault, the bonds owned are high grade, and the careful ad- 
ministration being given this investment by the management at 
the present time is being reflected in the improved 
which this account is assuming. The committee in charge of 
the Bond Department is to be commended on the care being 
exercised in the supervision of this investment, which at the 
present time, comprises approximately 62% of the Company's 
admitted assets. 


position 


Conclusion 
“Having made a thorough examination of the transactions and 
financial condition of the Missouri Insurance Company, your 
examiners find an unimpaired Capital Stock of $200,000.00 and 
surplus as to policyholders of $129,382.10.” 


THE MUTUAL LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Has Oldest Mutual Life Insurance Policy in America 

Eighty years ago Henry Bull, then a boy of eleven residing 
in Buffalo, New York, became the owner of an insurance policy 
on his own life for $5,000 in The Mutual Life Insurance Com- 
pany of New York. Mr. Bull has carried this policy ever since 
and still has it. It is the oldest life insurance policy in ex- 
istence issued by an American life insurance company on the 
mutual plan, according to an investigation made by The Mutual 
Life. 

Mr. Bull, who was 91 on February 6th, now lives with his 
sister, Miss Jeannie Bull, in Upper Montclair, New Jersey. His 
grandson is Harry Adsit Bull, Editor of Town & Country. 
Henry Bull spent most of his life in Buffalo where his father, 
Jabez Bull, was a prominent leather goods merchant. The father 
purchased the policy for his son, who afterward assumed pay- 
ment of the premiums himself. 

Mr. Bull, who before retiring from business was Treasurer of 
the Howard Iron Works in Buffalo, has received dividend credits 
on his policy in additional paid-up insurance aggregating nearly 
$6,000. At 91 he still enjoys excellent health. 

President David F. Houston of The Mutual Life has written 
Mr. Bull, congratulating him on having the oldest mutual life 
insurance policy in The Mutual Life and in America. 


MUTUAL LIFE INSURANCE COMPANY, 
BALTIMORE, MD. 


Report of Examination Reviewed 
The company was examined as of December 31, 1934 by the 
Insurance Department of the State of Maryland. The examiners 
closed the report with favorable comment. The financial state- 
ment prepared in the examination differed slightly from that 
filed by the company, the assets in the report being $21,902,679 
against $21,929,548 filed by the company, and surplus in the re- 
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port was $2,352,706 instead of $2,359,492, Certain extracts from 
the examiners’ comments are reproduced herewith because of 
their general interest. 


Assets 

Real Estate: 

“The real estate consists of a lot of ground located at the 
North East corner of Charles and Chase Streets fronting 1384 
feet on the East side of Charles Street, with an even depth of 
184 feet 3 inches on the North side of Chase Street, improved 
by a six-story modern office building 70x170 feet. The com- 
pany also owns three parcels of ground on which there are 
erected branch office buildings, viz.: South East corner of Gay 
Street and North Avenue, South East corner of Eastern Avenue 
and Ellwood Street, and 22 West Street, Annapolis, Maryland. 
These three parcels are carried by the company at the book 
yalue of $1,086,527.39. The company also has fifteen parcels of 
real estate acquired through foreclosure carried at the book 
yalue of $603,776.37, making a total book value of real estate of 
$1,690,303.76. Your Examiners have set up a reserve for de 
preciation on this property of $110,000.00. The company has 
agreed to increase the reserve $40,000.00 before the end of 1935. 


Mortgage Loans: 

“The mortgage loans amounting to $4,065,321.49 have been 
verified by inspection of the original deeds and _ insurance 
policies covering each loan, The accrued interest was com- 
puted from the date of the last payment, and the total amount- 
ing to $44,718.10, has been allowed as a Non-Ledger Asset. 


Collateral Loans: 


“The collateral loans amounting to $660,880.65 have been veri- 
fed by inspection of the original note and security covering 
each loan, and all appear to be amply secured. However, of the 
total, $547,974.27 represents loans made to the Land Mortgages, 
Inc., a corporation formed to succeed the Real Estate Trustees, 
but this corporation is not keeping up its interest payments, as 
the cash payments that would ordinarily be credited to interest 
have been used to pay all taxes in advance on the mortgaged 
properties pledged as security. The interest due and accrued 
amounts to quite a considerable amount, and your Examiners 
have allowed only the amount set up by the company in its 
annual statement, $7,293.32, as a Non-ledger Asset. 


Bonds and Stocks: 


“The bonds and stocks were verified by listing, inspecting 
and counting in the vaults of the Real Estate Trust Company 
except those on deposit with the State Treasurer of Maryland, 
which were verified by statement from the Treasurer, and the 
total was found to agree with the records of the company. The 
valuations were fixed at market values on December 31, 1934. 
The decrease in market values of bonds, being $263,116.96, and 
the decrease in market value of stocks, being $483,495.80, are 
disallowed under Assets not Admitted. 


Cash: 

“The cash in company’s office was verified by actual count, 
while that in banks was verified by statements from the bank 
reconciled with outstanding checks and confirmed by letters 
from the depositories. 


Conclusions 
“The results of this examination show the company to have 
a Surplus of $2,352,706.30, Liabilities of $17,349,972.65 and Ad- 
mitted Assets of $21,902,678.95. The affairs of the company are 
efficiently managed, and the business is being conservatively 
underwritten and steadily increasing.” 


MUTUAL OLD LINE INSURANCE COMPANY, 
DES MOINES, IOWA 


Reinsured by Union Mutual Life Company, Des Moines, lowa 


Effective May 3, 1935 the Mutual Old Line Insurance Com- 
pany, which was organized at Des Moines in 1930, was rein- 
sured in the Union Mutual Life Company, also located in Des 
Moines. The Mutual Old Line had approximately $934,000 of 
insurance in force at the date of the reinsurance. 











Tradition of Trusteeship 


The Bank of England, it is said, is subject neither 
to Acts of Parliament nor other legislative statutes 
but is “a law unto itself.” And that law springs from 
its conception of trusteeship, a governing attribute in 
the creation of the institution and inflexibly exem- 
plified throughout its long history. The attitudes and 
the pronouncements of the Bank are never impugned, 
and it possesses the unquestioning faith of the public. 

In the United States there is one fiduciary institu- 
tion in which our people have a similar implicit re- 
liance. Life insurance! The tradition of trusteeship 
held the companies to conservatism and probity from 
their start in the 1840s, and was the fundamental 
reason why the institution has come safely and soundly 
through the violent financial chaos of this depression, 
with a vigor so amazing that not only its sixty millions of 
policyholders, but also the entire nation, acclaim it as 
foremost in impregnability among our fiduciary in- 
strumentalities. 


CHAS 


The Penn Mutual Life Insurance Co. 
WM. A. LAW, President 


Independence Square Philadelphia 
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Opportunity For Attractive 
Agency Contracts 
in the 
State of West Virginia 
with 
GEORGE WASHINGTON LIFE 


INSURANCE COMPANY 
of Charleston, W. Va. 




































































Charles L. Preston, President 




































A NEW ECONOMY 
POLICY, 


at Low Net Cost, and, 
Many Other Modern 
Plans! 






























































Write to: 
ERNEST C. MILAIR, Vice President 

















1014 Kanawha St., (Home Office) 
Charleston, West Virginia 
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NATIONAL LIFE COMPANY, 
DES MOINES, IOWA 


April Increase 

The National Life Company celebrated President’s Month in 
April by scoring a fifty per cent increase over the same month 
a year ago. The gain over the preceding month of March Was 
seventy per cent. In their campaign honoring President Willian 
Koch, National representatives wrote the largest volume 


of busi- 
ness written in any one month in the last five years. 


NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Edward L. Ryerson Elected Director 

Edward L. Ryerson, Jr., iron and steel manufacturer of Ch 
cago, was elected May Sth to the Board of Directors of th 
New York Life. Mr. Ryerson was elected to succeed Alba 2 
Johnson, of Philadelphia, who died last January 3. 

Mr. Ryerson is President of the firm of Joseph T. Ryerson & 
Son. He is also a Director of the Northern Trust Company of 
Chicago and the Quaker Oats Company, and a Trustee o_ the 
University of Chicago. He is a graduate of Yale University an} 
a member of the Yale Corporation. On March 2 of this year Mr, 
Ryerson was presented the 1935 gold medal of the Benjamm J 
Rosenthal Foundation for outstanding civic service. The presen 
tation was in recognition of his services for the public welfare 
as President of the Community Fund of Chicago and as former 
State Chairman of the Illinois Emergency Relief Commission. 


NORTHWESTERN NATIONAL LIFE INSURANCE CO, 
MINNEAPOLIS, MINN. 


Dividend Increase 

The company announces that dividends paid policyholders in 
the dividend year beginning May 1, 1935 will be greater by 15 to 
30 per cent, depending upon the kind, age, and duration of the 
policy, than the previous year’s dividend. This results from 
the action of the company’s board in declaring dividends for 
that period at the rate of 50 per cent of the basic scale on 
policies other than group and term, and at the rate of ™) 
per cent of the basic scale on term policies. 

The plan regarding persisting policyholders which was _ in- 
augurated in 1933 and continued in 1934, will be followed in 
1935. That is to say that the usual persistency bonus paid on 
policies which (1) mature by death or endowment, or (2) which 
reach the end of their 20th year, or become paid up prior 
thereto, will be increased by the amount that the 1933 and 1934 
dividend fell short of the full basic scale rate, plus interest 

The rate of interest payable on funds left with the Company 
at interest, and entitled to excess interest has been reduced 
from 4%4% to 4%. On an Endowment at Age 85 issued at age 
35 the number of years required to pay up the policy is the 
same as before, and to mature the policy takes one year longer 
at the 4% rate than at the 444% rate. The total income at 
maturity on a Pension Bond at Age 65 issued at age 35 is 
reduced twenty-eight cents—from $14,78 per unit to $14.50. 


April Production Record 

The largest April sales of new life insurance in its history 
are reported by Northwestern National, with a total of $6,002,- 
373 for the month. This is an increase of 40 per cent over 
the March 1935 total of $4,287,338, an increase of 15 per cent 
over April 1935, and of 60 per cent over the same month of 
1933. The best previous April in the Company’s fifty years of 
business was in 1930, with a total of $5,721,670. Territories 
showing the greatest increases are California, Washington, 
Illinois, North Dakota, Michigan, and Minnesota. 


In Force Gains 

The Company announces that as of April 30 its insurance 
account showed a substantial increase over the December 31, 
1932 figure, its previous high point. The outstanding insur- 
ance, paid-for basis, now stands at $362,637,062 as against 
$361,719,422 at the end of 1932. This registers a gain during 
the first four months of 1935 of $4.368,167 and of $917,630 over 
its all time high at the end of 1932. 
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While the Company’s April production of written business was 

yery large it attributes this gain in outstanding insurance, 
paid-for basis, to a substantial improvement in the rate of 
persistency of old business. 


OLD LINE LIFE INSURANCE COMPANY, 
MILWAUKEE, WISCONSIN 


First Quarter Results 

The Old Line Life enters its second quarter of 1935 with a 
40% gain in new Life Insurance, including annuities, and a 67% 
gain in new Accident and Health premiums, Jno. E. Reilly, 
President, reports. 87% of the Company's General Agencies 
showed increases in volume. Policy loans showed a decrease of 
$161,086.94, while policy surrenders dropped 17%. 

Payments to policyholders and beneficiaries amounted to $360,- 
912.86, a slight decrease compared to the first quarter in 1934. 
Gross assets as of April Ist, 1935 increased $493,667.34 over those 
of April Ist, 1934. 


PACIFIC STATES LIFE INSURANCE COMPANY, 
DENVER, COLORADO 


To Be Reinsured by 


OCCIDENTAL LIFE INSURANCE COMPANY, 
LOS ANGELES, CALIF. 


On April 20th, the District Court of the City and County of 
Denver upon request of the Insurance Department of the State, 
authorized the Insurance Commissioner, Jackson Cochrane, to 
take possession of the company for liquidation. Mr. J. Glen 
Donaldson was appointed by the Commissioner as Deputy Com- 
missioner in charge of the matter, but he was unable to serve 
and resigned, and on April 26th Frederick W. Standart was 
appointed Deputy Commissioner in his stead and took charge 
of the liquidation of the company. 

The Court order provided that contracts for reinsurance could 
be made for the company’s business with any solvent insurance 
company licensed to operate in Colorado, subject to the ap- 
proval of the Court. ’ 


Occidental To Take Business 
Judge McDonough, Sr., in the District Court at Denver, May 
18, 1935, approved the reinsurance offer of the Occidental Life 
Insurance Company, Los Angeles, California, under which all 
business of the Pacific States, except the business acquired in 
the Chicago National Life deal (June 3, 1932), will be rein- 
sured in the Occidental with 100% reserve liens. 


COMMISSIONER COCHRAN’S PETITION REPRODUCED 
STATE OF COLORADO, } IN THE DISTRICT COURT 


78s. 
City and County of Denver.) No. Div. 


PEOPLE OF THE STATE OF COLTEEPO, 5 
ex rel JACKSON COCHRANE, as 
Commissioner of Insurance of | 
the State of Colorado, | 

Petitioner, 
\ PETITION 


vs. 


PACIFIC STATES LIFE INSURANCE 
COMPANY, a corporation, 
Respondent, J 


Comes now Jackson Cochrane, as Commissioner of Insurance of the State 
of Colorado, by Paul P. Prosser, Attorney General, and petitions this 
Court that an order be made herein, authorizing and empowering the Com- 
missioner of Insurance of Colorado to liquidate and dissolve the Pacific 
States Life Insurance Company, respondent herein, and for reasons there- 
for, states and alleges: 


5 

That the petitioner is now, and for many years last past has been, the 
duly appointed, qualified and acting Commissioner of Insurance of the State 
of Colorado, and as such Commissioner of Insurance and through the At- 
torney General of the State of Colorado, brings this action. 


I. 
That the Respondent, Pacific States Life Insurance Company, was in- 
corporated as a capital stock company under the laws of the State of 
Colorado, October 27th, 1920, under the name of The Mountain States Life 
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MUTUAL TRUST 


LIFE INSURANCE COMPANY 


EOWIN A OLSON cnuicaco 
PRESIDENT tLLINOIs 


“as FAITHFUL AS OLD FAITHFUL 
8 


A mutual full level 3°, reserve Com- 
pany, writing participating insurance 
only and at all ages from birth to age 
sixty-five. 


Operates East and West: 


Maine Wisconsin 
New Hampshire Illinois 
Vermont lowa 
Massachusetts Nebraska 
Rhode Island Minnesota 
Connecticut North Dakota 
New Jersey South Dakota 
Ohio California 
Michigan Washington 
Oregon 


Men who believe they have General 
Agency qualifications may obtain 
full particulars by addressing the 
Agency Department. 
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IF the United Life and Accident Insurance 
Company was just another life insurance 
company agents would find in its complete 
line of policy forms, liberal agency con- 
tracts, and its Home Office service an ample 
opportunity for earning a living. 


BUT, the addition to the above combination 
of liberal accident benefits issued only to 
life policyholders provides United Life agents 
with additional selling points and additional 
commission per thousand. It will pay the 
energetic, reliable and trustworthy life under- 
writer to write for full details to the United 
Life and Accident Insurance Company, Con- 
cord, New Hampshire. 


General Agency Contracts available at Bangor, Me.; 
Cincinnati, Ohio; Toledo, Ohio; Erie, Penna.; Harris- 
burg, Penna.; Altoona, Penna.; Williamsport, Penna. 


UNITED LIFE 


and Accident Insurance Company 
CONCORD, N. H. 
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PACIFIC STATES LIFE INS. COMPANY—Continued 
Insurance Company, which name was changed to the Pacific States Life In- 
surance Company, on July 1, 1930; that the objects of said corporation, as 
set forth in its Articles of Incorporation, were to make insurance upon the 
lives of persons and every insurance appertaining thereto or connected there- 
with, including health and accident insurance, and to grant, purchase or dispose 
of annuities. That the head office of said Company at all times herein men- 
tioned is and has been located in Denver, Colorado; that the executive offices 
have been maintained in Hollywood, California, for several years last past. 


Ill. 

That pursuant to its charter powers, the said Company has heretofore issued 
Policies of life, health and accident insurance in the States of Colorado, 
California, Illinois, Arizona, Indiana, Oregon, Utah, West Virginia, Wyoming, 
Iowa, Montana, Nebraska, Nevada and New Mexico, and the said Company 
has also, at various times, taken over, under reinsurance contracts, the life, 
health and accident business of numerous other companies, including Western 
Casualty Company of Denver, Colorado, The Sierra Nevada Life & Casualty 
Company of California, The Union National Life Insurance Company of Kansas 
City, Missouri, The Great American Casualty Company of Chicago, Illinois, 
The Lewis & Clark Life Insurance Company of Great Falls, Montana, The 
Sterling Life, Health & Accident Insurance Company of Nebraska and The 
Farmers Life Insurance Company of Denver, Colorado. 


IV. 

That there is in force insurance issued or reinsured by the Pacific States 
Life Insurance Company in the face amount of approximately Fourteen Million 
($14,000,000.00) Dollars; that the Company has on deposit with the Commis- 
sioner of Insurance of the State of Colorado securities in the face amount of 
Two Hundred Twelve Thousand ($212,000.00) Dollars, of which deposit One 
Hundred Thousand ($100,000.00) Dollars is the deposit required by Section 
2495, Compiled Laws of Colorado, 1921, Forty-three Thousand ($43,000.00) 
Dollara is for reserve on certain registered policies and Seventy Thousand 
($70,000.00) Dollars is a subsequent addition made to said deposit; that on 
deposit with said Colorado Commissioner of Insurance there is also securities 
in the face amount of One Hundred Thousand ($100,000.00) Dollars, which 
constitute a part of the capital deposit of the Farmers Life Insurance Com- 
pany and which became the property of the Pacific States Life Insurance 
Company pursuant to the reinsurance contract between said Companies in the 
year 1930; that there are further deposits in the aggregate face amount of Two 
Hundred Sixty-four Thousand, Six Hundred and Five ($264,605.00) Dollars 
held by the Insurance Departments of the States of Kansas and Missouri for 
the purposes of securing registered or stipulated premium policies, pursuant to 
the laws of said States. 





¥. 

That an examination of the said Company made by the Insurance Depart- 
ment of the State of Colorado, revealed that the capital and reserve of the 
Company, as of December 31, 1933, was impaired and that by reason of said 
impairment, said Pacific States Life Insurance Company became, and it now 
is, a mutual company by virtue of the provisions of Section 2, Chapter 112, 


8. L. of Colorado, 1933. That the said Commissioner on March 26, 1934, 
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officially notified the Company in writing of the facts hereinabove stated; that 
thereafter, to-wit, on the 8th day of May, 1934, a duly called meeting of the 
policyholders was had, at which time the Company was duly organized as such 
mutual company, and at all times since has operated and carried on its busi- 
ness as a mutual company under the provisions of the aforementioned Chapter 
112, S. L. of Colorado, 1933. 


That at the valuations fixed by the Commissioner for the admitted 

of the Company, the total legal liabilities of the Company excecded 
admitted assets, and, under Section 1 of said Chapter 112, such deficiency 
imposed on the policies of insurance in force in the Pacific States Life kl 
ance Company, the amount of the lien being proportionate to the net 
of such policies; that for purpose of accurately determining the amount of said 
lien, a new examination was made as of December 31, 1934, but that said 
examination is not complete and no report has been made upon which the 
amount of the lien can be determined with certainty, but that the relator 
and petitioner is informed and upon such information and belief alleges the 
fact to be that the Company is in such condition that the report will show 
that a lien of not less than seventy-five (75) per cent of the net values thereof 
must be imposed upon the policies of insurance in force in said Company. That 
if a lien of such amount is placed upon the reserves of the policies of insur- 
ance in force, the continued operation of the Company as a going concern will 
be prejudicial to the rights and interests of the creditors and policyholders of 
said Company. 


sur- 


values 
fs 


VIL. 

That the Pacific States Life Insurance Company has been unable to pay 
obligations in due course of business and there are now pending numerous suits 
against the Company to recover the cash surrender values, loan values and 
amounts alleged to be due under death claims; that other policyholders threaten 
to bring suits on their respective policies; that many suits have been reduced 
to judgment and the satisfaction of such judgments in part or in full by the 
Company is unfair and prejudicial to the rights and interest of the ot 
policyholders and creditors of the Company. 


VIII. 
That pursuant to law, the Commissioner of Insurance, petitioner herein, by 
his written order under date of March 26, 1934, limited the expense of manage- 
ment of the respondent Company for the then next succeeding year, and the 
said Commissioner on or about the 9th day of November, 1934, invoked the 
injunctive relief of the District Court in the City and County of Denver 
Colorado, in the enforcement of the said order but that the officers and 
directors have wholly ignored and disregarded the aforementioned orders and 
have made large and extravagant expenditures far in excess of the sums 
authorized by the Commissioner and the said Court to defray the expenses of 
management of the said Company to the prejudice of the rights and interests 
of the policyholders and creditors thereof and in violation of the statute 
and provided. 


her 


made 


That since the discovery of the aforementioned impairment in the reserves 
of respondent Company, the said Company has not written any new business 
or assumed any reinsurance; that many policyholders have lapsed their policies 
and others will continue to do so in the future; that the premium income is 
insufficient to pay death claims as the same accrue and the petitioning Com- 
missioner of Insurance has determined that the further operation of the 
respondent Company as a going concern will result in irreparable injury to 
the policyholders of the said Company. 


me 

That pursuant to Section 4, Chapter 112, Sessions Laws of Colorado, 1933, 
this petitioner brings this action to obtain an order of this Honorable Court 
authorizing and empowering him to proceed to liquidate and dissolve the said 
Pacific States Life Insurance Company. 

THEREFORE, petitioner prays: 

1. That this Court enter its order authorizing the said Commissioner of 
Insurance to take immediate possession of the Pacific States Life Insurance 
Company for the purpose of liquidating and dissolving the said Company and 
for this purpose, that said order further authorize and empower the said Com- 
missioner of Insurance to appoint a suitable person as a Special Deputy Com- 
missioner to take charge of the liquidation of the said Company, its assets, 
effects, moneys, funds and credits, and to liquidate the same under the 
direction of the Commissioner of Insurance and the orders of this Court given 
from time to time as required 

2. That said Special Deputy Commissioner be required to take an oath to 
Properly conduct the duties of his said office and that he be required to furnish 
a bond for the faithful performance of his duties in such amount as to the 
Commissioner and this Court may seem proper. 

3. That said order further authorize the said Special Deputy Commissioner 
to negotiate and enter into contracts of reinsurance, subject, however, to the 
approval of the said Commissioner of Insurance and this Honorable Court. 

4. For such other and further relief as to this Court may seem meet and 
proper. 

PAUL P. PROSSER, 
Attorney General. 
CHARLES ROACH, 
First Assistant Attorney General. 
J. GLENN DONALDSON, 
Assistant Attorney General. 
Attorneys for Petitioner, 
JACKSON COCHRANE. 
STATE OF COLORADO, 1 
City and County of Denver. { ** 


JACKSON COCHRANE, Commissioner of Insurance of the State of Colorado 
and petitioner above named, being first duly sworn upon his oath, deposes and 
says: 

That he has read the above and foregoing petition and knows the contents 
thereof; and that petition is true of his own knowledge, except a. to those 
matters which are therein stated on his information and belief au; ~; to such 
matters he verily believes them to be true. 


Subscribed and sworn to before me this 
My commission expires. 


Notary Public. 
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PATHFINDER LIFE INSURANCE COMPANY, 
GRAND ISLAND, NEB. 


David Kaufman Elected President 


David Kaufman has been elected President of this company 
succeeding Henry Pletcher, who has resigned, to accept another 
position in the insurance field. 


PHOENIX MUTUAL LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 


President Welch Dies 


Archibald Ashley Welch, President of the Phoenix Mutual Life 
and one of the leading life insurance executives in the country, 
died May 6th at his home in Hartford, Connecticut, after an 
illness of several months. Mr. Welch was 75 years of age and 
had been an officer of the company for almost 45 years, di- 
rector of the company for more than 30 years, and its presi- 
dent since February 1924. 

Mr. Welch was graduated at Yale University with the degree 
of A.B. in 1882 and he immediately entered the actuarial de- 
partment of the Travelers Insurance Company of Hartford 
where he remained until 1890 when he resigned to accept the 
office of actuary for the Phoenix Mutual Life. In 1903, he was 
elected assistant secretary and actuary, second vice president 
and actuary on December 27, 1904, and in 1914 was made vice 
president and actuary. On February 28, 1924, he was elected 
president. 


Collens Elected President 


On May 13th, Arthur M. Collens, Vice President, was electe‘t 
to the Presidency, succeeding to the position left vacant by 
Mr. Welch’s death. 


POSTAL NATIONAL LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Correction Notice 
In the Extract Table on page 21 of the May ist Life News, 
the insurance in force figure of this company was incorrectly 
stated as $1,383,778. The correct figure is $5,317,121. 


PRUDENTIAL INSURANCE COMPANY, 
NEWARK, N. J. 


Report of Examination Fcvorable 

The Prudential Insurance Company was examined by the 
New Jersey Department of Banking and Insurance as of De- 
cember 31, 1933, the report being dated February 18, 1935. The 
report of the examiners was favorable to the company and the 
financial statement prepared by them verified in detail the 
statement filed by the company with the various State Insur- 
ance Departments and which was reproduced in our 1934 Life 
volume, The report is not being reproduced as it is quite 
voluminous and in much detail. No criticisms of the company’s 
operations or condition were made, all comments being of a 
favorable nature. 


Field Conference 


More than 500 field representatives of the Prudential Insur- 
ance Company of America attended a three-day conference held 
at the home office, on April 29, 30 and May 1. 

There were 442 Industrial Superintendents and 97 Ordinary 
Managers in attendance, representing Prudential offices in 37 
States, the Dominion of Canada, the District of Columbia and 
Hawaii. The business sessions began on Monday morning, April 
29th, with a general meeting of all delegates and home office 
officials. Edward D. Duffield, president of the Prudential, wel- 
comed the visitors and brief addresses were made by other 
executives. 


On Tuesday morning the Superintendents met in the home 
office and in the afternoon there were divisional group sessions 
at the Hotel Commodore, New York. 











THIRTY YEARS 
SAFE IN SOUTHEASTERN 





Doing Business in Ten States 





of the Southeast 


On Agency Matters Address 
Dan W. Cocuran, Jr., Vice-Pres. 


SOUTHEASTERN LIFE 
INSURANCE COMPANY 


Greenville, South Carolina 


W. Frank Hep, President 



































The Ordinary Managers held their discussion in the home 
office Tuesday afternoon. Individual divisions met with their 
respective managers and other company officers on Wednesday 
morning. 

The Conference closed on Wednesday night with a dinner at 
the Hotel Commodore attended by approximately 800 persons. 
President Duffield presided at this function and the speakers of 
the evening were U. S. Senator A. Harry Moore, of New Jersey, 
and Hon. Aubrey H. Elder, K.C., of Montreal, Canada, a mem- 
ber of the firm of Wainwright, Elder and MacDougall, who have 
acted as the Prudential’s legal representative in Canada for 
many years. 


Real Estate Meeting Held 

A resurgence of real estate values within the next two years 
was predicted at a mass meeting in Newark, N. J., April 23rd 
attended by more than 1,500 realtors, bankers and building and 
loan officers, with Edward D. Duffield, president of the Pru- 
dential Insurance Company of America, presiding. 

The insurance executive strongly intimated in his address to 
the audience that the Prudential was prepared to take an active 
part in an effort to bring about a reestablishment of real estate 
values. It was also intimated that other large life insurance 
organizations were prepared to participate in such activity. 

Delbert S. Wenzlick, of St. Louis, an authority on real estate, 
predicted a building boom such as this country has never be- 
fore seen. “Rents are going to double within two years,” he 
declared. ‘“‘There is going to be the greatest housing shortage in 
the nation's history. There is bound to be an unprecedented 
building boom and re-employment of millions of men engaged 
in the production of durable goods. It isn’t a question of 
whether it is just or equitable that rents will jump. I[t is in- 
evitable. You can’t stop the boom.” One of the factors in the 
reawakening of building activity. Wenzlick stated, would be the 
performance of delayed marriages. Of these he said there were 
13,000 in Newark alone which would be performed in the next 
two or three years. 


Continued on next page 
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We’ve got a 
SPRINGTIME 
way about us.. 


je, % 








ALF the thrill of springtime is in looking for 

Nature’s next sign of life. Somehow we of 
Provident have permanently acquired that “looking” 
habit. With economic conditions changing faster 
than the seasons, we aim constantly to anticipate 
society’s new insurance needs. Hence the introduc- 
tion of our broad Provident Juvenile Policy and 
our Salary Continuance Policy. Response was im- 
mediate. 


Provident initiates the NEW but builds on the sound 
old principles of conservatism and safety. If a 
Provident connection interests you, get in touch 
with us! 





gr, 
BISMARCK. NORTH DAKOTA 


PRUDENTIAL INSURANCE COMPANY—Continued 


Of the attitude of the Prudential toward real estate, President 
Duffield said: 

“We believe in real estate because we believe in America. We 
realize that we are but the trustees for the funds of our 
policyholders. The obligation of a trustee is to invest funds so 
that they may be safe and secure. 


“We have felt that in the discharge of our duty that we had 
a secondary duty and that is to invest these funds so as to 
aid the development of this country. We must broaden and 
strengthen our national life. Railroads, banks and governments 
have the same obligations. 

“We felt that the best thing we could do for our policy- 
holders to secure and safeguard their money is to lend it to 
a man who wanted a farm and didn’t have the money to pay 
for it and to the man who wanted a home and didn’t have the 
money to pay for it. 

“In 1929 we had more of our funds invested in real est»te 
than in any other form of investment. I haven't changed my 
mind about this policy. 

“Prudential will never lose a dollar on its real estate invest- 
ments.” 

Turning again to a discussion of political trends, President 
Duffield asserted: 

“America hasn’t outlived Democracy. As long as we have 
American homes housing American families living American 
standards we need have no fear for-our form of government.” 

Prudential, he said, would do all it could to keep the Ameri- 
can home in existence and thus protect the Democratic form 
of rule. 

He denied that there had been a wave of foreclosures and 
said examination of the company’s books would show a sur- 
prising low number of persons forced from their homes. 

An indication of the wide interest in real estate values is 





found in the fact that the meeting, arranged by Lester B, 
Wurfel, second vice-president of the Prudential, and his asso- 
ciate, Roy A. Kirkpatrick, had provided for an audience of 300, 
It was necessary to transfer the meeting to the Mosque Theatre 
so that the 1,500 appheants for seats could be accommodated, 


Hoffman Retires 


After forty-two years of service with the Prudential Insurance 
Company of America during which he has acquired international 
recognition as one of the foremost statisticians of his time, 
Frederick L. Hoffman retired from active duty on May Ist, 1935, 

Dr. Hoffman, who was born in Varel, Grand Duchy of Olden- 
burg, Germany, on May 2, 1865, came to this country when he 
was nineteen and after a brief mercantile experience became as- 
sociated with the Metropolitan Life Insurance Company. In 
1891, he became affiliated with the Life Insurance Company of 
Virginia and two years later became Statistical Assistant in the 
Prudential’s Actuarial Department. His literary contributions 
to insurance, statistics and social science have numbered scores 
and he has appeared as an authoritative lecturer on insurance 
and public health subjects before leading universities through- 
out the country, some of his notable works being devoted to 
cancer, tuberculosis, statistics, malaria, radium necrosis (meso- 
thorium), earthquake hazards and aviation. 

In recognition of his efforts, he received the honorary degree 
of Doctor of Laws from Tulane University, New Orleans. 


RELIANCE LIFE INSURANCE COMPANY, 
PITTSBURGH, PA. 


Official Changes 


Two officers and a director of the Reliance Life of Pittsburgh 
were elected at a meeting of the board of directors, Tuesday May 
14. The vacancies were caused by the death of Herman G. Scott, 
vice-president and secretary, who died May Ist. He had been con- 
nected with the Reliance Life since its organization in 1903. 


Jay N. Jamison, in the employ of Reliance Life since it was 
formed in 1903, was elected executive vice president in charge of 
the national operation of the company. Dr. 0. M. Eakins, medical 
director for 26 years and vice president since 1926, was elected 
secretary. L. P. Gregory, head of the accident ard health de- 
partment since 1911 and a vice president since 1926, was elected a 
director. 

Mr. Jamison was born in Emlenton, Pa., February 15, 1883, and 
came to Pittsburgh in 1896. He graduated from the Pittsburgh 
high school and began his career with Reliance Life at the age 
of 20. He was elected assistant secretary in 1909, actuary and 
assistant secretary in 1920, vice president and actuary in 1930, 
and a director January 28, 1935. 


Dr. Eakins was born April 4, 1874, in Warren, New Hampshire, 
and educated in Harvard University, Columbia University and the 
College of Physicians and Surgeons. He was an assistant surgeon 
in the United States Navy in 1901 when he went to Calcutta, 
In“*ia, as chief medical officer of the Southern Asiatic Division 
of the New York Life Insurance Company. From 1904 to 1909 
he was vice and deputy consul general of the United States at 
Calcutta. He came to Pittsburgh in 1909 as medical director of 
Reliance Life and was elected a director in 1925 and vice presi- 
dent in 1926. He is a member of the Allegheny County Medical 
Society and the Asiatic Society of Bengal. 

Mr. Gregory was born February 28, 1878, in Albion, New York, 
and graduated from Cornell University in 1901. He entered the 
insurance business in Kansas City with the United States Cas- 
ualty Company as an investigator of liability claims. He went 
to the New York office of that company in 1902 as an investigator 
and became an underwriter in the accident and health depart- 
ment. In 1906 he was made adjustor in charge of accident and 
health claims. He came to Pittsburgh in 1911 to organize the 
accident and health department of Reliance Life. He was elected 
assistant secretary in 1914 and vice president in 1926. He was 
president of the International Claim Association in 1920. 
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ANNUAL PAR PREMIUMS (3'2% 
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*10 Year Convertible Term, Non-Participating, non-renewable. 


ST. LOUIS MUTUAL 
Life Insurance Co., St. Louis, Mo. 


Began husiness 1858; stock and mutual companies; issues participating and non-partici- 
pating policies. 

Reserve Basis; Act. 4%, Am. Exp. 3% and 3%% M. P. T. Illinois Standard; Age Limits 
1 mo. to 65 yrs. (Term) 20-60. ¥ ar aed c 

mount Limits, (Ages 25 to 50) Life and Endowment $100,000; with Disability Waiver 
only $10,000; with Double Indemnity $25,000. Retains $10,000. 

Cash Values (latest revision 1932). il Reserve allowed less Surrender Charge as fol- 
lows: Not in excess of $15 nor in excess of 25% of the reserve. 

Interest Allowed Installments 4% %; Accumulated Dividends 4% %. 

Dividend Scale—increased in 1922, 1926, 1927; decreased in 1933, 1934, 1935. 

Premium Rates last revised in 1924; Disability rates in 1930. 


EXTRA PREMS. CASH VALUES 


Disability 
Waiv. Mo. Dbl. End of Year 
Prem. Inc. Ind. Yr. 3 5 10 


20 Payment Life 


EXTRA PREMS. CASH VALUES 


Disability —__— 
Waiv. Mo. Dbl. End of Year 
Prem. Inc. Ind. Yr. 3 5 610 
Endowment at 60 
175 
75 


PER $1,000 
Since 1924. 
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Endowment at 18 Payment Life 
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20 Year Endowment 
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**Whole Life—Multiple Option 
$ 29 86 24 2 175 
7 36 3 58 17 
48 | 17 
67 y 3. 86 
98 
144 
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** Non-Participating. + Ages 0 through 9, respectively. 





Age 
Premiums 
Ne Paid in 


15 (Av. Vly. Paid 
Yrs.) Av. Vly. Sure’d 


{Net Paid 
15 {Cash Value 
Yr. (Surr’d Cost 


ACTUAL DIVIDEND HISTORIES—15 YEARS—ISSUES OF 1920 
Premiums (in dark type) and Yearly Net Payments with Dividend Deducted—Cents 
—20 ee Life——— Ordinary Life———— 20 Year endowment— 
35 40 845 5 30 35 40 


a 
35 45 50 50 55 60 
117 3469 3013 pr i 307 1578 2252 2608 4 - Prt] — 7445 689 4932 
24 3154 3564 71 567 26 1720 1977 2311 2748 3315 6 6822 2 488 
3008 S77 4522 5404 1666 1903 901 6378 
2977 335 532 1654 863 6335 
3 B3 1642 187 822 6291 
1629 1858 781 1 6250 
1600 18: 3711 4727 6166 
1450 6048 
1436 2 6 362 6000 
1421 g 5952 
1406 902 2291 2823 35 5 5906 
1390 15: 2 5860 
1373 1577 505 4461 5815 
1410 7 5963 
sate 6231 
1512 1746 2 2 77 92 6231 
1353 iat 1y42 20a 2a ! 5149 
546 580 3 


886 1280 1953 3046 
Net Payments, Cash “Values a Lo Costs—i5 Year <3 e of as ye 
419 474 547 644 228 et 306 3 447 558 710 922 588 
= 428 a2 513 bar i20 147 179 219 265 314 366 417 465 368 666 665 
46 75 131 228 83 81 82 87 101 133 192 293 457 








1935 DIVIDEND SCALE—CENTS (EFFECTIVE JAN. 2, 1935) 
Premiums (in dark tiescnt and Yearly Net Payments = Dividend Deducted—Cents 





Age 
Premiums 
Net Paid in 


Soman cmeotom 


Av. Vly. Paid 
Vrs. nite: Viy. Surr’d 


(Net Paid $219 
10 {Cash Value 146 
Yr.(Surr’d Cost 73 75 





20 Pay Life — ms 85— 
35 40 645 60 25 30 eo 40 45 50 55 
3352 wz 4327 soe ears 7500 17te sate ae 2520 2978.3597 4447 
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HOTEL 


EACH the cares and fa- 
tigue of the year. Wade 
ashore from the weary sea 
of daily duties—park your 
luggageat the Hotel Knick- 
erbocker! Play about on 
the white sands, bathe in 
the merry sea, rest on the 
sun deck, sleep the deep 
sleep that renews health 
and vitality 


ARK THE LUGGAGE 
ee HERE 





$5.50 up single 
9.50 for Two 
Room, Bath, Meals 
included 
European Plan if desired 


KNICKERBOCKER 


C.H.LANDOW 


All private baths with hot and cold sea water. 
ing from hotel. Convenient to all piers, 
theatres, and amusements 


ATLANTIC 


MANAGER 


Bath- 










STATE LIFE INSURANCE COMPANY, 
INDIANAPOLIS, IND. 


California Agency Production 


The Arthur J. Hill California Agency of the State Life of In- 
diana recorded an increase of 40% in its April business of this 
year, as compared to that of April, 1934. 

California again led all the State Life’s agencies for volume of 
monthly production, a victory it has won consistently every month 
since last-October. The California Agency also produced two of 
the State Life's April “class” leaders, Hal Fraser of Oakland, who 
wrote the largest volume of individual business in California, 
heading Class B, and E. L. Buchanan of San Francisco heading 
Class D. 


STATE MUTUAL LIFE ASSURANCE COMPANY, 
WORCESTER, MASS. 


Stephen Ireland Month 

The fiela force of the State Mutual Life through its General 
Agents’ Association, announced that the month of May would be 
devoted to a production campaign in honor of Stephen Ireland, 
Vice President and Superintendent of Agencies. At a meeting in 
the Home ()ffice attended by ll officers and department heads of 
the Compaiiy, President Bullock presented Mr. Ireland with letters 
from every General Agent pledging his full support of the cam- 
paign. 

The drive, which came as a complete surprise to Mr. Ireland, 
originated in the Executive Committee of the General Agents’ 
Association, composed of Frank W. Pennell, New York, Presi- 
dent; George S. Lott, Dayton, Vice President; Thomas F. Hazen, 
Jr., Knoxville, Sec-Treas.; Elmer L. Beesley, Syracuse; Guy A. 
Reem, Detroit; and A. Ollie Fersch, Davenport. 

Mr. Ireland, who has been 32 years with State Mutual joined 
the Company as a member of the Boston office. In 1908 he 
came to the Home Office Audit Department. Eight years later, 
in June 1916, he was made Inspector of Agencies and in 1918 
Superintendent of Agencies. He received his present title of 


Vice President and Superintendent of Agencies in 1929, and in 
the following year became a Director of the Company. 


TWIN REPUBLICS MUTUAL LIFE INSURANCE Co., 
LAREDO, TEXAS 
History 
This company has been incorporated as a mutual lee*] res°rve 
life company under the laws of the ‘ate of Texes February 6 








CITY, N. J. 


1935 and licensed April 16, 1985. The promotion of the company 
was handled by E. H. Banta. 





Management and Reputation 

The management furnishes the following insurance connec- 
tions: E. H. Banta connected with Mountain States Life Insur- 
ance Company, Denver, Colo. (now Pacific States Life), Gulf 
States Life of Dallas, Tex.; organizer and General Agent, Rio 
Grande National; organizer and Vice President, Crockett Life 
of San Antonio, Tex.; Executive Vice President, Republic Life 
of Dallas; has been life underwriter since 1914. Joseph DeBona, 
has been in the insurance business 14 years, last. connection 
Southwestern Life of Dallas for six years. 


Kinds of Insurance Written 
The company will write Ordinary insurance on the participat- 
ing plan. Non-medical is written between ages 25 to 45 with 
amount limits of $2,500 to $5000. 


Officers 
President, E. H. Carlton; Vice Presidents, J. H. Florey and C. 
B. Neel; Secretary-Treasurer, O. B. Banta; Medical Director, W. 
E. Lowery, Jr.; Consulting Actuary, J. L. Mims; Supt. of Agents 
and General Manager, E. H. Banta. 


Directors 

Judge C. B. Neel, President Laredo Chamber of Commerce; 
W. W. Stein, District Manager United Gas Public Service Co.; 
J. J. McGrath, Manager Lease Dept. Magnolia Petroleum Co.; 
W. S. Cantrell, Owner, Cantrell & Co.; Joe Brand, Jeweler; 
Teodosio Gutierrez, Jr., Teodosio Gutierrez & Co.; Dr. W. E. 
Lowry, Jr., Medical Director Twin Republic Life; O. B. Banta, 
Secretary-Treasurer, Twin Republics Life; John H. Zachry, 
President, Merchants State Bank & Trust Co.; Gordon Under- 
wood, Dist. Mgr. Southwestern Bell Telephone Co.; R. E. Mor- 
rison, General Manager, Plaza Hotel; Jack G. Scales, Manager 
Border Ice Delivery; Hector G. Cox, Manager G. A. Stowers 
Furniture Co.; A. G. Wickenhoefer, Consignee Gulf Refining Co.; 
John H. Yeaman, Manager Laredo Chamber of Commerce; Jim 
Florey, General Manager, Carlton-Florey Wholesale Gro. Co., 
Amarillo, Texas. 


Territory 
Texas only. 


Reserve Basis 
Modified Preliminary Term, Illinois Standard, interest at 314%. 


—_ 
— 
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UNION LABOR LIFE INSURANCE COMPANY, 
WASHINGTON, D. C. 
Will Remove Head Office to New York 

At the annual meeting of the stockholders on April 17th, it 
was announced that in order to consolidate the executive offices 
and to increase the efficiency of the organization, it has been 
arranged to locate the home office in New York City at 570 
Lexington Avenue. The company expects to occupy the new 
offices July 1, 1935. 


UNION CENTRAL LIFE INSURANCE COMPANY, 
CINCINNATI, OHIO 
New Participating Annuities 

The Union Central Life has announced a new series of single 
premium immediate annuities. The new contracts will be par- 
ticipating and will replace the non-participating annuities which 
have been issued heretofore. The new contract will be issued 
beginning May 10. 

The company states: 

“Rates of income under the new participating contract have 
been calculated on the 3 per cent interest basis and when the 
dividend is added, the total approximates the income return 
under the former nou-participating contract. It is believed that 
the new contract will prove attractive to purchasers since the 
participating feature offers the annuitant an opportunity to profit 
should interest rates return to former high levels. 

“The guaranteed income on the new form, plus the dividend 
quoted in the present scale is almost exactly equal to the in- 
come provided under the old-non-participating contracts. Thus, 
under the new series, at age 65 a straight annuity on a male 
life, purchased with $1,000, guarantees an annual income of 
$94.17. When the dividend of $6.61 is added, the total income 
amounts to $100.78. The same premium under the old form of 
non-participating contract provided for an annual payment of 
$101.01, a difference of 23 cents. 

“Under the new participating Refund Life Annuity, the differ- 
ence in rate is more marked. This is compensated for, however, 
by other advantages. Under the old form of non-participating 
contract in case of death of the annuitant, the Company guaran- 
teed to continue payments under the policy until it had paid out 
as much as the annuitant had paid in. As the policy was non- 
participating, however, the policyholder could make no profit 
on his investment unless he outlived the certain period. 

“Under the new participating Refund Annuity, however, if the 
policyholder dies before the end of the certain period, the Com- 
pany continues to pay the income to his beneficiary until the 
guaranteed payment equal the amount paid in. The dividends 
which have. been paid before the policyholder’s death, plus the 
dividends paid after his death, represent a net profit. 

“In other words, under the old non-participating Annuity, the 
policyholder could make a profit only if he were fortunate enough 
to live. Under the new form he will make a profit whether he 
lives or dies. If he outlives the certain period, he will have 
received more than he paid in. If he dies before the certain 
period ends, the dividends on the contract will represent a net 
profit. 

“According to the net rates, a premium of $1,000 for a Refund 
Annuity on a male life, age 65, will return a guaranteed annual 
income of $74.83. A dividend of $5.40 added to this brings the 
total income to $80.23. This is $3.30 less than the income under 
the non-participating Refund Annuity. But when this differ- 
ence in income is compared with other advantages available 


under the policy, the $3.30 becomes a profitable investment for 
the annuitant.” 


WISCONSIN NATIONAL LIFE INSURANCE COMPANY, 
OSHKOSH, WIS. 
New Pure Protection Monthly Income Policy 

The Wisconsin National announces the issuance of its new 
Pure Protection Monthly Income contract, renewable to age 65 
and convertible before age 60. The company states that the 
policy is designed to meet the need for family income type of 
insurance coverage on those cases where the prospect already 
has a sufficient volume of insurance, or for the prospect who 
desires monthly income insurance at a low cost but cannot at 
the time afford to pay the higher premium for the usual Family 
Income policy providing for a large lump sum payment at the 
end of the income period. The premium cost for this contract 





is the same for all ages; namely $12.50 for the first year and 
$10.00 each year thereafter, or if the waiver of premium disa- 
bility clause is desired the premium for the first year is $13.00 
and each year thereafter $10.50 for men, $13.50 for the first year 
and $11.00 each year thereafter for women, for each $10.00 of 
income. 

Under a contract of this kind providing for a monthly income 
of $10.00, if the insured dies at age 35 the number of monthly 
payments made, including the first, will be 135 and the amount 
of insurance payable if the proceeds of the policy are paid in one 
sum in lieu of the monthly income is $1,121.05. The policy is 
issued to all applicants from ages 20 to 55, on the non-medical 
basis for men up to age 40, if the amount payable in one sum 
does not exceed the usual non-medical limit of $2,500 for men. 


WOODMEN OF THE WORLD, 
OMAHA, NEB. 
Membership Gains 

Again in 1934, the Sovereign Camp of the Woodmen of the 
World led all fraternal life insurance societies in net member- 
ship gains, according to a report by the Fraternal Monitor. 
The net gain was 12,161. 

The report also showed that the Woodmen of the World is 
still the largest life insurance fraternal society in the world 
ranked by assets with a total of $118,285,073.19, as of January 1, 
1935. 

De E. Bradshaw, president of the Woodmen of the World, 
announced at National headquarters in Omaha, that arrange- 
ments had been completed for the annual convention of the 
organization to be held in New York. The convention is sched- 
uled to begin July 22. Headquarters will be in the Park Central 
hotel. 
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Manufacturers Life Insurance Co., Toronto, 
Ont. (48th Annual Meeting) ............... 
(Home Oftice Promotions—i934 Annual Re- 


POET) wccccccceceseccecccvccrcsesecsessseeesese 
Massachusetts Mutual Life Ins. Co., Spring- 
field, Mass. (Figures from 1934 Statement) 


Massachusetts Protective Life Assurance Co., 


Worcester, Mass. (Report of Examination 
DE sioutccossgucebecpadcehheenseys Jee 
Metropolitan Life Ins. Co., New York City. 
(Adopts 3% Basis—Other Changes) ........ 


(1934 Reviewed—New Medical Director—Dr. 
OE RR eer eee 
(York Ice Machinery GEOG) cccvcecccesecsss 
Home Office Appointments—Results of 1934 
perations) 
(wividends on old Policies Kevised—New 
Tentative Dividends on 3% Policies—Kemp- 
ner Group Program—W. J. Merrill Dies).. 
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Missouri Insurance Co., St. Louis, Mo. 
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(Dividend Scale Revised) ...........ceeeees 
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owe, (Reinsured by Union Mutual Life of 


Iowa) 
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(To adopt 3% Reserve Basis) 





Mutual Union Life Insurance Co., Seattle, 
Wash. (Certificate of Authority Issued) ... 
National Life Assurance Company, Toronto, 


Can. (Reinsures Michigan Business in Crown 
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(Dividend Seale Increased) ............+ee.- 
(Promotes Doty—1934 Figures) ............. 
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(Apel? IMETORSE) cccccccccccccccccccccoccccce 


National Old Line Ins. Co., Little Rock, Ark. 
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Wash. (Report of Examination Reviewed) 
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(Changes Effective Jan. 1, 1935—Herbert 
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zuri Retires) phenntehbaeene sxees edb esekeaee 
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(Dividend Increase—April Production Rec- 
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Life Insurance Co., Los Angeles, 
tas (To Reinsure Business of Pacific States 
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(Directors Re-elected and Dividend) 
Se EOD an ckcuded ¢6canad dane seea'avacew 
(New Health & Accident Policv) ........... 
Old Line Life Insurance Co., cabix Wis. 
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Old Republic-Credit Life Insurance Company, 
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(Stockholders’ Dividend Declared) 
(Balance Sheet December 31, 1934) 
(Home Office Ketirements) ...........eeeee. 
(stockholders Dividend Action Deferred)... 
Pacific States Life Insurance Company, Holly- 
wood, Cal, (Present Status Expiained by 
Colorado Insurance Department—Chicago Na- 
COS. SAEED © wn ieicwtbcceedveoecusoubees 
To be Reinsured by Occidental Life of Cal.) 
Palladium Life Insurance Company, Minneap- 
olis, Minn. (Consolidates National Burial In- 
SURE OB) 2 veecen veces ewk Cebeeeteneeee sens 
(Title Chand to Palladium National) Seva 
Pan American Life Insurance Co., New Or- 
leans, La. (Enters Non-Medical Field) 
(E. H. Hez.ett Appointed Actuary) 
Pathfinder Life Insurance Co., Grand an 
Neb. (Proposes Change to Stock Basis). 
(David Kaufman Elected President) ....... 
Penn Mutual Lite Insurance Company, Phila- 
delphia, Pa. (December 31, 1934 Statement).. 
Peoria Life Insurance Company, Peoria, Il. 
CD TEE Geauunscasenetesdcesetecabbes 
(Michigan Matter Cleared)............cesees 
Philadelphia Life Insurance Co., Philadelphia, 
Pa. (Balance Sheet December 31, 1934—No 
MRE GE TUR ohn sacs cat ccsdcvecseta 
Phoenix Mutual Life Insurance Co., Hartford, 
Conn. (Hunter Campaign Results) eephenede~ 
{setitent Welch Dies) 8 eee 
Pilot Life Insurance Company, 
N. C. (Advance Figures) 
Ey MS ea dbinne een 
(New Application Record) ...........e.see 
Pioneer Pyramid Life Insurance Company, 
Charlotte, N. C. (Capital Reduction—Change 
ke | RO a ree 
Policyholders Life Insurance Association, Los 
Angeles, Cal. (Receiver Appointed) ........ 
Postal Life & Casualty Insurance Company, 
Kansas City, Mo. (R. L. Gregory Dies) ... 
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Postal Union Life Ins. Co., Los Angeles, Cal. 
(Control Changes) 
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Pa. (New Premium & Cash Values on 3% 
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(Cc, S. Cheston Elected to Board) ..... 
(Linton Celebrates 25th Anniversary) 
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Prudential Insurance ex) pal Newark, N. J. 
(H. O. Promotions—New Salary Savings 
Writings—Discussion Group Meeting) ...... 
(Reserve Basis Change) 
(New Premiums—World 
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(Cc. Thomas Stores, 
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(New Salary Allotment Writings—Statement 
on Real Estate Holdings) .........cscccceces 
(Report of Examination Favorable) 
(Field Conference—Real Estate 
Held—Hoffman Retires) ..............2-000% 
Public Mutual Life Association, Minneapolis, 
Minn. (Temporary Permit Issued) 
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Pyramid Life Insurance Company, Charlotte, 
N. C. (Formerly Pioneer Pyramid Life) ..... 
Reliance Life Insurance Company, Pittsburgh, 
WG. CEOPERIES THOBOEOE) occ cscs sccvcccccens 
(Jamison Elected a Director—January Busi- 
ok: ES | ee are ae 
(February Increase) 
(First Quarter Gains) 
a OE eee re 
St. Louis Mutual Life Insurance Co., St. Louis, 
Mo. (Dividend Illustrations) 


Seranton Life Insurance Co., Scranton, Pa. 
eT eS aaa er 
DETIRNRED COMTRIOED ©. cccicceccinccsdniceneds 

Seaboard Life Ins. Company, Houston, Tex. 
(Report of Examination Favorable) gheweten 
ee EE eS re ea Fi 

Security Mutual Life Ins. Co., Lincoln, Neb. 
(B. Stephenson Elected President) ......... 

Southern Aid Society of Virginia. Inec., Rich- 
mond, Va. (Report of Examination)........ 

Southern Life Insurance Co., Atlanta, Ga. 
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Security Mutual Life Insuran “e Co., Binghs imton, 
Service Life Insurance Co., Omaha, Neb. 
Shenandoah Life Insurance Co., Roanoke, a. 
Southeastern Life Insurance Co.. Greenville, S 
Frank M. Speakman, Philadelphia 
Standard Life Insurance Co., Jackson, 
State Mutual Life Assurance Co., 


Ohio 
Minn. 


Conn. 


Tenn. 


Texas Prudential Insurance Co., Gabcesten., 

Travelers Insurance Company, Hartford, Conn. 

Union Central Life Insurance Co., Cincinnati. 

Union Mutual Life Insurance Co., Portland, Me. 
United Fidelity Life Insurance Co., Dallas, 

United Life & Accident Insurance Co., Concord, N. 
Volunteer State Life Insurance Co., Chattanooga. Tenn. 
Western & Southern Life Insurance Co., Cincinnati, 
Woodward and Fondiller, Ine. 

Woodward, Ryan, Sharp & Davis, New York, N. Y. 


Hotel Pennsylvania, Philadelphia 
Hotel Roosevelt, New Orleans, La. 
Hotel Sherman, Chicago, Tl. 

Hotel Walton, Philadelphia, Pa. 
Hotel Willard, Washington, D. C. 
Jefferson Standard Life Insurance Co., 
John Hancock Mutual Life Ins. Co., Boston, 

Lamar Life Insurance Co., Jackson, Miss. 

Life Insurance Company of Virginia, Richmond, Va. 


Svconapeee, nm. ©. 
Ohio 





“Tbe above discriminating list of clients recognize that an advertisement in BEST’S INSURANCE NEWS 
ts « mark of distinction as only those companies of the higher type and who receive our high rating are 
permitted to advertise in its columns.” 
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